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INDEPENDENT AUDITORS’ REPORT
To the members MONEY LINE SECURITIES (PVT,) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of MONEY LINE SECURITIES (PVT.)
LIMITED (the Company), which comprise the statement of financial posttion as at June 30,
2022, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinton and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(NIX of 2017), in the manner so required and respectively give a true and fair view of the stare of
the Company's affairs as at June 30, 2022 and of the profir, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Awudit of the Vinancial Statements section’ of our report. We are
mndependent of the Company in accordance with the International Fthics Standards Board for
Accountants” Code of Ethies for Professional Accountants as adoptred by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
approprate to providle a basis for our opinion.

Information Other than The Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the
mformation included in the Annual Report, but does not include the financial statements and our

auditor’s report thereon,

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the oth

nformation and, in doing so, consider whether the other information is materially inconsiste
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstated. 1f, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requitements of the Companies Act, 2017 (XIX of 2017) and for such mternal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management cither intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from matenal nmusstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
18 not 4 guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, indiyvidually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audiv in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or errog, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mistepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the gomng concern basis o
accounting and, based on the audit evidence obtained, whethet a material uncertainty exist
related to events or conditions that may cast significant doubt on the Company’s ability t
continue as a going concern. 1f we conclude that a material uncertainty exists, we are require
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to draw attention in our auditor’s report to the related disclosures in the finanaal statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the

audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicare with the Board of Directors regarding, among other matters, the planned scope
and riming of the audir and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVII1 of
19800); and '

The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr.
Muhammad Aslam Khan.

IECnet S.K.S.5.5.

Chartered Accountants

Lahore

Date:
LTDIN:

October 26, 2022
RR202210218s81Y 31V
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MONEYLINE SECURITIES (PVT) LIMITED.
Statement of Financial Position

As at 30 June, 2022
= Jun-22 Jun-21
ASSETS Neote Rupees Rupees
Non-current assets
Property and equipment ) 5,190,410 5,140,311
Intangible assers ¢ 5,000,000 5,000,000
Long term investments 7 22969624 20,533.912
Long term deposits 8 2,850,000 3,237,500
36,010,034 33,911,723
Current assets
Trade debes - net ) 6,119,001 9,042 569
Loans and advances 10 29,264,558 30,011,758
Trade deposits and short-term prepayments ) 2372519 9,950,000
Other receivables 12 194,481
Incomse tax refundable 13 613,156 (22,503)
Short term investments 14 10,724 W39 13,636,666
Cash and bank balances 15 10,339,616 26,778,200
59,433,789 89,591,171
95,443,822 123,502,892
EQUITY & LIABILITIES
Share capital and reserves
~ Issued, subscribed and paid-up capiral 16 100,000,000 100,000,000
Unappropriated loss ' (32,290,886) (20),622,236)
Ugrealized surplus / (deficit) on re-measurement
of investments measured at FVOC] 2.955,529 10,895717
Toral equity 77,664,643 90,273,481
Current liabilities
Trade and other payables 17 13,738,920 28872269
Short-Term Borrowing 18 3,433,993 4,357,143
Provision for taxatnon = 19 606,267
17,779,179 33229411
Contingencies and commitments 20
95,443,823 123,502,892

The unnexced notes from 1 to 39 form an integral part of these financial statements.

Chief Executive Officer




MONEYLINE SECURITIES (PVT) LIMITED.

Statement of Profit and Loss
Far the Perind Ended 30 June, 2022

Operanng revenue

Gain/ (loss) on sale of shor term investments

Unrealized pain/(loss) on remeasurement of
investments classified at FVTPL

Operating and adminisative expenses
Operating profit / (loss)

Financiul charges

Orther income and losses

Profit / (loss) before taxation
Taxaton

Proﬂ};‘ (loss) for the year

Earnings/ (loss) per share - basic

The annexced notes from 1 to 39 forns an integrad part of these financial statenients.

Chief Executive Officer

. Nute

27

23
24

25

26

Jun-22 Jun-21

Rupees Rupees
10,663,008 20,691,475
(1,635,335) 531,315
(531,698) 380,068
8,495,974 21,602,858
(20,540),500) 15,134,250
(12,044,615) 6,468,608
(142,435) 116,852
1,124,667 1,684,088
(11,062,384) 8,035,844
606,267 503,254
(11,668,650) 7,532,590
(116.69) 75.33



MONEYLINE SECURITIES (PVT) LIMITED.
Statement of Comprehensive Income
For the Period Ended 30 June, 2022

. Note

Profit/(loss) for the year

Other comprehensive income :
Items that will not be reclussified subsequently to profit or loss

Unrealized gain / (Joss) during the period in the macket value of .. .

investments measured at FVOC]

Total comprehensive income/ (loss) for the year

The annexed notes from 1 16 39 forms an integral past of these financial statenrents.

Chief Executive Officer

Jun-22 Jun-21

Rupees Rupees
(11,668,6501), 7,532,590
(940,188) 928,373
(12,608,839) 8,460,963




MONEYLINE SECURITIES (PVT) LIMITED,
Statement of Cash Flows
For the Peried Ended 30 Jung, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation
Adjustments:

Depreciation and impairment
Impairment losses
Provision for doubtiul debes
Realized loss / (gain) on sale of short-rerm investments
Unrealized loss / (gain) on short-ferm investments
Interest income
Dividend Received
Finance charges

Operating profit before working capital changes
(Increase) /decrense in current assets
Trade debis - net
Loans and advances
Other Receivables
Trade depusits and shorr-term prepayments
Increase /{decrease) in current liabilities
Trade and prher pavables

Cash generated from /[ (used in) operations

Proceeds from net sales of / (aequisition of) short-term investments
Finance charges paid

Interesr income

Divitlend Received

Taxes paid

Net cash from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Decrease / (increase) in long-rerm deposits

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (tepayment of) Shore Tesm Loan
Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

T anwexed wtes from 1 1o 39 form an integral part of these financial statements.

Chief Executive Officer

Note

Jun-22 Jun-21
Rupees Rupees
(11,062,384) 7,532,590
- 311,962
(4.392.716) (938 898)
1,635,335 (531,315)
531,098 (380,068)
(B0,884) (105,455)
(3,018,771) (1,570,394)
142,435 82,516
(5,182,903) (3,131,651)
(16,245,286) 4,400,939
2,923,568 (3,431,209
747,201 (20,393,916)
194 481 4,419,207
7,577,481 (4,150,000)
(15,133,349 15,090,173
(3,690,619) (8,465,745)
(19,935,905) (4,064,806)
744,693 5,551,692
(142,435) (#2,516)
80,884 103,455
3,018,771 1,570,394
(635,659) (285,674)
3,066,255 6,859,351
(16,869,650) 2,794,545
(50,099) - :
387,500 (500,000
337,401 (500,000)
(923,150)| | 4,297,595 |
(923,150) 4,297,595
(17,455,399) 6,592,140
26,778,201 20,186,060
9,322,802 26,778,201

Director

AV



MONEYLINE SECURITIES (PVT) LIMITED.
Statement of Changes in Equity
For the Periad Ended 30 Jume, 2022

Unrealized
] surplus / (deficit)
Issued, on re-
subseribed and Un::&?ﬁ‘:‘;d measurement of Toml
paid-up capital P % invesunents
measured at
FvoCl
p— ] ARR———
Balance as «t July 1, 2020 160,000,000 (28,154,826) 9,967,344 81,812,518
Total comprehensive income for the year
Profit/ loss for the vear | | 7,532,590 7,532,590
Orther comprehensive income)/ (Joss) 928373 928,373
- 7,532,590 928,373 8,460,963
Balance as at June 30, 2021 100,000,000 (20,622,236) 10,895,717 90,273,451
Total comprehensive income for the year
Profit/ loss fur the year (11,668,650 (11,668,650)
Other comprehiensive income/ (loss) (V40,188) (940,188)
- (11,668,650) (940,188) (12,608,839)
Balanee as ar 30 June, 2022 100,000,000 (32,290,886) 9,955,529 77,664,643

The annexed noter frome 1 o 39 forn an integral part of these financicl atemernss.

Chief Executive Officer




MONEY LINE SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2022
1. LEGAL STATUS AND NATURE OF BUSINESS

MONEY LINE SECURITIES (PVT.) LIMITED (the "Company") was incorporated in
Pakistan on April 08, 2004 as a private limited company, limited by shares, under the
Companies Ordinance 1984 (Now Companies Act. 2017). The Company is a holder of
Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Company is principally engaged in brokerage of shares, stocks, purchase and sale of
securities, financial consultancy, brokerage, und;e-rwriti:‘lg, portfolioc  management and
securities research.

