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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of MONEY LINE SECURITIES (PRIVATE) LIMITED (the
Company) as at 30 June 2017 and the related profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part thereof, for the year then
ended and we state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards, the
requirements of the Companies Ordinance, 1984 and the Securities Brokers (Licensing and Operations) Regulations
2016. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free
of any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) In our opinion, proper books of accounts have been kept by the company as required by the Securities
Brokers (Licensing and Operations) Regulations 2016 and the Companies Ordinance, 1984;
b) in our opinion:
i.  the balance sheet and profit and loss account together with the notes thercon have been drawn up
in conformity with the Securitics Brokers (Licensing and Operations) Regulations 2016 and the
Companies Ordinance, 1984, and arc in agreement with the books of accounts and are further in
accordance with accounting policies consistently applied;
i.  the expenditure incurred during the year was for the purpose of the Company’s business; and
ii.  the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company;
¢) in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved accounting standards
as applicable in Pakistan and give the information required by the Companies Ordinance, 1984 and the
Securities Brokers (Licensing and Operations) Regulations 2016, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30 June 2017 and of the
profit, its comprehensive, income, its cash flows and changes in equity for the year then ended; and

d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of

1980).
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OTHER MATTERS

a) The financial statements for the year ended 30 June 2016 were audited by another firm of Chartered
Accountants whose audit report dated 02 Sepiember 2016 expressed an unqualified opinion thereon.

b) In accordance with the requirements of the Securities Brokers (Licensing and Operations) Regulations
2016, we report on the following matters:

i, The Company has maintained throughout the financial year systems adequate to enable us to
identify with reasonable accuracy the assets held on behalf of customers and distinguish such
assets from the proprietary assets of the Company;

ii.  The Company was in compliance with the requirements of Section 78 of the Securities Act, 2015
and the relevant requirements of those regulations at the date on which the balance sheet is
prepared;

iii.  Internal control system and compliance function commensurate with the size and nature of
services performed by the Company was implemented during the year; and

iv.  The compliance officer performed its function with efficiency during the year.

Baker Tilly Mehmood Idrees Q
Chartered Accountants

Engagement Partner: Siraj Ahmad
Date: 5 October 2017
Place: Islamabad
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MONEYLINE SECURITIES (PRIVATE) LIMITED

Balance Sheet
As at 30 June, 2017

2017 2016
Note Rupees Rupees
Non-Current Assets
Fixed assets
Property and equipment 6 6,192,859 6,473,049
Intangible asset % 4,000,000 4,000,000
Long term investments 8 9,638,195 9,638,195
Long term deposits 9 1,487,500 987,500
21,318,553 21,098,744
Current Assets
Trade debts - net 10 20,943,319 58,017,414
Advances and prepayments I 1,400,348 377,542
Deposits and other receivables 12 13,552,861 4,380,380
Income tax - net 13 2,222,498 -
Short term investments 14 20,799,279 23,217,802
Cash and bank balances 15 67,460,340 73,368,958
126,378,644 159,362,096
147,697,197 180,460,840
Equity and Liabilities
Share capital 16 100,000,000 100,000,000
Unappropriated (loss)/profit 10,357,422 35,577,873
Total equity 110,357,422 135,577,873
Non-Current Liabilities
Gratuity Payable 17 385,500 | | 385,500
385,500 385,500
Current Liabilities
Short term Borrowings 18 - 5,878,678
Loan from directors 19 17,435,497 3,143,472
Trade and other payables 20 19,518,778 35,3"? 1,578
Provision for taxation - net 13 - 103,739
36,954,276 44,497,467
Contingencies and commitments 21
147,697,197 180,460,840

The annexed notes 1 to 32 form an integral part of these financial statements.

WA # % Jo:

Director

Lahore: Chief Executive




MONEYLINE SECURITIES (PRIVATE) LIMITED

Profit and Loss Account
For the Year ended 30 June, 2017

2017 2016

Note Rupees Rupees
Revenue
Revenue 22 11,596,524 9,873,566
Operating and administrative expenses 23 (37,683,857) (5,961,331)
Profit / (loss) from operation (26,087,333) 3,912,235
Financial charges 24 (70,204) (181,628)
Other (loss)/income 25 1,053,051 4,104,893
Profit / (oss) before taxation (25,104,486) 7,835,500
Taxation 26 (115,965) (103,739)
Profit / (loss) after taxation (25,220,451) 7,731,761
The annexed notes 1 to 32 form an integral part of these financial statements.

5 (o/ A

Lahore: Chief Executive Director




MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the year ended 30 June, 2017

2017 2016
Rupees Rupees
Profit for the year (25,220,451) 7,731,761
Items that may be reclassified subsequently to profit or loss - =
[tems that will not be reclassified subsequently to profit or loss - ?
Total comprehensive income for the year (25,220,451) 7,731,761

The annexed notes 1 to 32 form an integral part of these financial statements.

