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INDEPENDENT AUDITORS’ REPORT
To the members Moneyline Securities (Private) Limited
Report on the Audit ﬁ! the Financial Statements

Opinion

We have audited the annexed financial statements of Moneyline Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2020, and the
statement of pﬂﬁﬁﬁﬁ loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory mformation, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given (o us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give 4 true and fair view of the state of
the Company's affairs as at June 30, 2020 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Cods of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities i
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other Than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is o read the other

information and, in doing so, consider whether the other information is materally inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstated. If, based on the work we have performed, we conclude that there is a

material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requitements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we excrcise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mistepresentations,
or the override of internal control.

e  Obtain an understanding of ifiternal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal con trol,

o Evaluate the approprateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateniess of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that 2 material uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease {0 continue as 4 going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
discdlosures, and whether the financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and fming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that, in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and

returns;

¢) Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

¢) The Company was in compliance with the requirement of section 78 of the Secur ties Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements was prepared.

The engagement partner on the audit resulting in this independent auditor's report 1s
Mr. Muhammad Aslam Khan.

locnste—e—mn

IECnet S.K.S.S.S.
Chartered Accountants
Lahore

Date: October 02, 2020
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MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Financial Position

As at 30 June, 2020
Jun-20 Jun-19
ASSETS Nare Rupees Rupee's
Non-current assets
Property and equipment ) 5,452,273 5,679,554
Intangible assets 6 5, 0010,000 5,000 (000
Long rerm mnvestments 7 19,605,539 19,158,233
Long term deposits ) 2,737,500 2,637,500
32,795,312 32,475,287
Current assets
Trade debts - net 9 5,611,360 3,165,200
Loans and advances ] 9,617,842 14,250,431
Trade deposits and short-term prepayments i 5,800,000 5,800,000
Other recetvables 12 4,613,688 1.423,384
Income tix tefundable 13 195,077 618,930
Short term investments 14 16,834,823 17039815
Cash and bank balances 15 20186001 17,027 878
62,858,850 59,325,637
95,654,162 91,800,925
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 16 100,000,000 100,000,000
Unappropriated profit (28,154,820) (27,586,502)
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCIT 9,967 344 0.520,038
Total equity 81,812,518 81,933,536
Current liabilities
Trade and other payables 17 13,782,095 9,479,632
Short-Term Borrowing 18 59,548
Provigion for taxatnon 19 a 387,757
13,841,643 0.867 389
20

Contingencies and commitments

5,654,162

91,800,925

The amnexed wates from 1 to 39 forer an integral part of these [inancal statemtents.

ML 4ik/n:

Director

Chief Executive Officer




MONEYLINE SECURITIES (PRIVATE) LIMITED
Statement of Profit and Loss
For the year ended June 30, 2020

Jun-20 Jun-19

Note Rupees Rupees
Operating revenue 21 9,964,601 6770993
Gain/ (loss) on sale of short term investments 310,260 (1.279.725)

Unrealized gain/ (loss) on remeasurement of
investments classified ar F\TPL 1,418,423 (6,978.726)
11,693,284 (1487 457
Operating and admimstmtive expenses 22 13,940,548) (13,022,578
Operating profit / (loss) (2,253,265) (14,510,035)
FFinancial charges 23 (110.615) (52,248)
Other income and losses 24 2294 536 1,270, 5016
Profit / (loss) before taxation (69,344) (13291,777)
Taxation 23 498 98(! 387,757
(568,324) (13,679,534) ~

Profit/ (loss) for the year

Earnings/(loss) per share - basic

The annexed notes from 1 1o 39 form an integral part of these financial statements.

(0.01)

(0.14)

b 2

Chief Executive Officer Director




MONEYLINE SECURITIES (PRIVATE) LIMITED
Statement of Comprehensive Income
For the year ended June 30, 2020

Jun-20 Jun-19

Nate Rupees Rupees
Profit/ (loss) for the year (568,324) 13679534
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealized gain / (loss) during the period in the market value of investments 447,306 3,899,165
measured at FVOCI
Total comprehensive income /(loss) for the year (121,017) (9,780,369) -

The amuexid wates from 1 to 39 form an integral part of these, [inansial statenents.