2. The geographical location of Company’s offices are as follows:

Head Office: Room No. 303, 3rd Floor, Stéck Exchange Building, Lahore, Pakistan.
3. BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards as
applicable in Pakistan comptise of:

- Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMESs) issued
by the International Accounting Standards Board (IASB) as notificd under the Companies
Act, 2017; and

- Proyisions of and directives issued under the Companies Act, 2017, and relevant provisions
of the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulatons").
L

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the
Regulations shall prevail.

3.2  Accounting convention
These financial statements have been prepared on trade base under the historical cost
convention, except:

- Short Term Investments in quoted equity secunities (whether classified as assets at fair

value through profit or loss, or at fair value through other comprehdsive income), which are

carried at [air value;

@



- Investments in unquoted equities, measured at fair value through othér comprehensive

income;

- Investments in associates, which are recorded in accordance with the equity method of
accounting for such investments; and

- Denvative financial instruments, which are marked- to—nmrhcr as appropriate undcr relevant
accounting and reporting standards.

3.3  Functional and presentation currency

Items included in these financial statements are medsured using the currency of the primary
cconomic environment in which the Company operates. These financial statements are
presented in Pak Rupees which is the Company’s functional and presentation currency.

34  Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are continually evaluated and are based on historical

experience as well as expectations of furure events and various other factors that are believed to°

be reasonable under the circumstances, the results of which form the basis of making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results miay differ from these esrimates.

Areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Company's financial statements are as follows:

()  Estimates of useful lives and residual values of items of property,
plant and equipment (Note 5);

(iy  Estimates of useful lives of intangible assets (Note 6);

“ () Allowance for credit losses (Note 4.5.4);

(iv)  Fairvalues of unquoted equity investments (Note 7);

(v)  Classification,recognition, measurement / valuaton of financil instruments (Note 4.5);
and

(vi)  Provision for taxation (Note 19);

3.5 New standards, amendments / improvements to existing standards (including
interpretations thereof) and forthcoming requirements

3.51 Amendments to approved accounting standards and interpretations which became
effective during the year ended June 30, 2022

During the year, certain new accounting and reporting standards / amendments /
interpretations became effective and applicable to the Company\However, since such




updates were not considered to be relevant to the Company's financial reporting, the
same have not been disclosed here.

3.52 New / revised accounting standards, amendments to published accountng standards and

interpretations that are not yet effective.

The following International Financial Reporting Standards (IFRS Standards) as notified
under the Companies Act, 2017 and the amendments and interpretations thereto will be
effective for accounting periods beginning on or after the date specified below;

Onerous Contracts — Cost of Fulfilling 4 Contract (Amendments to [AS 37) effective for
the annual periods beginning on or after 1 January 2022 clarifies that the ‘cost of fulfilling 2
contract’” for the purposes of the onerous contract assessment comprses the costs that
relate directly to the contract, including both the incremental costs and an allocation of
other direct costs to fulfill the contract. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of inital application).
Restaternent of comparative information is not required, instead the amendments require an
entity to recognize the cumulative effect of initially applying the amendments as an
adjustment o the opening balance of retined eamings or other component of equity, as

‘appropriate, at the date of initial application. The amendments are not likely o affect the’

financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16)
effective for annual periods beginning on or after 1 January 2022 clarifies that sales
proceeds and costs of items produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to be capable of operating in the
manner intended by management e.g,, when testing etc., are recognized in profit or loss in
accordance with applicable Standards. The entity measures the cost of those items applying

the measurement requirements of IAS 2. The standard also removes the requirement of
deducting the ner sales proceeds from cost of testing. An entity shall apply those

amendments retfospectively, but only to items of property, plant and equipment that are
brought to the location and condition necessary fof them to be capable of operating in the
manner intended by management on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the amendments. The entity shall
recognize the cumulative effect of initially applying the amendments as an adjustment to the

. opening balance of retained earnings (or other component of equity, as appropriate) at the

beginning of that earliest period presented. The amendments are not likely to affect the
financial statements of the Company.

Amendments to IFRS 3 ‘Business Combinadons’ - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22had 23 of and added
paragraphs 21A, 21B, 21C and 23A to IFRS 3. An entity shall apply Mose amendments to




business combinations for which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after January 01, 2022. Earher applicaton is
permitted if ar the same time or earlier an entity also applies all the amendments made by
Amendments to References to the Conceptual Framework in IFRS Standards, 1ssued in
March 2018. The amendments are not likely to affect the financial statements of the
Company.

- Amendments to IAS 1 ‘Presentation of Financial Statements’ - Classification of liabilities as
current or non-current amendments apply retrospectively for the annual periods beginning
on or after January 01, 2023, These amendments in the standards have been added to
further clarify when a liability is classified as current. The standard also amends the aspect of
classification of liability as non-current by requiring the assessment of the entity’s right at
the end of the reporting period to defer the settlement of liability for at least twelve months
after the reporting period. An entity shall apply those amendments retrospectively in
accordance with IAS 8. The management of the Company is currently m the process of
assessing the impacts of these amendments to these financial statements.

= Duisclosure of Accounting Policies (Amendments to TAS 1 and IFRS Practice Statement 2)
the Board has issued amendments on the application of materiality to disclosure of
accounting policies and to help companies provide useful accounung policy disclosures. The
key amendments to IAS 1 include:

4. requiring companies to disclose their material accounting policies rather than their
significant accounting policies; . . . :

b. clarifying that accounting policies related to immaterial transactions, other events or
conditions are themselves immarterial and as such need not be disclosed; and

c. clarifying that not all accounting policies that relate to matenial transactions, other
events or conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guwidance and two additional
examples on the application of materality 1o accounting policy disclosures. The
amendments are effective for annual reporting periods beginning on or after January 01,
2023 with eatlier application permitted.

The management of the Company is currently in the process of assessing the impacts of
above amendments to these financial statements.

= Definition of Accounting Estimates (Amendments to IAS 8) — The amendments introduce a
new definition for accounting estimates clarifying that they are monetary amounts in the
_financial statements that are subject to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and accounting
estimates by specifying that a company develops an accounting estimate to achieve the
objective set out by an accounuing policy. The amendments ale effective for periods
beginning on or after January 01, 2023, and will apply prospti\rcly to- chasges n




accounting estimates and changes in accounting policies occurring on or after the beginning
of the first annual reporting period in which the company applies the amendments. The
amendments are not likely to affect the financial statements of the Company.

Deferred Tax related to Assets and Liabilities ansing from a Single Transaction

{Amendments to IAS 12) — The amendments narrow the scope of the initial recognition

exemption (IRE) so that it does not apply to transactions that give vise to equal and
offsetting temporary differences. As a result, companies will need to recognize a deferred
tax asset and a deferred tax lability for temporary differences arising on initial recognition
of a lease and a decommissioning provision. For leases and decommissioning liabilities, the
associated deferred tax asset and liabilities will need to be recognized from the beginning of
the earliest comparative period presented, with any cumulative effect recognized as an
adjustment to retdined earnings or other components of equity at that date. The
amendments are effective for annual reporting periods beginning on or after

January 01, 2023 with earlier application permitted. The amendments are not likely to affect
the financial statements of the Company.

Sale or Contribution of Assets berween an Investor and its Associte or Joint Venture
(Amendments to [FRS 10 and IAS 28) ~The amendment amends accounting treatment on
loss of control of business or assets. The amendments also introduce new accounting for
less frequent transaction that involves neither cost nor full step-up of certain retained
mterests in assets that are not businesses. The effective date for these changes has been
deferred indefinitely until the completion of a broader review.

The following annual improvements to IFRS standards 2018-2020 are effective for annual
reporting periods beginning on or after January 01, 2022,

IIFRS 9 — The amendment clarifies that an entity includes only fees paid or received between
the entity (the borrower) and the lender, including fees paid or received by eithet the entity
or the lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6
of IFRS 9 in assessing whether to derecognize a financial liability.

IFRS 16 — The amendment partially amends Mllustrative Example 13 accompanying IFRS 16
by excluding the illusgration of reimbursement of leasehold improvements by the lessor.
The objecuve of the amendment is to resolve any potential confusion that might arise in
lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities
to exclude taxation cash flows when measuring the fair value of a biological asset using a
present value technique This amendment enables the fair value measurement of biological
assets on a post-tax basis.