3y

Chief Executive
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Director




MONEYLINE SECURITIEDS (FRIVALTL) LIMITED

Cash Flow Statement
For the Year Ended 30 June, 2016

Cash flows from operating activities
Profit before taxation
Adjustments for non cash items:
Depreciation
Provision for doubtful debts
Fiancial charges

Operating profit before working capital changes
Changes in operating assets and liabilities

(Increase)/decrease in:
Trade debts - net
Advances and prepayments
Deposits and other receivables
Short term investments
Trade and other payables

Cash utilized in operations

Financial charges paid
Taxes paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of Assets
Long Term Investments
Long term deposits

Net cash used in investing activities

Cash flows from financing activities
Short Term Borrowings
Capital Issue during the year
Loan from Directors (short term)
Loan from Directors (long term)

Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes 1 to 32 form an integral part of these financial statements.

2017 2016
Rupees Rupees
(25,104,486) 7,835,500

377,491 300,801
70,204 (181,628)

447,695 119,173

(24,656,790) 7,954,673

37,074,096 (45,519,745)

(1,022,806) 218,590

(9,172,481) .

2,418,524 -
(15,852,800) 10,273,464
13,444,532 (35,027,691)

(11,212,258)

(27,073,018)

(70,204) 181,628
(2,442,203) 131,977
(2,512,407) 313,605

(13,724,665) (26,759,413)

(97,300) (2,420,974)

- 22,244,326

(500,000) 2
(597,300) 19,823,352
(5,878,678) 1,017,058
= 70,000,000
14,292,025 (8,935,198)
5 (6,582,833)
8,413,347 55,499,027
(5,908,618) 48,550,780
73,368,958 24,818,179
67,460,340 73,368,958

Lahore: Chief Executive
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Director
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MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
For the Year ended 30 June, 2017

Share Unappropriated

capital profit/ (Loss) Total

Rupees Rupees Rupees
Balance as at 01 July 2015 30,000,000 27,846,112 57,846,112
700,000 ordinary shares having face value of Rs. 1000 each 70,000,000 70,000,000
issued for cash during the year
Net profit / (loss) for the year ended 30 June 2016 - 7,731,761 7,731,761
Balance as at 30 June 2016 100,000,000 35,577,873 135,577,873
Balance as at 01st July 2016 100,000,000 35,577,873 135,577,873
Net profit / (loss) for the year ended 30 June, 2017 - (25,220,451) (25,220,451)
Balance as at 30th June, 2017 100,000,000 10,357,422 110,357,422

The annexed notes 1 to 32 form an integral part of these financial statements.

| LYo,

Director

Lahore: Chief Executive




MONEYLINE SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

|

LEGAL STATUS AND NATURE OF BUSINESS

Moneyline securities (Private) Limited (the Company) is a private limited company inccrporated on
October, 2004 in Pakistan under the Companies Act, 1984. The company is domiciled in Lahore. The
company is primarily engaged in the business of stock, brokerage, and secondary capital market
operations. [t is also actively taking part in the Initial F'ublic Offerings (IPO's) and providing all relative
services to the general public to promote investment. Head office of the company is situated at Room No.
303, Stock exchange Building, 19 Khayabane-Aiwan-e-Iqbal, Lahore.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Appmved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the
Companics Ordinance, 1984, provisions of or the directives issued under the Companies Ordinance, 1984
and the Securities Brokers (Licensing and Operations) Regulations 2016. In case requirements differ, the
provisions or directives of the Companies Ordinance. 1984 and the Securities Blokers (Licensing and
Operations) I{:,gulatlonb 2016 shall prevail.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with the approved accounting standards require
management to make judgments, estimatcs and assumptions that affect the application of accounting
policies and the reported amounts of asscts and liabilties, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the cricumsatnces, the result of which form the basis of making the judgemnents about the
carrying values of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions wre reviewed on an ongoing basis. Revisions (o accountinig
estimates are recognized in the period in which the estimates are revised if the revision affects only that
period, or in the period of revision and future periods in other cases. Judgements made by management in
application of the approved accounting standards that have significant on the financial statements and
estimates with a significant risk of material adjustments in the next year are discussed in respective policy
notes. The areas where various assumptions and estimates are significant to the Company's financial
statements or where judgement was exercised in application of accounting policies are as follows:

(i) Estimates of useful life of property, plant and equipment (Note 6)
(ii) Estimate of useful life intangible assets (Note 7)

(iii) Provisions and contigencies

(iv) Impairment of non-financial assets

(v) Provision for taxation (Note 20)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES



The accounting policies set out below have been applicd consistently to all periods presented in these
financial statements:

4.1

4.2

4.3

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at their fair values and obligations for staff
retirement gratuity and pension which are carried at present values of defined benefit obligation net

of fair value of plan assets

Functional and presentation currency

Iters included in the financial statements are measured using the currency of the primary econoinic
environment in which the Company ocrates. These financial statements are presented in Pak
Rupees, which is the Compnay's functional currency.

Taxation
Income tax expense comprises current and deferred tax.