Chiefl Executive Officer Director




MONEYLINE SECURITIES (PRIVATE) LIMITED
Statement of Cash Flows |
For the year ended June 30, 2020

Jun-20 Jun-19
Naté Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
PProfir before mxation (69,344) (13,291,777)
Adjustments; b
Depreciation and impatrmeiit 329,007 343,540
tmpairment losses -
Provision for doubtful debus 582,703 1,204,534
Realized loss / (gain) on sale of shorr-term investments (310,260) 1 279,735
Unrealized loss / [gain) on short-terim investments (1,418,423) 6,978,726
Intergst income 1,148,461 1,146,422
Dividend Receved (2,082,629 e B e
[finance charges 89,729 23865
(1,660,512) 8,797,817
Operating profit before working capital changes (1,729,856) (4,493,960)
(Increase)/decrease in current assets
Teade debis - ner 3028,803) |24
Loans and advinces 4,632,589 13,670,185
(3,190,3014) 2859528

Other Receivables
Trade deposits and shore-term prepayments
Increase/ (decrease) in current liabilitics

Trade and other payables

Cash generated from / (used in) operations

Procoeds from net sales of / (acquisinon of) short-term investmicnts
Finance chufpes pand

Interest income

Divadend Recewved

Taxes patd

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Aequisttion of property and equipment

Dieciease / (inceease) i long-term deposis

Net cash gencrated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) Short Term Loan
Net cash gencrated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annesed wotes from 1 o 39 forme an integral part é}’rﬁmﬁmm.mf ATATENIENTS.

Chief Executive Officer

4,302,463 (6,489,207)
(949,916

2,715,886 (20,154,104)
986,030 (24,648,064)
1,933,675 (3,208,670
(89.729) (24 863)
(1.148.461) (1,146,422)
2,082,629 2185042
(462,884) (645.466)
2,315,230 (2,841,385)
3,301,260 (27,489,449)
{102,625) (61,70
F100, 000 1000
(202,623) 38,300

59,548 | [ ] S

59,548 .
3,158,182 (27,451,149)
17,027,878 44,479,027
20,186,061 17,027,878

U W ln:

Director



MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
For the year ended June 30, 2020

Balance as at July 1, 2018

Total comprehensive income for the year

Profit for the year

Other comprehensive income /{loss)

Balance as at June 30, 2019

Total comprehensive income for the year

Prefit for the year

Other comprehensive income/ (loss)

Balance as at June 30, 2020

The anwexed notes frome 1:to 39 form an integral part of these financial statements.

Chief Executive Officer

Unrealized
surplus / ¢
Issued, Usnspproptiated (deficit) on re-
subscribed and BPEUEES measurement of Total
x 3 profit/ (loss) ;
paid-up capital investments
measured at
FVOCI
100,000,000 (13,906,968) 5,620,873 91,713,905
(13.679.534) (13,679,534
3,899,165 3,899,165
- (13,679,534) 3,899,165 (9,780,369)
100,000,000 (27,586,502) 9,520,038 81,933,536
(568,324 (568.324)
447 306G 447 306
B (568,324) 447,306 (121,017)
100,000,000 (28,154,826) 9,967,344 81,812,518

s

Director



MONEY LINE SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2020

1. LEGAL STATUS AND NATURE OF BUSINESS

Money Line Securities (private) Limited (the "Company") was incorporated in Pakistan on April 08, 2004 as a private limted
company, limited by shares, under the Companies Oxdinance, 1984 repealed by Company Act 2017 The Contpany's
tegistered office is situated at Room # 303, 3xd Floor, Notth Tower Stock Exchange Building, Khayaban-¢-Iqbal, and Lahore
The Company is a holder of Trading Rights Enutlement Certificate ("TREC") of Pakistan Stock Fxchange lamited. The
Company 15 puncipally engaged in the business of mvestment advisory, purchase and sale of secunties, financil consultancy,
brokerage, underwriting, portfolio management and secuntics research.

2. BASIS OF PREPARATION
2.1. Statement of compliance

These financial statements have been prepared in accordance with the accounting and teporting standards as applicable
Pakistan. The accounting and reporting standards as applicable in Pakistan comprises of:
~ Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the Intemanonal
Accounting Standards Board (IASB) as notified under the Compantes Act, 2017; and
— Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the Secunues Brokors
(Licensmg and Operations) Regulanons 2016 (the "Regularions”).

In case requirements differ, the provisions or directves of the Companies Acet, 2017 and/or the Regulanons shall previal

2.2. Accounting convention

These financial statements have been prepared under the historical cost convention, except:

— Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair value
through other comprehensive income), which are carried ar fair value,

~ Investments in unquoted equities, measured at fair value through other comprehensive income;

— Investments in associates, which are recorded in accordance with the equity method of accounting for such mvestments,
and

— Derivative financial instruments, which is marked-tosmarker as appropnate under relevant accounting and feporung

standards

2.3. Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment which
the Company operates. These financial statements are presented in Pak Rupees which is the Company's funcuonal and

presentition currency.
2.4. Accounting estimates and judgments

The preparation of financil statements in conformuty with approved accounting standards requires manugement 10 mike
judgments, estimates and assumptions that affecr the application of accounting policies and the reported amounts of asscrs,
liabilities, income and expenses. The estimates and associted assumphions dre continually evaluated and are based on
historical experience as well as expectations of future events and vanous other factots that are believed 1o be reasonable under
the circumstances, the results of which form the basis of making judgments about the carrying values of assers and habilines
that are not readily apparent from other sources. Actual results may differ from these esumates.