The above amendments. are not likely to affect the financial statements of the Company.

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-



4.1

42

Significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently'applied to all years presented.

Property and equipment

[tems of property and equipment are stated at cost less accumulated depreciation (if any)

and impairment losses (f any). Cost includes expenditure that is directly attributable to the

acquisition of the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company
and 1ts cost can be measured reliably. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged ro the statement of profit or
loss account during the year in which they are incurred. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate assel, as appropriste, only when 1t is
probable that future economic benefits associared with the item will flow to the Company
and the cost of the item can be measured reliably. Where such subsequent costs are incurred
to replace parts and are capitalized, the carrying amount of replaced parts is derecognized.
All other repair and maintenance expenditures are charged to profit or loss during the year
in which they are incurred. .

Depreciation on all irems of property and equipment is calculated using the reducing
balance method, in accordance with the rates specified in note 5 to these financial
statemnents and after taking into account residual wvalue, if materal. Residual values and
useful lives are reviewed and adjusted, if appropriate, at cach balance sheet date.
Depreciation is charged on an asset from when the asser is available for use until the asset 1s
disposed of, |

An item of property and equipment is derecognized upon disposal or when no future

-bepefits are expected from its use or disposal. Any pain or loss arising on asser

derecognition (calculated as the difference between net disposal proceeds and the carrying
amount of the asset) is included in the profit and loss account in the year in which the asset

is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted
if appropriate, at each financial year end. The Company's estimate of residual value of
property and equipment as at June 30, 2022 did not require any adjustment.

Intangible assets

Intangible assets with indefinite usetul lives, including Trading Right Entklement Certificate

("TREC"), are stated at cost less accumulated impairment losses, if any. AW intangible asset

is considered as having an indefinite useful life when, based on an analys\\of all rlevant

)



4.3
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4.5

factors, there is no foresesable limit to the period over which the asset 15 expected to
generate net cash inflows for the Company. An intangible asset with an indefinite useful life
is not amortized. However, it is tested for impairment at each balance sheet date or
whenever there is an indication that the asset may be impaired. Gains or losses.on disposal
of intangible assets, if any, are recognized in the profit and loss account during the year in
which the assets are disposed of. '

421 Membership cards and offices

This is stated at cost less impaitment, if any. The carrying amount is reviewed at each

reporting date to assess whether it is in excess of its recoverable amount, and where the
carrying value exceeds estimated recoverable amount, it is written down to its estimated
recoverable amount.

Investment property

Investment properties are held for capital appreciation and are measured initally ar its cost,
ncluding transaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each
reporting date. The changes in fair value are recognized in the statement of profit or loss.

Investment in associates '

Associates are all entities ‘over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for
using the equity method of accountng. Under the equity method of accounting,
mnvestments in associates are imitially recognized at cost and the carrying amount of
investment is increased or decreased to recognize the Company's share of the associate’s

post-acquisition profits or losses in income, and its share of the post-acquisition movement.
‘in reserves is recognized in other comprehensive income.

Financial instfuments

4.5.1. The Company classifies its financial assets in the following three categories:

(a)
(b)
and

©

Financial assets measured at amottized cost;
Financial assets measured at fair value through other comprehensive income (FVOCI);

Financial assets measured dt fair value through profit or loss (FVTPL).

(a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost il 1t is held wathin Business Model*Whose



objective is to hold assets to collect contractual cash flows, and its conteactual terms give
rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are
directly attributabie to the acquisition or issue thereof.

(b) Financial assets at FVOCI

@

A financial asset is classified as at fair value thrcmgh other comprehensive income when

either:

[t ts held within a business model whose objectve 15 achieved by both collecting
contractual cash flows and selling financial assets and its contracrual terms give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding; or

(it) It is an investment in equity instrument which is designated as ar fair value through
other comprehensive income in accordance with the irrevocable election available to
the Company at inital recognition. Such financial assets are initially measured at fai
value plus transacton costs that are directly attributable to the acquisition or issue
thereof.

(¢) Financial assets at FVTPL

A financial asset shall be measured ar fair value through profit or loss unless it is measured
atamortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are imually measured at fair value.

4.5.2 Initial recognition

The Company recognizes an ipvestment when and only when it becomes a party to the,

) ¥ . 5 ; . 5 .
contractual provisions of the instrument evidencing investment.

Regular way purchase of investments is recognized using settlement date aceounting i.e. on
the date on which settlement of the purchase eransaction takes place. However, the
Company follows trade date accounting for its own (the house) investments. Trade date is
the date on which the Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the
securities purchased under margin trading system are entered into at contracted rates for
specified periods of time. Amounts paid under these agreements in respect of reverse
repurchase transactions are recognized as a receivable. The differencl between purchase and
resale price is treated as income from reverse repurchase transMgtions i marketable

Uf.'

3 )



transactions / margin trading system and accrued on a time proportion basts over the life of
the reverse repo agreement.

4.5.3 Subsequent measurement

(a)

®)

()

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective
interest method) less accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses and impairment losses arising
from such financial assets are recognized in the profir and loss account.

Financial assets at FVYOCI
These are subsequently measured at fair value less accumulated impatrment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive
income is recognized in other comprehensive income, except for impairment gains or losses
and foreign exchange pgains and losses, untl the financial asset 15 derecognized or
reclassified. When the financial asser ts derecognized the cumulative gain or loss previously
recognized in other comprehensive income is reclassified from equity o profit or loss as a
reclassification adjustment (except for investments in equity instruments which are
designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized in
other comprehensive income is not so reclassified). Interest is calculated using the effective
interest method and is recognized in profit or loss.

Financial assets at FVIPL

These assets are subsequently measured at fair value,

"

Net gains or losses ansing from remeasurement of such financial assets as well as any
interest income atcruing thereon are recognized in profit and loss account.

4.5.4 Impairment

Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using
an expected credit loss approach as required under IFRS 9, for financial assets measured at
amortized cost. The Company's expected credit loss impairment model reflects the present

value of all eash shortfalls related to default events, either over the following twelve months, .

or over the expected life of a financial instrument, depending on ergdit deterioration from
inception. The allowance / provision for credit losses reflects an \Nnbiased, “probability-




weighted outcomes which considers multiple scenarios based on  reasonable and
supportable forecasts.

Where there has not been a significant decrease in credit risk since ninal recognition of a
financial instrument, an amount equal to 12 months expected credit loss is recorded. The
expected credit loss is computed using a probability of default occurring over the next 12
months. For those instruments with a remaining maturity of less than 12 months, a
probability of default corresponding to the remaining term to maturity is used. _
When a financial instrument experiences a significant increase in credit risk subsequent 1o
origination but is not considered to be in default, or when a financial instrument is
considered to be in default, expected credit loss 1§ computed based on lifetime expected
credit losses. )

When determining whether the credit nisk of a financial asset has increased significantdy
since initial recognition, and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue effort
or cost. This includes both quantitative and qualitative information and analysis, based on
the Company's historical experience and informed credit assessments, including forward-
looking information.

Forward-looking information includes reasonable and supportable forecasts of future events
and economic conditions. These include macro-economic information, which may be
reflected through qualitative adjustments or overlays. The estimation and application of
torward-looking information may require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off
when the Company has no reasanable expectation of recovering a financial asset in its
entirety or a portion thereof. The Company makes this assessment on an individual asset
basis, after consideration of multiple historical and forward-looking factors. Financial assets
that are written off may still be subject to enforcement activities in order to comply with the
Company's processes and procedures for recovery of amounts due.
L

Non-financial assets

The carrying amounts of non-financial assers are assessed at each reporting date to ascertain
whether there is any indication of impairment. If such an indication exists, the asset's
recoverable amount - defined as the higher of the asset's fair value less costs of disposal and
the asset's value-in-use (present value of esumated future cash flows using a pre-tax
discount rate that reflects current market assessments of the time valup of money and asset-
specific risk) - is estimated to determine the extent of the impairment |




4.6

4.7

For the purpose of assessing impairment, assets are grouped into cash-generating units: the
lowest levels for which there are separately identfiable cash flows.

Offsetting of financial assets and financial liabilities
Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends

either to settle on a net basis or to realize the asset and settle the liability simultaneously.

Trade debts and other receivables

Trade debts and other receivables are stated initially at amortized cost using the effective

4.8

4.9

4.10

interest rate method.