Current tax

Provision for current taxation is based on taxable income at the applicable rates of taxation afier
taking into account tax credits and tax rebates, if any. Income tax expense is recognized in profit or
loss except to the extent that it reates fo items recognized directly in equity or in other
comprehensive income.

Deferred tax

Deferred tax is accounted for using the balance shest liability method in respect of temporary
differences ‘arising from differences between the carrying amount of assets and fiabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized, Deferred tax
assels are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized. Deferred tax is not recognized on temporary differences
arising from the initial recognition of assets or Jiabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss, and differences arising on
the initial recognition of goodwill.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences
reverse, based on tax rates that have been enacted. Deferred tax assets and liabilities are offset if
(here is a legally enforceable right to offset current tax liabilities and assets, and they relate w
income taxes levied by the same tax authority on the same taxable entity, or on different taxable
entilies, but they intend to settle current tax linbilities und assets on a net basis or their tax assets and
liabilities will be realized simultaneously.



4.4

The Company takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Company’s views differ from the income tax department at the
assessment stage and where the Company considers that its view on items of material nature is in
accordance with law, the amounts are shewn as contingent liabilities.

Property, plant and equipment and capital work in progress

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses, except freehold land and capital work in progress, which are stated at cost less impairment
losses, if any. Cost comprises acquisition and other directly attributable costs.

Depreciation is provided on a written down value basis and charged to profit or loss to write off the
depreciable amount of each asset over its estimated useful life at the rates specified in note 15.
Depreciation on addition in property, plant and cquipment is charged from the date when the asset
becomes available for use upto the date of its disposal.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
{low to the Company and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized, if any. The costs of the day-to-day servicing of property, plant and equipment
are recognized in profit or loss as incurred.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment.
and are recognized net within other income in profit or loss.

The Company reviews the useful life and residual value of property, plant and equipment on a
regular basis. Any change in estimates in future years might affect the carrying amounts of the
respective items of property, plant and equipment with a corresponding effect on depreciation
charge and impairment.

Impairment

Non-financial assets

The carrying amounts of non-financial assets other thun deferred tax asset, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. The recoverable amount of an assct or cash-
generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessment of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating
unit, or CGU™).



4.6

4.0.1

The Company’s corporate assets do not generate separate cash inflows. If there is an indication that
a corporate asset may be impaired, then the recoverable amount is determined for the CGU to which
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset or
its CGU exceeds its estimated recoverable amount. {mpairment losses are recognized in profit and
loss account,

Impairment loss recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss had been

recognized.

Financial assets

Financial assets are assessed at each reporting date except trade recievables to determine whether
there is objective evidence that they are impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss
cvent had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably. Objective evidence that financial asseis are impaired may include default or delinquency
by a debtor, indications that a debtor or issuer wiil enter bankruptey.

All individually significant assets are assessed for specific impairment. All individually significant
assete found not to be specificaily impaired are then coliectively assessed for any impairment that
has been incurred but not yet identified. Assets that are not individually significant are collectively
assessed for impairment by grouping together assets with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
dilference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognized in profit or loss and
reficeted in an allowance account. Interest on the impaired asset continues to be recognized through
the unwinding of the discount. When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit and loss account.

Trade recicvables which are overdue for more than 5 days are fully provided for to the extent of
amount not covered by the collatreral after applying haircuts in accordance with Second Schedule
of the Securities Brokers (Licensing and Operations) Regulations, 2016

Investinents
Ava_i!able for sale investments

hese are initially measured at their fair value plus directly attributable transaction cost and at
subsequent reporting dates measured at fair values and gains or losses from changes in fair values
other than impairment loss are recognized in other comprehensive income until disposal at which
time these are recycled to profit or loss. Impairment loss on investments available for sale is
recopnized in the profii or loss.
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4.6.3

4.7

4.8

4.9

Investments at fair value through profit ov loss

Investments which are acquired principally for the purpose of selling in the near term or the
investments that are part of a portfoiio of financial instruments exhibiting short term profit taking,
are classified.as fair value through profit or loss and designated as such upon initial recognition.
These are stated at fair values with any resulting gains or losses recognized directly in profit or loss.

Loans and receivables

Investments are classified as loans and receivables which have fixed or determinable payments and
are not quoted in an active market. These investments are initially measured at fair values plus
directly attributable transaction costs. Subsequent to initial recognition, these are stated at their
amortized cost using the effective interest method, less any impairment losses.

Foreign currency transaction and {ranslation

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of
transactions. All monetary assets and liabilities denominated in foreign currencies at the year end
are translated in Pak Rupees at exchange rates prevailing at the balance sheet date. Non monetary
items that are measured in terms of historical cost in a foreign currency are translated using
exchange rate at the date of transaction. Exchange differences are included in profit and loss
account for the year.

Trade and settlement date accounting

All "vegular way" purchases and sales of listed sccurities are recognized on the trade date, i.e. the
date that the Company commits to purchase/sell the asset. Regular way purchase or sale of financial
assels are those, the contract for which requires delivery of assets within the time frame established
generally by regulation or convention in the market place concerned.