Ateas involving a higher degree of judgment or complexity, or areas whete assumptions and estimates are significant to the
Company's financial statements are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and equipment (Note 5);
(1) Estmates of useful lives of intangible assers (Note 6);

(1) Fair values of unquoted equity investments (Note 7);

{1v) Classification, recognition, measurement / valuation of financial mstruments (Note 4.3); and

{v) Provision for taxation (Note 15)

2.5, New standards, amendments / improvements to existing standards (includpfg ntions thereof) and

forthcoming requirements



2.5.1.

25.2.

1.

Amendments to approved accounting standards and mnterpretations which became effecnve dunng the vear ended
June 30, 2020

During the year, certain new accounting and teporfing standards/amendments/ interpretanions became effecuve and
applicable to the Company. However, smce such updates) were not considered o be relevant o the Company's
financial reporting, the same have not been disclosed here.

New / revised accounting standards, amendments to published accounting standards and interprerations that are Aot

vet effective.
s

The following Interational Financial Reporting Stundards (IFRS Standards) as notified under the Companies Act,

2017 and the amendments and interpretations thereto will be effectve for accounting periods begimning on or afler

the date specified below;

Amendment to TFRS 3 ‘Business Combinations' - Definiion of a Business (effective for busmess combinations for
which the acquisition date is on or after the beginning of annual period begining on or after Jsnuary 01, 2020). The
LASB has issued amendments aiming ro resolve the difficulties that anse when an ennty determines wherher i has
acquired a business or a group of assets. The amendments clanfy that to be considered a busmess, an acquired set
of activities and assets must include, at a minimum, an mput and a substantive process that together signiticantly
contribute to the ability to ¢reate outputs. The amendments include an election to use 4 concentranon fesl The
application of the amendment is not likely to have an impact on the Company's financial statements.

Amendments to TAS 1 'Presentation of Financial Statements' and IAS 8 'Accounting Policies, Changes
Accounting Estimates and Errors' (effective for annual periods beginning on or after January D1, 2020, The
amendments are intended to make the definition of material in [AS 1 easier to understand and ate not mtended 1o
alter the underlying concept of materiality n IFRS Standards. In addition, the IASB hag dlso issued gudance on
how to make matedality judgments when prepanng their general purpose financial statements in accordance wath
IFRS Standards, The amendments are not likely to affect the financial statements of the Company.

Interest tate benchmatk teform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial
periods beginning on or after January 01, 2020, The G20 asked the Financial Stability Board (FSB) to undertake 3
fundamental review of majot interest rate benchmarks. Following the review, the FSB published a report setting out
its recommended teforms of some major interest rate benchmarks such as TBORs. Public authonties m niny
jurisdictions have since taken steps to implement those recommendations. This has, in turn, led to uncertamnty
about the long-term viability of some interest rate benchmarks. In these amendmeénts, the term 'miterest rate
benchmark reform' refers to the market-wide reform of an interest rate benchmark meluding 1ts replacement with
an altemanve benchimatk rate, such as that resulting from the FSB's tecommendatons set out i us July 2014 report
"Reforming Major Interest Rate Benchmarks' (the reform). The amendments made provide reliel trom the potenual
effects of the uncertamnty caused by the reform. A company shall apply the exceptions to all hedging relanonships
directly affected by interest rate benchmark reform. The amendments are not likely 1o affecr the financial
statements of the Company.

Amendments to IFRS-16- TASB has issued amendments to IFRS 16 (the amendments) to provide pracnical relief
for lessees in accounting for rent concessions. The amendments are effective for periods begmning on or after June
01, 2020, with earlier application permitted. Under the standard’s previous requirements, lessees assess whether rent
concessions are lease modifications and, if so, apply the specific guidance on accounting for lease modificanons
This generally involves remeasuring the lease liability using the revised lease payments and a revised discount rate
In light of the effects of the COVID-19 pandemic, and the fact that many lessees are applying the standard for the
first time in their financial statements, the Board has provided an optional practical expedient for lessees, Under the
pracrical expedient, lessees ate not required to ussess whether eligible rent concessions are lease modificatons, und
instead are permitted to account for them as if they were not lease modifications. Rent concessions are ehigible for
the practical expedient if they occur as a direct consequence of the COVID-19 pandemic and if all the following

criteri are met:

the change in lease payments results in revised consideration for the lease that is substantially the same as, or less than,

the consideration for the lease immediately preceding the change;
any reduction in lease payments affects only payments originally due on or before 30 June 2021; and
thete is no substantive change to the other terms and conditions of the lease.