Provision is made on the basis of lifeume ECLs that result from all possible default events
over the expected life of the trade debts and other receivables. Bad debts are written off
when considered irrecoverable. '

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks
in current and deposit accounts, stamps in hand, otheér short-term highly liguid imvestments
with original maturities of less than three months and short-term runming finances,

Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs
incurred. Borrowings are subsequently carried at amortized cost; any difference berween the
proceeds (net of transaction costs) and the redemption value is recognized in the statement
of profit or loss account over the period of the borrowings using the effective interest

method.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost,
if any, and subsequently measured at amortized cost using the effective interest method.
They are classified as current if payment is due within twelve months of the reporting date,
and as non-current otherwise,

4.11 Staff retirement benefits

4.12

The Company did not have any retirement benefits plan.

Taxation ;

fie)



Income tax expense comprises current and deferred tax.
Current

- Provision for current taxation is based on taxable income for the year determined in
accordance with the prevailing law for taxaton of income. The charge for current tax is
calculated using rates enacted or substantively enacted at the reporting date, and rakes into
account tax credits, exemptions and rebates available, if any. The charge for current tax also
includes adjustments, where necessary, relating to prior years which arise from assessments
framed / finalized during the year.

Deferred

Deferred tax is accounted for using the balance sheet hability method in respect of all
temporary differences at the reporting date berween the tax base and carrying amount of
assets and liabilities for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized for all deductible temporary differences and carried
forward unused tax losses, to the extent that it is probable that future mxable profit will be
available against which the deductible temporary differences and carried forward unused tax
losses can be utilized. Carrying amount of all deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is setded, based on the max rates that
have been enacted or substantially enacted by the reporting date.

Deferred tax 1s charged or credited in the statement of profit or loss account, except in the

case of items credited or charged to comprehensive income or equity, in which case it is
included in comprehensive income or equity.
bl

4.13 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past event and it is probable that an outflow of economic benefits will be
required to sertle the obligation and a reliable estimdte can be made. Provisions are reviewed
at each reporting date and adjusted to reflect the current best estimate.

4.14 Revenue recognition

Revenue is recognized to the extent that it is probable that econofRic benefits will flow to
- -




the Company and the amount of revenue can be measured reliably. Revenue is measured at
the fair value of the consideration received or receivable, net of any direct expenses.
Revenue is recognized on the following basis:

- Brokerage and commission income is recognized when brokerage services are rendered.

— Dividend income is recognized when the right to receive the dividend is established.

- Return on deposits is recognized using the effective interest method. _

— Income on fixed term investments is recognized using the effectve interest method.

~ Gains / (losses) arising on sale of investments are included in the profit and loss account
in the period in which they arise,

— Unrealized capital gains / (losses) arising from marking to market financial assets are
included in profit and loss (for assets measured at FVTPL) or OCI (for assets measured
at FVOCI) during the period in which they arise.

— Income / profit on exposure deposits is recognized using the effective interest rate,

4.15 Dividend income

Dividends received from investments measured at fair value through profit or loss and at
fair value through other comprehensive income. Dividends are recognized in the statement
of profit or loss when the right to receive paymedt is esmblished, it is probable that the
economic benefits associated with the dividend will low to the Company and the amount
of the dividend can be measured relably. This applies even if they are paid out of pre-
acquisition profits, unless the dividend clearly represents a recovery of a part of the cost of
an investment. In this case, dividend is recognized in other comprehensive income if it
relates to an investment measured at fair value through other comprehensive income.

4.16 Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount
outstanding and ar the rate applicable.

4.17 Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on accrual
basis and are disclosed as accrued interest / mark-up to the extent of the amount unpaid at
the reporting date,

4.18 Borrowing costs i
!

Borrowing costs are recognized as an expense in the period in which these are incurred
except to the extent of borrowing costs that are directly artributable o the acquisition,
construction or production of a qualifying asset. Such borrowlpg costs, if any, are
capitalized as part of the cost of the relevant asset.




4.19 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the
Company. ‘

4.20 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into functional eurrency at
the rates of exchange prevailing ar the balance sheet date. Transactions in foreign currencies
are translated into functional currency at the rates of exchange prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such
mansactions and from translation ar year-end exchange rates of monetary assets and
habilities denominated in foreign currencics are tecognized in income.

4.21 Derivadve financial instruments

Denvative financial instruments are recognized at their fair value on the date on which a
derivative contract is entered into. Subsequently, any changes in fair values arising on
marking to market of these instruments are taken to the profit and loss account.

4.22 Related party transactions
1
All transactions involving related parties ansing in the normal course of business are
conducted and recorded at rates that are not less than market.




PROPERTY AND EQUIPMENT

As at July 1, 2021
Cost
Actumulated Depreciation
Net book value
Movement dusing the period
Additions
Disposals
Cost

Depreciation
Depreciation charge for the period

As at June 30, 2022
Cust

Accumulated Pepreciation
Net book yalue

Depreciation rate pes annum %

As st July 1, 2020

Cost

Accunmlated Deprecianon
Net book value

Muovement during the period

Disposals
Cost

Deprecianon

Depreciation charge for the period
*

As at June 30, 2021

Caost
BAccumnulated Deprecistion

Net book value

D iati

L

rate per %

i 022 |
) Office Compurer Fumniture & Total
Building ¥ R Biuipmcons Fixtures Vehicles Safanan R .
7517894 457,442 1,370,951 235400 $29,000 49,000 10,359,717
(2774,065) (285,505 4.314,862) (137,744) (RRT,631) ; (5.419,407)
4,743,829 171,937 36,489 T7.686 41,369 49,000 5140310
B7 095 294,400 382,095
-
237,10 17494 39,117 30,219 8,274 = 331,995
751 7._8_94 457442 1,458,646 529,830 929,000 49,000 10,941 812
(311,257 (302699)  (1.353.579) _ (187.962) (895.905) = (5,751,400
A6 5470 wsee e B0 Bpo  swosis
5 10 JO 10 20 -
| - 2021 |
Office Computer Fumiture & 3 Total
Building Eqguipment Baquiments Fissies Vehicles Softman Rispides
7,517,894 457442 1,370,951 235430 720,000 49,000 10,559,717
2,524,389) (266,401) (1,290.253) (149,112 (877,289) : (5,107,444)
4,993,305 191,041 Hi.698 86,318 31,71 45,000 5452273
249,675 19104 24200 8632 10,342 311,962
~,517.894 457442 1,370,951 235,430 929,000 49,000 10,559,717
(2.774,065) (285,505) (1,514.462) (157,744) {887,631) - (3,419,407
4,743,829 171,937 56,489 77,686 41,369 49,000 5.140&10
5 10 30 10 20 -
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MONEYLINE SECURITIES (PVT) LTD. .
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2022
6 INTANGIBLE ASSETS N Jun-22 Jun-21
ote

Rupees Rupees
Trading Righis Encitletnent Cetvificate ("TREC™) 6.1 2500000 2,500,000
Pakistan Mercantile Exchange Limsited L 2,500,000 2,500,000
5,000,006 5,000,000

Impairment 62 )

5,000,000 5,000,000

6.1 Pursiant o the Stock Exchange (Corpormtization, Demunmalization and Integmtion) Act, 2012, stuck exchanges operating as
pusranies limited companies were converted to public imied compaies. Ownership dghts in exchanpes were segregred from
the right 10 trude on an exchange. As a result of such demuotualization and corporatizadon, e Company received shares of the
relevant exchange and a Trading Rights Entidement Certificare ("TREC") against fts membership card.

The TREC has been cecoriled as an indefinite-life intangible asser pursuant to the provisions and requirements of 1AS 38, As the
TREC is pot & commonly tradable instrument, the value approved by the Board of Dircerors of the Pakistan Stock Exchunge
Limited ("PSX") postmutualization was used as the initial value of the intangible. The TREC, which has been plediged with the
PSX to meer Base Minimum Capital ("BMC") requirements, is sssessed for impatrment in aceordance with relevant appeoved
acenunting seandirds.