Revenue recognition

Revenue is recognized when significant risk and rewards of ownership have been transferred to the
customers, vecovery of the consideration is probable, the associated costs can be estimated reliably,
there is no continuing management involvement and the amount of revenue can be measured

reliably.

Revenue is recognized as follows in foliowing cases:

(a) Brokerage and commission are accrued as and when due.

(b) Dividend income is recognized in profit or loss on the date that the Company’s right to receive

payment is established.

(¢) Interest income is recognized as it accrues in prefit or loss, using effective interest method.

(d) Underwriting commission is recognized when the agreement is executed. Take-up commission is

recognized at the time commitment is fulfilied.



4.10

4.11

4.12

4,13

4.14

Borrowing costs

Borrowing costs which are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of that asset. Borrowing cost includes exchange
differences arising from foreign currency borrowings to the extent these are regarded as an
adjustment to borrowing costs. All other borrowing costs are charged to pro fit and loss account.

Reseuarch and development cost

Research and development costs are charged w income as and when incurred.
Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation.
Provisions are determined by discounting the expected future cash flows at a pre tax discount rate
that reflects current market assessment of time value of money and risk specific to the liability.

Provisions are reviewed at each balance shuet date and adjusted to reflect current best estimate.

Dividend and reserve appropriation

Dividend is recognized as a liability in the period in which it is declared. Movement in reserves is
recognized in‘the year in which it is approved.

Finanpcial instruments

Non-derivative financial assets

These are 1nitially recognized on the date that they are originated i.e. trade date which is the date
that the Company becomes a party to the contractual provisions of the instrument.

A ftinancial asset is derecognized when the contractual rights to the cash flows from the asset expire,
or when the Company transfers the rights to receive the contractual cash flows in a transaction in
which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in such transferred financial assets that is created or retained by the Company is recognized
as 2 separate asset or liability.

The Company classifies non-derivative financial assets as available for sale, held for trading, loans
and other receivables. Loans and receivables comprise investments classified as loans and
receivables, cash and bank balances and trade and other receivables.



Trade debts, other receivables and other linancial assets

Trade debts and other receivables are initially recognized at fair value plus any directly attributable
transaction cost. Subsequent to initial recognition, these are measured at amortized cost using
effective interest method, less any impairment losses. Known bad debts are written off, when
identified.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash with banks on current, saving/ deposit
accounts, short term running finance and other short term highly liquid investments that are readily
convertible to known amounts of cash and which are subject to insignificant risk of change in value.

Non-derivative financial liabilities

The Company initially recognizes non derivative financial liabilities on the date that they are
originated or the date that the Company becomes a pairty to the contractual provisions of the
instrument. The Company derecognizes a financial liability when its contractual obligations are
discharged, cancelled or expired.

These financial liabilities are recognized initially at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortized cost using the effective interest method. Non-derivative financial liabilities comprise
markup bearing borrowings including obligations under finance lease, short term borrowing and
trade and other payables.

Offsctting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if the Company has a legally enforceable right to setoff the recognized amounts and intends
cither to settle on a net basis or to realize the assets and settle the liabilities simultansously.

Finance income and finance costs

Finance income comprises interest income on funds invested (including available-for-sale financial
assels), dividend income, gain on disposal of available-for-sale financial assets and changes in fair
value of investments held for trading.

Finance costs comprise interest expense on borrowings, changes in fair value of investment carried
at fair value through profit or loss and impairment losses recognized on financial assets. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognized in profit or loss using effective interest method. -

Foreign currency gains and losses are reported on a net basis.



5.1

APPLICABILITY OF STANDARDS

Chaages in accounting policies and disclosures resulting from adoption of amendments and
interpretations during the year

The accounting policies adopted in the preparation of these financial statements are conxistent with
those of the previous financial year except as described below:

Amended standards and interpretations

The Company has adopted the foilowing accounting standards and amendment which became
effective during the year:

Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and
[AS 38)

Agriculture: Bearer Plants (Amendments to iAS 16 and IAS 41)
Equily Method in Separate Financial Statements (Amendments to IAS 27)

Sale or Contribution of Assets between an Investor and its Associate or Joint Ventui ¢ {Amendments
to IFRS 10 and IAS 28)

Annual Iimprovements 2012-2014 Cycle
Disclosure Initiative (Amendments 1o 1AS 1)

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and
IAS 28)

The adoption of the above amendment and accounting standards did not have eny effect on the
financial statements.

Standards, amendments to accounting standards and improvements to accounting standards
that are not yet effective.

he following amendments to the approved accounting standards, as applicable in Pakistan, will be
eflective from the dates mentioned below against the respective standard:

Standard _ Eifective date
(annual periods beginning on
or affer)
IAS 7 - Statement of Cash 1ows (Amendments) : [ Januay 2017

- Disclosure Initiative

IAS 12 - Income Taxes (Amendment) 1 Januay 2017
- Recognition of Deffered Tax Assets for unrealized
losses.