The above amendments are not likely to affect the financial statements of the Company.

Classification of liabiliies as curfent or non-current (Amendments to [AS 1) effg v the annual perod
beginning on or after January 01, 2022. These amendments in the standards have be afidedfo Werher clanty when
a liability is classified as current. The stndard also amends the aspect of classificafigns NN non-current by




requiring the assessment of the entity's right at the end of the reporting period 1o defer the settlement of hability for
at least twelve months after the reporting period, An entty shall apply those amendments retrospectvely n
accordance with LAS 8. The amendments are not likely to affect the financial statements of the Company

Omterous Contracts — Cost of Fulfiling a Conrract (Amendments to [AS 37) effectve for the annual penod
beginning on or after January 01, 2022 amends IAS 1 by mainly adding paragraphs which clanfies what comprise the
cost of fulfilling a contract, Cost of fulfilling a contmct is relevant when determuining whether a contract 1s onerous
An entity is required to apply the amendments to contracts for which st has not yer fulfilled all s obhiganons ar the
beginning of the annual reporting period n which it first applies the amendments (the date of il application).
Restatement of comparative information is not required, instead the amendments require an entity to recogmize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of retained earnings
ot other component of equity, as appropriate, at the date of initial application. The amendments are not likely 10
affect the financial statements of the Company.

ra

3. Property, Plant and Equipment: Proceeds before Intended Use (Amendments to [AS 16) effecnve for the annual
petiod beginning on or after January 01, 2022 clanfies that sales proceeds and cost of wems produced while brnging
an item of property, plant and equipment 1o the location and condimon necessary for 1t to be capable of operanng in
the mansier mtended by management c.g. when festing erc., are recognized m profit or loss i accordance with
applicable Standards. The entity measures the cost of those items applying the measurement requirements of [AS 2
The standard also removes the requirement of deductng the net sales proceeds from cost of testing. \nentity shall
apply those amendments retrospectively, but only 1o items of property, plant and equipment that are brought 1o the
location and condition necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the entity first applies the
amendments. The entity shall recognize the cumulative effect of initially applying the amendments as an adjustment
to the opening halance of retained eamings (or other component of equity, as appropriate] at the beginnmg of tht
carliest period presented. The amendments are not likely to affect the financial statements of the Company

2.5.3.  Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effecnve for annual reporting pertods begnming on or
after January 01, 2022,
—  IERS 9 — The amendment clarifies that an entity includes only fees paid or recewved between the entity (the borrower)
and the lender, including fees paid or received by ether the eatity or the lender on the other’s behalf, when it applies
the “10 per cent” test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability.

-~ IFRS 16 - The amendment partially amends [lustrative Example 13 accompanying IFRS 16 by excluding the
illustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is to resolve
any potentinl confusion that might arse in lease mcentives,

— IAS 41 = The amendment removes the requrement in paragraph 22 of 1AS 41 for enntes to exclude taxanon cash
flows when measuring the fair value of a biological asset using a present value rechnique.

The above amendments-are not likely to affect the financial statements of the Compitny

3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reporting Standard (IFRS) 16 Leases

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are ser out below. These policies huve
been consistently applied to all years presented.

4.1. Property and Equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any). Cost
includes expenditure that is directly attributible to the acquisition of the items.

Subsequent costs age included in the carrying amount as appropriate, only when 1t is probable that future economic benefirs
associated with the item will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and maintenance are charged to the statement of profit or loss account during the year
in which they are incurred. Subsequent costs ate included in the asset’s carrying amount or recognized as i separate assct, as
appropnate, only when it 15 probable that futuge economic benefits assoctated wath the wem he Company and the
cost of the item can be measured reliably. Whete such subsequent costs are incurred to re re capitahzed, the

&)



carrying amount of replaced parts is derecognized. All other repair and maintenance expenditures are charged 1o profivor loss
during the year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, 1 accordance with the
rates specified in note 5 to these financial statements and after taking into account residual yvalue, if matenal. Residual valbies
and useful lives afe reviewed and adjusted, 1if appropriate, at each balance sheet date. Depreciation is charged on un asset from
when the asset is available for use until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from is use ot
disposal. Any gain or loss ansing on asset derecogniuon (calculated as the difference berween net disposal proceeds and the
carrying amount of the asset) is included in the profit and loss account in the year i which the asset is derecognized.