6.2 Vide its notice dated November 1), 2017, the PSX revised the notional value of the TREC o PRR 2.5 million. As o rosulr, the
Company recognized no impairment required in fiscal 2022,

7 LONG-TERM INVESTMENTS

Investmonts at fair value through OCI

ISE Finaicial Services Limited (unquoted) - st fair value Ea 21 20,533912 19,605,539

Lie Financisd Services Limiced (unquoted) - Right paid (337590 @ 10 Each) 3,375,900 ]
23909832 19,608,539

Adjustment for remensurement 1o fair value I (940, 188) 928,373
22,969,624 20,533,912

T Asa resuls of the demutvalization and corpombization of stuck exchanges as detailed in nore .1, the Company received 843,975
sharex of LSE Finaneial Services Limited, OF these, 60% (506,385 shares) were held in o sepamite Central Depository Company
Limited ("CDCT) sub-sscount, blocked unal they dre sold o straregic investors, fimancial instiutions and/or the gener! public.
The remaintog shares (40% of wml, or 337 590 shates) were allotted 10 the Compnny. The Compuny paid sgh 337590 shares @)
Rsr 10 cach during the year

These shares are neither fisted on any exchange nor are they acrively taded. As a resule, fair value has been estimared by reference
to the latest break-up or ner asset vulue per ghire of these shares notified by LSE Financial Services Linited (PKR 1944/ per
share as at June 3, 2022, compared ro PKR 24.33./ per share as ar June 30, 2021} Remeasurement 1o faie value resulted in a
gun/(Loss) of PKR (940,1288) s at June 30, 2022, (2021: PKR 928 373).

8 LONG-TERM DEPOSITS

Cesitzal Depository Company Limited 100,000 y 100,000
Nauvonal Clearing Company of Pakistan !..imi:cd-!ﬁ.lrmrc 1,200,000 1,337,500
Nasosal Cleanng Company of Pakistan Timited- Regular 300,006 S50,000
PMEX membership depusic 1,250,000 1.250,000

2,850,000 3,237,500




9 TRADE DEBTS Note Jun-22 Jun-21

Rupees Rupees
Conmidered good 21 6,119,001 9,042 56Y
Comsidered doubstfal 23,224.594 18,431,878
: 29,343,504 27 874,447
Less Provigon for doubifol debes 22 (23,224,594) (18431 B78)
6,119,001 9,042,569

9.1 The Company holds clientsvoed securines with o towl Fuir value of PRR: 72,807,164 2021: PKR 62,050,006 ) as eollacersl

agitinst teade deb. Refer to note 4.7 for details arvund the Company’s methodology for comptiting estimated crodin lossex under
the expected Joss model under TFRS 9.

Trade debts include PKR 1,337,359/~ reeeivable from Directar against purchase of shares. the Clieats shares 476 900 smounting
o 1o 17, 419,077 plechee with NCCPL against exposure requirment.

9.2 Movement in provision sgainst tiade debis is as unden

Opening balance (as at July 1) 15,831,878 19,770,770
Churged m profit and loss during the vear 4392716 {(VIRK98)
23224504 18,831 878

Amounts wiiren off during the year - -
Clusing balance (as at June 30) 23,224,594 18,831,878

93 Aging Analysis

The Aging analyiis of trade debrs is as folliws:

Ulpts foustoen days 141,714 2916,165
Maore than fourceen duys 28,925,418 24,958,282
29,067,132 27,874,447

9.3.1 Adequate provision of Rs: 331837 (2021: Rs: 262,765) has been provided in respect of amount due From customers.

10 LOANS AND ADVANCES

Staff advances - unsecured, considered good - 764,558 550,348
Advunce Againge Land 28 500, (00 28,500,000
MF given to Clienr o TN o anm ¥ ow . 961 411

29,264,558 30,011,758

11 TRADE DEPOSITS AND SI-?'ORT—'_!"E-RM PREPAYMENTS

Clearing Houge Depursits (Reg, & Future) 2,372,519 9,950,000
2,372,519 9,950,000

12 Other Receivables

Receivable from NCCPL - 9862
Ocher receivables . 184,010
- 194,481

13 INCOME TAX REFUNDABLE

Otpening balance (as wt July 1) (22,503) . 195,078
Add: Carrent vear additions 635,659 285,674
T 480,752

613,156
Less Adjistment aginst previous yedr provisions for mxation -
Less: Adjustment against current year provisions for tmikation

{503.254)
Bilwice ur the end of the year

(22,503)
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SHORT TERM INVESTMENTS

Investments at fair value through profic or loss
Investments in listed secunties
Realized on Regular Trade
Unrealized gain loss/gain of short serm investment
Investments in listed securities

Note Jun-22 Jun-21
Rupees Rupees

12,691,972 12,725283

. 531,315

(2,167,033) 380,068

10,724,939 13,636,666

Shises PR, XXX /- amounting of various quoted securities huve been plediged sgainse base minimum capiral requizements and other

CASH AND BANK BALANCES
Cash in hund
Cash at hank

Proprictary Account
Clients Account

15.1

1,003 50,282

75,428 2,560,318
10,253,165 24,167,600
10,339,616 26,778,200

150 Cashoar bank accouns includes customers’ nssets in the amonne of PKR 10,253,165 (2021: 24,167,600) held in designnted bank

Issued, Subscribed and Paid-up Capital

161 Authorized capital

100,000 (2021 100,000) ordinary shares of PR 1,000 each. 100,000,000 100,000,000
162 Issued, subscribed and paid-up shure capiral
100,000 2021 100,000) ordidry shares of PRR 1,000/ - each, issued
for eush TURDL R D060 0,000, 0
100,000,000 100,000,000
163 Sharcholders holding 5% or more of total shareholding
Number of Shares Percentage
2022 2021 2022 2021
Afrab Mohi Ud Din 9,265 9.265 > e
D Zeeshan Mimj 32,548 31,548 3% 32%
Dr.Khalid Perviaz Sagib 16,500 16,500 7% 1%
Shams Tabryax ~ - 1,000 e 1%
DeManzoor quliv T33000°0 33000 3% 33%
100,000 100,000 L 10(r%
TRADE AND OTHER PAYABLES
Trade creditors 171 10,579 804 19,304,157
Auditor's remuneration payahle 180,775 180,775
Accrued and Other payables 2,169,670 2,177,203
National eleanng futiee rades payvables 1008671 72100
13,738,920 _ 28,872,260
171 Tins include amount of Rs 2,536,948 /-due 1o related parties, e
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SHORT-TERM BORROWINGS

Running Finance From MCR

Note Jun-22 Jun-21
Rupecs Rupees

3,433,993 4,357,143

3,433,993 4,357,143

181 “The balance represents the amount drawn down dgainar a total facility of PKR 9 million obrained from MCB Bank Limired, 1r
carrics mark-up of 4% per annum + 3-month KIBOR average ask rad. The Company owned shares 48,000 smounting 1o Rs:

PROVISION FOR TAXATION

Balance ot the beginning of the vear
Add: Currenit year provision

Less:  Adjusement aguinit previous year advance tx

Lesy  Adjustment agunss current vear advance tax
Balanee ar the end of the year

CONTINGENCIES AND COMMITMENTS

503,234

201 There are no contingencics or commiments of the Company as st June 30, 2022 (2021: Nil),

OPERATING REVENUE

Brokeruge income
Less: Commission Expensc
Dividend meome

OPERATING & ADMINISTRATIVE EXPENSES

Direetor’s remuneration

Seaff salaries, allinvancex and other benelies
Ulkilicies

Postage nnd relegram
Frrerminment

1 aggal & professinal charges
Charge for sllowance for doubful debis
Audic Fee

Telephone and interner changes
Pee und subsesiprion

Prinuag and Stationary

CDC charges -
NCSS charyes

Clearing house fee

Renr, Rares & Tixes

Chardty donannns

Traveling and conveyanee
Newspaper and Periodicals
Repair and Maintenance
Miseelianeris / stinidey expenses
Depreciation

22,1, Auwditor's remuneration
Staturony audit
Cerpfications and other charges

606,267
- 503,254
- (503,254)
606,267 -
10,261,697 23,188,469
(2,617,461) 4,067 387)
018,771 1570394
10,663,008 20,691,475
5,080,000 4,200,000
0,108,500 6,019,000
677,254 375905
24,939 12,638
438,457 365516
152,000 500,000
4,392,716 :
2.1 170,000 155300
187,915 177,840
328,087 292393
89,527 122873
287,522 361,373
724,822 1,708,900
221,504 125,000
160,000 230,000
15,000 7,000
= 1 'SQ[].
8,901 10,767
1,027,700 156,283
113,751 .
i 331995 31963
20,540,590 15,134,250
170,000 155,300
=Y