AL ’ RS i -2016 Cycle —

Annual [mprovements to IFRS Standards 2014-2016 Cycle — | Januay 2017

Amendments to IFRS 12



[FRS 10 - Consolidated Financial Statements and 1AS 28
[nvestment in Associates and Joint Ventures - Sale or
Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendment)

Not yel finalized

iFRI(? 22 -.Foreign Currency Transactions and Advance { Januay 2018
Consideration

[FRIC'23 - Uncertainty over Income Tax Treatments 1 Januay 2019
Transfers of Investment Property (Amendments to [AS 40) 1 Januay 2018

The Company expects that the adoption of the above amendments to the standards will not affect
the Company's financial statements, in the period of initial application.

Further, the following ;iew standards have been issued by the International Accounting Standards
Board (IASB), which are yet to be notified by the Securities and Exchange Commission of Pakistan
(SECP) for the purpose of applicability in Pakistan:

Standard IASB Effective date

(annual periods beginning on
or after)

IFRS | - First-time adoption of International Financial Reporting Tul-09

Standards

IFRS 14 - Regulatory Deferral Accounts | Januay 2016

IFRS 9 - Financial Instruments | Januay 2018

[FRS IS - Revenue from Contract with Customers 1 Januay 2018

IFRS 106 - Leases | Januay 2019

IFRS 17 - Insurance Contracts 1 Januay 2021



PROPERTY AND EQUIPMENT

Cost Accumulated Depreciation
Asat1 July o : Asat 30 Asafl July : Asat30 | Net book value as Rate of
2016 Additions Dcletm@ June 2017 2016 For the Year | Adjustments June2017 | a¢30 June 2017 | depreciation
Rupees Yoage
Building 7,517,894 - - 7,517,894 1,387,180 306,536 - 1,693,715 5,824,178 5
Office aquipment 249,882 97,300 B 347,182 184,656 8,955 - 193,611 153,571 10
Computer 2quipment 1,276,126 - - 1,276,126 1,167,802 32,497 - 1,200,299 75,827 30
Furniture and fixtures 173,780 - - 173,780 131,241 4,254 - 135,495 38,285 10
Vehicles 929,000 . - 929,000 802,753 25,249 - 828,002 100,998 20
10,146,682 97,300 - 10,243,982 3,673,632 377,491 - 4,051,123 6,192,859
2016 -
Cost Accumuiated Depreciation
[
W :]“l: Additions Deletions A5 330 ol s For the Year | Adjustments Y0 Net book value as Rate of
2015 June 2016 2015 June 2016 = i
at 30 June 2016 | depreciation
Rupees %age
Building 5,200,000 2,317.854 - 7,517,894 1,176,339 210,841 - 1,387,180 6,130,714 5
Office equipment 244,517 5,365 B 249,882 177.409 7.247 - 184,656 65,226 10
Computer equipment 1,178,411 97,715 . 1,276,126 1,121,377 46,425 . 1,167,802 108,324 30
Furniture and fixtures 173,780 - - 173,780 126,515 4726 - 131,241 42,539 10
Vehicles 929,000 - - 929,000 771,191 31,562 - 802,753 126,247 20
7,725,708 2,420,974 - 10,146,682 3,372,831 300,801 - 3,673,632 6,473,049
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7.1

INTANGIBLE ASSET
2017 2016

--—-Rupees----

Trading Right Entitlement Certificate (TREC) -

Pakistan Stock Exchange Limited 4,000,000 4,000,000

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock
exchanges operating as guarantee limited companies were converted to public limited companies (referred
to as "corporatization") along with separation of ownership rights from members' trading rights (referred to
as "demutualization"). As a result of demutualization, membership cards were replaced by shares in LSE
Financial Services Limited being financial asset classified under "long term investment" and trading rights
entitlement certificates (TREC) representing rights to trade on the Exchange being an intangible assct. The
value represents cost of membership allocated to TREC based on fair value of TREC and shares in the
lixchange at a split-off date and subsequent impairment loss, if any. TREC has indefinite useful life. In
order to meeet Base Minimum Capital (BMC), TREC has been pledged with Pakistan Stock Exchange
Limited (PSX), which came into existence as a result of integration of stock exchanges on |1 January,
2016. Notional value of TREC notified by PSX amounts to Rs. 5 million, hence no impairment has been
recognized in the books of accounts.

2017 2017
Rupees
Note
LONG TERM INVESTMENTS
lnvestments available for sale
Investment in LSE Financial Services Limited
(unquoted) - at cost 9,638,195 9,638,195

This tepresents 843,975 shares of Rs. 11.42 each which were alloted to the Comnpany subsequent to
demutualization of stock exchanges as relerred in Note 7.1 to the linancial statements. The Company
received 337,590 shares being 40% of total shares alloted to the Company. Remaining 60% of the shares
are transferred to CDC sub-account in the Company's name under ISE's participant IDs with the CDC
which will .remain blocked until these are sold to strategic investors, general public and financial
institutions. TRE Certificate of Pakistan Stock Exchange Limited (PSE) and 337,590 ordinary shares of
LSEFSL shares are pledged with PSX to meet BMC requirements.

These shares do not have a quoted market price in an active market and fair value cannot be estimated
reliably, thercfore, these are carried at cost. Further, these have been classified in Level 3 category as per
IFRS 13. The break-value of these shares as notified by PSX amounts to Rs. 18.29 per share, hence no
impairment has been recognized in the bocks oi accounts for these shares.
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10.1

10.2

2017 2016
Nore Rupees Rupees
LONG TERM DEPOSITS
CDC membership deposit 100,000 100,000
NCCPL membership deposit 100,000 100,000
PSX membership deposit 707,500 207,560
Other security deposits 580,000 580,000
a.1 1,487,500 987,500
Long term Deposits were classified as short term deposits in last year audited accounts.
TRADE DEBTS - NET
Considered good - secured 10.1 466,611 58,017,414
Considered doubtful 20,476,708 -
j 20,943,319 58,017.414
Provision for doubtful debts 10.2 - -
20,943,319 58,017,414
Market value of securities held in CDC sub-accounts against these trade debts amount to
Rs. Y8,539,562.
The movement in provision for doubtful debts can be analysed as under:
Opening balance as at 1 July - -
Charge to profit and loss < -
Amounts written-off during the year = ”
Closing baiance as at 30 June - :
ADVANCES AND PREPAYMENTS
StalT advances - unsecured 1,400,348 371,542
1,400,348 377.542
DEPOSITS AND OTHER RECEIVABLES
Clearing House Deposits (Reg. & Future) _ 8,200,000 3,000,000
Receivable from NCSS ] 5,352,861 1,380,380
—13.552.861 4,380,380
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14.1

Noie
PROVISION FOR TAXATION - NET Note
Advance income tax
Provision for current tax
SHORT 'I'ERM INVESTMENTS
Investments at fair value through profit or loss
Investment in listed securities 14.1

2017 2016
Rupees Rupees
2017 2016
Rupees Rupees
2,338,464 206,055
{115.96%) (369,794)
2,222,498 103,739
20,799,279 23,217,802

These represent investment in listed securities, held by the Company, valued based quoted prices of these
securities at PSX which is the active/ principal market for these securities. These are classified in Level |

catepory as per IFRS 13.

CASH AND BANK BALANCES
Cash in hand
Cash al bank

Deposit accounts
Current accounts

This includes Rs. 14,559,419 (2016: Rs.

Note

15.1

2017 2016
Rupees Rupees
42,032 72,814
67,418,308 73,296,144
67,418,308 73,296,144
67,460,340 73,368,958

33,163,952) amount held on account of clients.
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16.1

18

SHARE CAPITAL

Authorized

(100,000 Ordinary shares of Rs. 100 each fully paid-up )

issucd, subseribed and paid up

(100,000 Ordinary shares of Rs. 100 each [ully paid-up )

Details of sharcholders holding more than 5% shares in the Company are as follows

Adlab Mohi ud Din
Zeeshan Miraj
[KChalid Perviaz Saqib
Manzoaor Qadir

GRATUITY PAYABLE
Gratuity Payable
SHORT TERM BORROWINGS

Short term borrowings

Note

Nole

16.1

2017
Rupees

2017
Rupees

100,000,000

2016
Rupees

2016
'Rupees

100,000,000

100,000,000 ___ 100,000,000

|
Shareholding
Yoage | Yeage
16.667% 16.667%
33.333% | 33333%
16.667% | 16.667%
33.335% | 33.333%
|
2017 2016
Rupees Rupees
385,500 385,500
- . 5,878,678
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22.1

2017 2016
Note Rupees Rupees
2017 2414
Rupees Rupees
LOAN FROM DIRECTORS
lLoan from directors 16.1 17,435,497 3,143,472
17,435,497 3,143,472

This represents interest free loan received from the directors during the year. The loan is repayabie to directors on

demand.

TRADE AND OTHER PAYABLES

‘Trade creditors 14,988,099 35,163,952
Tax Payable _ 167,762 59,748
National clearing future trades payables 2,929
Commission payable 4,359,989 -
Other payables - 72,101
Salaries payable - 75,777
19,518,778  357371,578
CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments of the Company as of 30 June 2017.
2017 2016
Rupees Rupees
: Note
REVENUE
Commission Income from brokerage 11,596,524 9,873,566

This includes Rs. 11,596,524 from retail customers.
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OPERATING AND ADMINISTRATIVE EXPENSES

Staff Salaries

Telephone and internet charges
Postage and telegram

[‘ec and subscription
Printing and Stationary
Legal & professional charges
CDC charges

NCSS charges

Clearing house fee

Reat, Rates & Taxes
Charity donations
Travelling and conveyance
Advertisement
tintertainment

Audit Remuneration
Investor Protection FFund
Newspaper and Periodicals
Bad Debts Write off
Utilitics