155,300
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FINANCIAL CHARGES + Note Jun22 Jun-21
Rupees Rupees
Mirk-up on intesest-bearing lnans 142 435 52,516
Bank and other charges R = - 34,336
142,435 116,852
OTHER INCOME / LOSSES
Income from financial assets
Markeup on:
Profit on MF . -
Bank Profit $0.884 105455
LR 2 5455
Income / loss from non-financial assets/liabilities
Retlized Juge on nvesement - .
Other income 1043783 639,735
Reversal Of Provisson For Doubtful Debes - 938,898
1,043,783 1,684,088
TAXATION
Current mx expense /. (income)
for the year GU6267 503,254
prior years - s
606,267 503,254
The tax provision made in the financial statements is considered sufficient
. EARNINGS PER SHARE
Basic carmings per share 15 caleudared by dividing prafic after wx for the year by the weighted average number of shares ountanding duning
Profis / (loss) after taxation, anributable to ordinary sharehokders (BLO6SGSY), 7532590
Weighted average number of ordinary shares in issue during the year 100000 UGN
Earmings per share . (116.69) 75.33
No figure for dilured earmmgy per share has been presented as the Compuny hus nor issued any dilutive insmmiments earrying options
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The sperepate antounes oharged i the financial staenienty for temunermeon, including benefits, to the chief executive, direcroes and

k]
Jun-22 Jun-21
Remunerato f# ol Remunertion #of
persins |perians
Chiel Execorive Officer 1,270,000 1 1,200 000
Direcrors 3,810,000 4 3,000,000




28 CAPITAL MANAGEMENT

281 The Company objectives when managing capital are to safeguard the company's ubility asa going concern | order to provide rems
for shareholders and benefits for other stkeholdeds aid to maintiin an optinul capital structure.

28,2 CAPITAL ADEQUACY Notes Amount
The Capital Adgeyuacy level as reguired by CIDC is Caleulared as Follows (Rupees)
Tatal Assers 28.2.1 -
Less: Toual Liglglivie: 95,443,823
Lesiz Resplssgrion Resores (creaged upon resirlygiion pf fxed aivefy . (\7,779,179)
Capital Adequacy Level 77,664,644

28.2.1 While determining the valoe of the total assers of the TREC Holder, Nononal value of the TREC Certificate held by MONEYLINE
SECURITIES (PVI) 121D axar yearended [une 30th 2022 a5 derermined by Pakistan Stock Exchange has been congidered.

28.3 NET CAPITAL BALANCE

Ner eapital requirements of the Company are set atd regulared by Pakistan Stock Fxchange Limited. These reyuirements aee put in place to
ensure sufficiont solvency marngns sl ace Baseyd on excess of ebrrent aiser over current Tabilines.

The Net Ciipiral | Balance as reguired sinder Third Schedule of Securtes and Exchange Rules, 1971 read with the SECP guidelines: is
caleulared ax follws;

AL seitnid it t Basis of Accounting Notes Amount
(Rupces)
I Cashin hand & Cash oat bank Ve pur Dok value. 15
Caghon hand 11,023
Cash at bank-House Account 75,428
Cash at bank-Client Account 10,253,165
10,339,616
2 Margin deposits 11 2,648,981
b Trade receivables Book value less those overdue for more 9 29,067,132
Less: Outstanding for more than 14 days than 14 days. (28,925,418)
141,714
4 lavestment in listed securivies in the name of Securinies on the Exposure List to Marker 14 10,724,939
company lesis 15 %% discount, [1,608.741!
9,116,198

5 Securities purchase Mrglient 5,785&‘2

28,032,044

B.  Descripti (C Liabilisies
I Trade payables Bk vilue less those Overdue for mor 10,379,804
Less: Overdue more than 30 days than 30 dayy. 17 (5,922,681)
4,457,123
2 Other liabilites Accrued & Other labilines 17 12,715,790
17,172,913

NET CAPITAL BALANCE - - 10,859,131
" e




284  Liquid Capitai
L1 |Propery & Hyaipment 5,190,410 KRN ;
1.2 |Iatangible Asscts 5,000,000 TOLLIN -
13 |lavestmeoal m Gent Secunter (150000%99)
Investment in Deby. Securities
11 lisved than: =
i 3% of the balsnce shect value in the case of reaure upto 1 yead
w 7.5 of the balanee sheet value, in the e of tennre from 1.3 vears.
La lai 100G of the Balance sheet value, m the cose of fenure of moe than 3 yesrs. " -
if unbisted than: =
1 10%% oof thye balance shcet valuein the case of renure upto Lyeat . - S
it 125% af the balance sheot-value, 1 the ease of wehure from |23 yea,
w. 15" of the balaace sheet value, in the case of tenure of more than 3 years.
Investmeni in Equity Securities -
L I lisitind I.!-"na VAR of cach setunties o the cgml'l'dutc;ltr.mpulnl by the Secuntics V724530 LRI 00161
Exchings §i toopective scountns winchever i huther.
A unbiated, 1000 of exocy g value 22,909 624 100t .
mSubsenpoon meoaey met Tovestment in IPOfoffés for Sale: Amaunt.pad ag subiserptim
mamey provided that shivees have no been alliwed or are pot inelodind in the wvestmenty of - -
sceurites beoller,
15
i 100 Haioout shall be applied o Viloe of Investment in any asset including shares of hsted
sccunitios that wo n Wock, Prrocae or Pledige srats o vmi suporting dawo, (July 19, 2007)
Proocihin thiae 1Ot haieesit dhinl sor be apphed in cane of iny 1 those which
are Pledged o Bive of Seowch Fachange / C) i | louse agy Magon Fi "
resuizenments of phedged an favoeof Banks gost Shon Tenn Gagneing acmngements. In such
v, the Bireut an prossded o schedule 11 of the Regulations in respect of mvestment m
seconnex shall be spplicable (Augusr 25, 2087
L6 |Invedtment in subsidimnes
I m i ] P ) ‘,! {! ki i
19 I+ 1T hsved 200w o Walk o esch secynmies an comyp J by the 8 ares [sichang For edepecnvie
securities whicheter i highor
. 17 unlbssted, 100 of net value
L8 Sraluu.m: o redaniey deposits/bame deposits with the exchinges, eleanog house or ceniel 2450, e
depemitory or any other conty
1.9 [hlangn dapessits warth exchange el cliarme house, 2 645,941 L 3048981
LI0 | Bepaoni wath sbonired ingormedsy agnst bormmwst socuntivs under SLI -
111 JOrhes depwosiie grisd prepiiiinedns 29,264,554 TN
Accruunl uiteren, profit oo msdeup on amoants placed wath Baancil instutons or debr
Li2 secunines ot (Nl
HXI e sespect of madkup scerued on Kans o dincotom, subsidiasies and other celated partics
1S IDivionds recenvahlen L
Aminn reevivabibe agmnst Repo fioancmy,
Li4 [ Amount pad as purchaser under the REPON agreemient. Securisied purchased wder repo
arratrernent shall oot be meluded in the mvestmen)
o Shat Term Laon 1o Emiplcoes: Loans are Seeured and Due e repayment within 12
L5 [munths
B Recavables other than temke secenablps 613,156 ({CTTL TN
Heceivables from clearing house ar securities exchunge(s) .
100 virloe of el other than thoge on acorimt of entitl aygunst rading of wecuntics
L6 fan all markers incladings MeM gvins, )
el oan oo iint of entidh wehast tading of securited in all morkets including M . Iy
pn';
Receivables from e K
& In case receivablis are oganst mangnn financing, the aggregate if §) value of seearities held i
the bltcked seenan afier npplying VAR based Flaoqut, (i) cimbi dopasited sl collatensl by the
fmnicoe (i) masket vadue of any securities depesited 3¢ collateral after applying VaRt based -
hareuil.
v Loy of no linlaoce aloct Valde tre value detennined theough adpustmenti.
i Incase reeevables ane muokosr sggn teading, 5% of the ner balimce sheet valve.
i, Net it afeee deducting haecat
ut. Inense receivalbes aee against sscunties borrowings under SLI, the smounr paid to NCCP,
LAT o ccillateral wpom entengyg fnto contee,
i Nt miound afrer Uedicting barcot
w. Incase of orhey wrade soceivabiles nor more than 5 dave overdue, I of the nee bilimes shict
vl 25,004 254184

wi Hlabnge sheor vahie

&)



v. Inicse of other ke feccivables are ovendue, o 5 days or more, the aggremte of @) the