Repair and Maintenance
Depreciation

Misc Expenses

FINANCIAL CHARGES
Markup on running finance
Bank charges

OTHER (LOSSYINCOME

Unrealized loss on investment
Income from investments
Other Income

Balance written off

Dividend income

2017 2016
Note Rupees Rupees
2017 2016
Rupees Rupees
Note
6,737,550 3,486,200
225,745 226,416
26,334 19,360
155,142 187,509
44,294 73,402
150,625 155,000
438,899 277,256
368,413 437,600
363,871 5
2,720,637 118,125
7,500 -
5,903 17,014
- 53,570
295,179 274,560
- 90,000
97,889 -
7,694 -
24,447,450 -
297,363 201,902
583,765 . 24,348
6 377,491 300,801
332,112 18,268
37,683,857 5,961,331
33,902 48,016
36,302 133,612
70,204 181,628
(2,234,985) 315,798
- 3,409,307
385,172 =
1,017,352 -
1,885,512 379,788
1,053,051 4,104,893




2017 2016

Note Rupees Rupees
2017 2016
% Rupees Rupees
26 TAXATION Note

Current 26.1 115,965 -
Prior 2,327,835 -
Deferred = -
2,443,800 -

26.1

27 RENMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in these financial statements in respect of remuneration including benefits
applicable to chief exccutive. directors and executives of the Company are given below:

2017 2016
Chief Executive Executives Chief Executive Executives
mmmmmmeRUPEES -
Managerial remuneration 600,000 1,800,000 600,000 1,800,000
Number of persons i 3 I Z




28.2

Risk managentent framework

Long termi investments
Long tetin ageposits
Trade debts
Advances and deposits
Short tefm investments
Casli and bank balances

Financial liabilities

Long tern lf:nanci_h_fg_ ;
Short term borrowings
CI'rade creditors

Tax Payable

Nationai clearing future-

trades payables

'tade and other pavables

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Finuncial assets and liabilities by category and their respective maturities

Jane 30, 2017

The Director/ Chief Executive has overall responsibility for the establishment and ovessight of the Company's
risk management framework. He is also responsible for developing and monitoring the Company's risk
management policies. The Director/ Chief Executive 1aonitors frequently throughout the year for developing
and monitoring the Company's risk managzment policies. The Company’s risk management policies are
established to identify and analyze the risks faced by the Company, to set appropriate risk limits and contiol.
and to monitor risks and adherence to limits. Risk managenient policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities. The Company, through its training and
manzgement standards and procedures, ainis to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations.

June 30, 20106

Maturity up fo Matarity Maturity up to Maturity
One year after One One year aflter One
year year
9,638,195 9,038,193
1,487,200 957,500
20,943,519 58017414
1,400,248 371,542
20,798,279 23,217,802
67,460,340 73,368,958
110,603,285 11,125,695 154,981,716 10,625,695
17,435,497 3,143,472
14,988,099 . 35,163,952
167,762 59,748
2,920
19.518,778 35,371,578
52,113,068 - 74,738,750 -




28.3

28.4

28.4.1

Fair values

Fair value is the amount that would be received on sale of an asset or paid on transfer of & liability in an
orderly \
transaction between market parlicipants at the measurement date. ‘Consequently, differences can arise
between

carrying values and fair value estimates. Underlying the definiticn of fair value is the presumption that
the Company is a going concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse ferms. |

The fair value of financial asscts and liabilitizs traded in active markets i.e. listed equity shares are based
on the quoted market:prices at the close of trading on the year end date. The quoted mariet prices used
for financial assets held by the Company is current bid price. A financial instrument is regarded as quoted
in an active market,if quoted prices are readily and regularly available from an exchange, dealer. broker,
industry group, pricing service, or reguiamrv agency, and lI'IObL. pr 1ces repre ént actval and regularly
occurring market transactions on an arm’s length basis. ' ‘

IFRS 13, ‘Fair Value Measurements® requircs the Company to classify fair value measuraments using a
fair value hierarchy that reflects the significance of the inpats used in making the measurements. The fair
value hierarcliy has the following levels:

financial visk factors
The Company has exposures to the following risks trom its use of financial instruments:

= Credit visk

- Liguidity risk

- Market risk
Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss, without taking fo account of any collateral. Concentration of
credit risk arises when a number of couster parties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be stmilarly
affected by changes in economic, political, or other conditions. Concentrations of credit risk indicate
the relative sensitivity of the C-ompanys performance to developments affecting a particular industry. The
Company's portfolio of financial instruments is broadly diversified and transactions are entered into with
diverse credit worth counterparties thereby mitigating any significant conc:antrations of credit risk.

Ciedit risk of the Coimpany arises from deposits with banks and financial -institutions, trade debts,
shott term loans and advances, short term investments and other receivables. The carrying amount of
financial dssets represents the maximum credit exposure. To' reduce the exposure to credit risk, the
Company has developed its own risk management policies and guideliries whereby clients are provided
trading iimits according to their net worth and proper margins are collected and maintained from the
clients. the management continuously monitors the creédit exposire towards the clients and rmakes
provision against those balances -considered doubtful of recovery. The Company's management as
part of' risk management policies and guidelines, revizws clients' financial position, considers past
experience and other factors, and obtains necessacy collaterals 1o reduce credit risks. Further, credit
risk on liquid funds is limited becausc the counter parties are banks with reasonably high credit
ratings.




The Company's policy is to enter into financial contracts in accordance with the internal risk
management policies, investment and operational guidelines approved by the Director/ Chief Executive.
In addition, credit risk is also minimized due to the fact that the Company invests culy in high quality
financial assets, majority of which have been ruted by a reputable rating agency. The Company does not
expect to incur material credit losses on its financial assets.

The carrying amount of financial assets represent the maximuim credit exposure, as specified below:-

2017 2016
- i{upces R'ﬂpccs

Long term investments 9.638,195 0,638,195
Long term deposits 1,487,500 987.500
Trade debt - net . 20,943,319 58,017,414
Advances and deposits - 1,400,348 - 371542
Short term investments 20,799,279 23,217,802
Cash at bank .. 67,418,308 73,296,144

121,686,948 165,534,597




i8.4.2

28.4.3

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market
positions due to dynamic nature of the business. The Company finances its operations through equity,
borrowings and working capital with a view to mainteining an appropriate mix between various sources of
finance to minimize risk. The management aims to maintain fexibility in funding by keeping regular
committed credit lines,

The following are the contractual maturitics of financial labilities:
As at June 30,2017

Financial liabilities Carrying amount  Within one yeur Moere than one
Long term financing - - -
Short term borrowings 17,435,497 17,435,497 -
Trade creditors 14,988,099 14,988,099 -
Tax Payable 167.762 167,762 -
National clearing future trades 2,929 2,929 -
payables
Trade and other payables 19,518,778 19,518,778 -

Lo e S2.113.065 52,113,065 :
As at June 30,2016

Financial liabilities Carrying amount  Within one year Mare than ane
Long term financing - - -
Short term borrowings 3,143,472 3,143,472
Trade creditors 35,163,952 35,163,952 -
Tax Puyable 59,748 59,748 -
Nationul clearing future trades 5 - %
payables :

‘Trade and other payables 33,267,172 38,367,172 -
Total 70,734,344 76,734,344 Al

It is not expected that the cash flow included in the maturity analysis could occur significantly earlier or at
significantly different amounts.

Market risk

Market risk means -that vaiue of a financial instrument with fluctuate because of changes in market
prices such as foreign exchange rates, interest rates and equity prices. The objective is lo manage
and control market risk exposures within acceptable parameters, while optimizing the return. Market risk
comprises of three types of risk: foreign exchange or currency risk, interest rate risk and vrice risk. The
market risk associated with the company's business activities are discussed as under:

Horeign exchange riskk management

Currency Rigk is the risk that value of a financial instrument will fluctuate because of changes in foreign
exchange rates. The company is not exposed to currency risk as the Company docs not maintain bank
accounts in foreign currencies. '
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interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will {luctuate
due to changes in market interest rates. Significant interest rate risk exposures are primarily managed by a
niix of borrowings at fixed and variable interest rates. The company analyzes its inferest rate exposure
on & regular basis by monitoring existing facilities against prevailing market intevest rates and
taking inlo accounts various other financing sptions available.

i'rice risi

Price risk represents the risk that fair value of financial instrument will fluctuate because of changes in the
matket prices, whether those changes are caused by factors specific 1o the individual finuncial instrument
or its issuer, or factor affecting all or similar financial instruments traded in the inarket. The company is
significantly exposed to equity price risk since it carry investments in quoted securitics (Note 14 to the
financial stalzments). )

Capital rislk management

The Company's objective when managing capital is to safe guard its ability to continue as a going
concern so that it can continue to provide returns for the shareholder and benefits for other stake holders.
Furihes, the Company has to comply with capital requirements (paid-up capital, net worth, minimum net
capital) applicable to related category of broker (trading, trading and self clearing, trading and clearing) in
which the broker falls as specified under the Securities Brokers (Licensing and Operations) Regulations
2016 Net capital balance of the Company as at 30 June, 2017 amounts to Rs. 68,058,926 (2016: Rs.
57,100,463) and liquid capital of the Company as at 30 June, 2017 amounts o Rs. 85,359,260 (2016: not

applicable).
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32.1

RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of shareholders/ directors, key management
personnel, entities with common shareholding, entities over which the directors are able to exercise
influence and entities under common directorship. Transactions with related parties and the

balances outstanding at the year end are disclosed in the respective notes to the financial
statements.

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 12 (2016: 12). Average number of employees
was 11 (2016: 11)

GENERAL

Figures have been rounded off to the nearest of rupee.

Corresponding figures have been rearranged, wherever necessary for the purposes of comparison.
However, no significant rearrangement / reclassification have been made in these financial
statements.

AUTHORIZATION

These financial statements were authorized for issue on by the Board of
Directors of the Company.

W

Al
Chief Executive Director