market viflue of secunnes puechased fir customers and held imsub- after applying
VAR based haw , 1) eanly depesised as collpteral by the respects moad () the 29,042,008 5817 505 S5M17.315
rket value nf i k! as collareral afier applyng Vall baesdd hatrours
v Laywer of net balanee sheat snlue or value deverminod through adjusiments
vi. J00% haircat i the case of amount recesvable form related parties. - -
Cash and Bunk balances -
Lk LWk Balance peoprctiny o 75,428 75428
: i, Hank balancecustiomes pecounts 10,253,165 10.253,165
win £23ah i and 11,023 - 11023
119 [Total Assets 118,668,416 27,947,334
Trade Pavabics -
2y |- Pavable o cxchamyes aodl cleating hose 1008671 100867
T [k Payable ayingt hvermged madio products .
s Payable 6 custoners 10379 04 z 10,379 4604
Current Liabilities -
v Starungy pod regilasony duce . =
. Accruals and other payablies™ e 250,445 - 2,350,445
it Shurn-term 'In.wmmmg 3,433,993 N4V 0U3
. arsent portinn of sulsomnde | hng - .
22 | v Currenn portson of Toog e labilities - -
vi. Deterred Lanbvilities . -
vii. Priwssion for bad debis -
vui Provison for tasation =
. Uther Bakillinies s per sex g principles and inchalad in the rancal
|Non-Current Linhilivies
i Lomg Ve fimancing -
A Lo Pewviy naneing obraurad Trom Basncinl instituion Long teens poaion of fnoneing
Hilseaingd from 4 A ) o inecluding due mgainat fi
b, Ohver g sy financing,
i Seadf roniretiiont bonefins
.o i Advance against shures for Increase in Capiral of Securities brokes: 100% hai
=3 may be allowed in respect of advance against sharcs if:
. The existing authorized share capital allows the proposed ent 1 sliure cupital
b, Boad of Dircctors of the company has approved thie increase in capital
¢ Relevam Regulaiory mpprovals have been obtained
. There is no unreasonuble delay in issoe of shares aguinst advance and all regulitory
requirements relating w the merease in piid up capital have been completed.
. Auditor is satfied thit such advance is against the incroase of capital.
|".l”_ Lk “W '”" .t m’ 4 llmmﬂ 4
Subatdinated Loans
T of Subondeieed Jomnd which fulfill the conditiony spitified by SEEP ure allowed nibe
Leni ) {1
The Schedule 11 provides that 1004 hareut will be allowed mgmost subordinated Loss which
fulfill the comdiians speaficd by 31 A L this regand, following canditions are specified:
24 i, Laminy sy st b | on stanp paper and must cleardy rellect the amount 1 be
seprnd after 12 mumths of wposting poctod
B N hpreur sl T alliwed syznimst shavet termy porion which s repayabide within dexy 12
ot
= In ease ol extly cepayment nf lpn, adfustmient shall be made 1o the Liguid Capital and
revised L Capial searement must be sobmitted 1o exchinge.
. Subordinared s which do nor fulfill the condinon speeified by SECT
25 [Total Lishilites 17,172,908 L 17,172,913

(%)
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|Concentration i Margin Financing

'The amount calcolated client-w- client basia by which any amount feceivable from any of the
ﬂﬁnanm excead 1M of the aggregare of smounts recavabile from ol Bnancess.

Concentration in securites lending and borrowing

‘The amount by, which the mggrgpte oft

) Amooat doposized by the borrowser with NOCPL
(19 Cash s pad and

(i) Ther ket vilhwe of i plesdiped
shiwes b

| the 1 H0%% af the market vidue of

34

N npmy uf lﬂhlthuzy

Phe amisunt by which the tal axsets of the subsidiary ( excluding any smount due from the
submidiay) exceod the total Gabilines of the subsidinry

Porcign exchange sjrecments and Goreign curreacy pasitions

33 |3 af the net peaision in foreige ¢ v.Net position in freign Ay mears the
differcace of toal ausers J snared in foreym y lesg toral habilities denominated in
forcym currency

B [ Amwsune Payibile e 10T
Repo adj

I ey et ool Titsgarchicn/ pacthanee the woml amount reveivable unider Teipo Tess the 1100 of the
market vilue of Md\.‘l’h‘in“ sk,

37
1 the case of fsances/scllor the marke value nfundrrlmngkmw afrer spplying ot
lews the vatd aminme recoivind Jess value of any 1 28 onll 1 by the
purchaser after applying haiecit less mny cash dey ‘bym:, T
Concentruted proprictary positions

1 the market valie of iy secuny is beeween 250 aned 51%% of the ol proprictary positions
thien 5% o the s alie of such sepurity IF the market b security excecds 519G the
purprmr;‘ peamnonthen Wy of the valoe of such security

Opening Positions in fi and apti

11 e of costtomey prodationa, thic cotal mosgm oy m puspest of opea p Teus
the amosne of gl depoied by the costomer and the vatoe of seeurites held a0 collateril)

A0

e plesded with secuntios exshange sfrer applyiong Valt l‘mm
ik b case of proprieniry postes , the mital magan rey in sespect of Hpen pusitions
1 the extent i atready mer
Short selll pusitions
L Ingwe of customer positisns, the market value of shires sobd shoet in realy market on behalf
of after witjg the same with e Valt based haircuts less the cash

the customes a4 collirennl @il the vilue of secuatien held as collareral afrer applying VAR bisod
Hitrews

it Inense of pooprictony (Wsbons, the madker value of shares'sokd shor i resdy marker and
it yet setthad menmesed Dy the amount W0 VAR bitsed haircut less the valie of seountics
pldgesd awontbueral after opplying laircuts,

3

Tarul Ranking Liabilites

101,495,503

10,774,421

@)



FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Not-current assets
Lang eem deprosits
Lo tenn invesnment

Current assets
Shoet-term investments
Trade debts - nee
Lomns ancd addvances
Trade deposits
(ther receivables
Cush und bank balances

LIABILITIES

Cutrent labilities
Trade and other payables
Shiset rerm hurriwings

ASSETS

Non-current ugsets
Lot rerm deposits
Long term investment

Current agsers
Shintsrerm investments
Trade debis - net
Lans und adwances
Trade deposits
(her recevables
Cash and bank halances

LIABILITIES

Curren liabilivies
Trodde und other puyibles
Shore term borrowings

2022
Amaortized cost Fvocl FVIPL Total
Rupees
2. 850,000 . 2,850,000
22,969,624 22,969,624
10,724,939 10,724,939
6,119,001 6,119,001
29,264,558 29,264,558
2372519 2,372,519
10,339,616 10,339,616
13,738,920 13,736,920
3433003 3,433,993
2021
Amortized cost FVOCQCi FVTPL Total
Rupces
F2NT,500 - 3,237,500
20,5332 - 20,533912
=~ . 13.6)6,666 13,636,666
2.042 569 - . 9,042,569
011,758 - - 30,011,758
9,950,000 - 9,950,000
194,481 - 194,481
26,778,200 . 26,778,200
28872209 28,872,269
4357143 5 4,357,143




6)
FINANCIAL RISK MANAGEMENT

301 Risk management framework

The Director / Chicf Exccutive has overall respangibiliry for the esmblishment and oversight of the Company’s risk management framework,
He is alsa responsibile for developing and monitoring the Company's risk management policies, which are monitored and nasessed for
effectivencss thronghout the year. The Company’s risk management policies are established o identify and analyze the nsks faced by the
Company, t set appropriate tisk imits and 1 estblish internal control over risk. Through its training and management standazds and
procedures, the Company aims to develop . disciplioed and constructive enntrol environment in which all employces undersrand their roles
andd obligations,

The Company's activities dre exposed to o variety of Ganncial risks: market risk, eredit risk and liquidity risk, The Company has established
adequute prrocedures w munage eich of these risks as explnined below,

302 Marker risk

Market risk i8 the risk that the value of financial instruments may flucruare as a result of changes in market interest rutes, changes in the credit
rating of the issuer of the instruments, change in market sentiments, speculative activines, supply and demand of securities ancl/or changes in
liquidity in the market. '

Marker tisk comprises of three types of risk: currency rish, interest rate risk and urher price risk.

30.21 Currency risk
Cuorrency risk mainly arises where receivables and payables exist due w transsetions with forelgn underiykings. The Company
is nor exposed to major foreign excliange ask in this respeet,

30.2.2  Ingerest rate risk
Yield nsk is the risk of decline in camings duc to adverse movements of the yieh! curve. Interest rate risk is the nisk that the
value of the financial instruments’ will fluctuare due to changes in mutket interest rates. Sensitivity 1o inferest / mark-up rare
risk arises from mismatches ar gaps in the amounts of interest / mack-up based assets and liahilinies thar mature ne reprice in
a given period. The Company minnages this risk by macching the maturity / repricing of finuncidl assees and linbilities through
appropriate policies.

3023 Price risk
Price risk is the risk that the fair value of financial instruments will Sucruate as 1 result of changes in macket prices, whether
such changes are due @ factors specific t individual financial instruments (including factors speeific 1 issuers of such
inseruments) o due to macroeconpumic or uther factor affecting similuy financial inscruments being traded in the market.

The Company is exposed o price risk in respect of investments cartied at fair value (whether as available-foe-sale investments

. or as lnstruments ar fair value through profit or loss). Such price risk comprises Hoth the risk that price of individual equity
nvestments will fluctuate and the risk that there will be an index-wide movement in prices. Measures taken by the Company
o miesiitor, manage and mitgare price risk inelude daily monitoring of movements in seock indexes (such sy the KSE 100
index) as well a5 of the correlation berween the Company's investment portfulio with siock indexes.

»




303 Credit risk

&

Credie rigk is the risk thar ooc party 1o a financial instrument will fadl to discharge an obligation and cause the other party to incur a financial
lnss. Concentration of credit risk anses when a number of counterparties are engaged in similar business activitics or have similar economic
fearures that would cause thelr ubility to meet contracrual abligations to be sinsilatly affected by changes in cconomie, political, or other
eonditions. Concentrations of credir risk indicate the relative sensitivity of the Company's performance 0 developments affeeting 2 particular

Credit risk of the Company arises from deposits with banks and financlal institutions, trade debns, loans and advances, investments
and ather receivabiles, The cartying amount of financial assers represents the maximum credit exposure, although this maximum isa
theorerical farmulation as the Company frequency holds collateral against poteatial eredic losses,

Meisurcs mken by management to manage and mitigate credic risk inchude:

- Develupment uf and complinnce with risk management, investment and operational palicies / guidelines (ncluding guidelines in respect of

entenng into finatieinl conttacts);
- Assigament of trading limits to clients in accordance with their net worth;
- Collection / maintenance of sufficient and proper margins from clients;

- Initial ared ongoing client dye diligence procedures, where dlients' financial pusition, pasr experience and dther factnrs are considered;
- Colleetion and mginrenance of collateral if, as and when deemed necessury and appropriate;

- Diversification of client and investments partfolios; and

- Engagement with ereditworthy / high eredir rating parties such us banks, clearing houses unil stock exchanges,

The Company continually monirors the quality of its debrar portfolio, both on an individual and porrfolio husis, and provides apinst credic
liaxes after conswlening the age of receivables, nature / quantum of collarerd] and debrior-specific factors (such as creditwanthiness and

repayment capacity).

The carrving amount of financial assers, which represents the maximum credit exposure befure considerstion of callateral and counterparty

creditworthiness, is ax specified below;

Long ey investments

Long term deposits

Trade debys - net

Loans and advances

Tradle deposits and short-term prepayments
Other recetvables

Shirt reem investments

304 Liquidity Risk

2022 2021

22 969,624 20,533,912
2,850,000 3,237,500
6,119,001 9,042,569
20,264,558 30,011,758
2372519 0,950,000

. 194,481
11,724,939 13,636,060

Liuidity risk is the risk thar the Company will not be able to meet irs financial obligatnons, setled by delivering cash or another financial
asset, as they fall due. Prodent liguidiy risk management requires the muintenance of sufficient cash and marketable securitics, the availability
of adeguare funds through commined credic facilities and the ability to close out market positions due w the dynamic nature of the business
and the industey it apetates i, The Company finances its uperationy through equity and, ax and when necessary, borrowings, with a view 10

mamntaining an approprate mig benween varous sources of financing.

The tabile below classifies the Company's financial Habilities into relevant maturity groupings based on the time to contractual maturity dare,
as ar the balaace sheet date, The amounts in the uble are conttactual undiscounted cash flows,

As at June 30, 2022
Financial linbilities Within one
Carrying amount yeur More than one year
Frade and other payables 13,738,920 13,738,920 -
Short tesm borfowings 3,433,993 3,433,993 -
Total 17,172,903 17,172,913
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As at June 30, 2021
Financial labilities Within one
Carrying amount year More than one year
Triele and other payables 28,872,269 28,872,269 -
Short rerm horrowings 4.357,143 4,357,143 =
Toml 33,229411 33,229,411 -

The Chmpany does nor expect that the timing or quantum of cash flows outlined in the wble above will change significandy, und a5 result

expects to be able o Fulfill s abligaions as they come due.

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is 1w ensure that the Company is dble to continue us o going concern so that vcan cantiawe 10
provide adequate returns to shareholders and henefits to other stakeholders, and to maintain an oprimal capital structure to reduce the cost
of capiral. As well, the Company his o comply with capital requirements as specified under the Securines Brokers (Licensing and

Operations) Regulations, 2016 (as well as other relevant directives from regulating bodies issued from fme to time).

Coasistent with industey praceice, the Company rmanages its eapital risk by monitoting its debit levels and lguid assers, keeping in view future

investment requirements,

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale of an asser oe puid on transfer of a lbility in an orderly transaction bherween
market participants at the measurement date. Consequently, differences can arise between carrying values and fair value estimares. Underlying
the definition of fair value is the presumprion that the Company is 2 going concern without any intention or requirement o marerially curtail

the seale of its pperationy of 1o undermke o transaction on adverse termy.

Vanous judgments and estimaces are made in determining the fair value of financial instruments that are recognined and measured st fair
value in the Company's financeal statements. To provide 2n indication about the reliability of inputs used in determining fair value, financial
nstriments have been classified into three levels, as preseribed under aceounting siandads. An explination of euch level fullinws the tble.

Recurring FV Measurement - June 30, 2022 Level | Level 11 Level 111
Lowg-rerm investment - a1 FYOCT . 22.4969,624

Shortsterm investment - avadiable-for-sale - -

Shore-term investrenis - at FVTPL 10,724 939 -

Recurring FV Measurement as at June 30, 2021 Level 1 Level 11 Level T
Leng-term investment - st FVOCI - 20,533,912

Short-term investment - available-for-sale - -

Short-term investments - at FVTPL 13,636,666

Lo the fuir value ieravchy in the preceding mble, inputs and valuation rechnigques are as follows:

- Level 1 Quoted murker price (unadjusted) in an active market

+ Level 2: Valuation technigues bused on observable inputs

- Level 3 Valuation techniques using significant unabservable inpurs, This chitegory inchides all instruments where the
valuatinn rechnique includes inpus not bused on observable data,

There were no transfirs into or out of Level 1 measurements.

Torl
- 22,969,624
: t_o.m;se
Total
- 20,533,912

: 13,636,666
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RELATED PARTY TRANSACTIONS

The relared parties of the Company comprise of shareholders/ directors, key management personnel, entities with
common shareholding, entties over which the direcrors are dble 1o exercise influence and entities under common
directorship. Trinsactions with related parties and the balinces outstanding at vear end are disclosed in the respective
notes to the financial statements,

EVENTS AFTER REPORTING PERIOD

No evenrs vecurred afrer the peporting period that would require adjustment o disclosure in the financial
statements.

NUMBER OF EMPLOYEES

Toml number of employees at the end of year was 12 (2021: 12). Average number of employees was 12 (2021: 12)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more appropriate
presensation of events and transactions for the purpose of comparison, and in order to improve eompliance with
disclosure requirements.

IMPACT OF COVID-19 (CORONAVIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human fives but
has also adversely impacted the global cconomy.The Government of the Punjab announced a temporary lock down
as o measype 1o reduce the spread of the COVID-12. The Company's operations were not affected as Pakistan Stock
Exchange was aor subjeet to lockdown restricions. Company implemented all the necessary Standard Operating
Procedures (SOPs) w ensure safery of employees and contained its operations. Due 1o this, management has
assessed the decounting implications of these developments on these financial statements, however, according to
management's assessmient, there is no significant accounting impact of the effect of COVID-19 on these Financials

-

GENERAL

Amounts have been rounded off o the nearest rupee, unless otherwise stated,

AUTHORIZATION

These financial statements were authorized for issue on October 26, 2

by the Board of Dircetars of the
Company.

»

Chief Executive Officer

Director