The assets’ residual values, depreciation methods and useful lives are teviewed, and adjusted if approprate, at each financial
year end. The Company's estimate of residual value of property and equipment as at June 30, 2020 did not require any
adjustinent.

4.2. Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"), are stafed at cost less
accumulated impairment losses, if any. An intangible asset 15 considered as having an indefinite useful life when, based on an
analysis of all relevant factors, there is no foreseeable hmit to the period over which the asset is expected to gencrate net cash
mflows for the Compiny. An intangible asset with an indefimte useful life is not amortized. However, it 15 tested for
mmpairment at each balance sheet date or whenever there is an indication that the asset may be inpaired. Gans or Josses on
disposal of intangible assets, if any, are recognized in the profit and loss dccount diring the vear in which the assets are
disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess whether 1115 n
excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, 1t 1 written down o 1ts

estimated recoverable amount.
4.3. Investment property
Investment properties are held for capital appreciation and are measuted initially atits cost, including traggsacon gosts

Subsequent to initial recognition, investment properties are measured at fair value at cach reporting date. The changes m fair
value are recognized in the statement of profit or loss.

4.4. Investment in associates

Associates are all entities over which the Company has significant influence but not cantrol. Investments in assocutes where
the Company has significant influence are accounted for using the equity method of accounting. Under the equity method of
accounting, investments in associates are initially recognized at cost and the carrying amount of mvestment 15 increased o1
decreased to recognize the Company's share of the associate's post-acquisition profits or losses mn income, and its shise of the
post-acquisition movement in reserves is recognized in other comprehensive meome,

4.5. Financial instruments

4.51.  The Company classifies its financial assets in the following three categories:
a) Financial assets measured at amortized cost;
b) Financial assets measured at fair value through other comprehensive income (FVOCI); and
¢) Financial assets measured at fair value through profit or loss (FVTPLY).

a) Financial assets measured at amortized cost

A financial asset is measured ar amortized cost if it is held within business model whose objective 15 to hold assets 1o collecr
contractual cash fows, and its contractual terms give rise on specified dates to cash flows thar are solely payments of

principal and interest on principal amount outstunding,
Such financial assets are inttially measured ar fair value plus transaction costs that are directly armmbutable to the scgquisitnon or
; |

1ssue thereof.
b) Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive mcome when ether:
i It is held within a business model whose objective is achieved by both collecting contractual cash flows and selling

financial assets and its contractual terms give rise on specified dates to cash flows that are spfEly payiags of pancipal
and interest on the principal amount outstanding; or 2

@



i ltis an investment in equity instrument which is designated as at fair value through other comprehensive income in
accordance with the irrevocable election available to the Company at initial recognivon. Such financial assets wre
initially measured at fair value plus transaction costs that are directly armbutable to the acquisition or 1ssue thereof,

¢) Financial assets at FVTPL

A financial asser shall be measured at fair vilue through profit or loss unless it s measured at amornzed cost or at i
value through other comprehensive income, as aforesmd. _
£

Such financial assets are mitally measured ar fur value

4.5.2.  Initial recognition

The Company recognizes an investment when and only when 1t becomes a party to the contractual provisions of rthe
instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting t.e. on the date on which sertlement of
the purchase transaction takes place. However, the Company follows trade dare accounting for its own (the house)
mvestments. Trade date is the date on which the Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the secutities purchased under murgin
tracding system are entered into ar contracted ¢ares for specified periods of time. Amounts paid under these agreements n
respect of reverse repurchase tansactions are recognized as a recewvable. The difference between purchase and resale prce is
treated as mcome from reverse repurchase transacuons in marketable transactions / margin trading system and acerued on a
ume proportion basis over the life of the reverse repo agreement.

4.5.3.  Subsequent measurement
a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (derermined using the effective mrerest method) less
accumulated impairment losses.

"lnterest / markup income, foreign exchange gains and losses and impairment losses ansing from such financial assers
are recognized in the profit and loss account.

b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gam or loss on a financial asset measured at fair value through other comprehensive income is recognized in other
comprehiensive income, except for impairment gains ot losses and foreign exchange gaing and losses, until the financial
asset 15 derecognized or reclassified. When the financial asset is derecognized the cumulative gain or loss previously
recognized in other cumprehensive tncome is reclassified from equity to profit or loss as a reclassification adjustment
(except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulanive gain or loss previously recognized in other comprehensive income
is not so reclassified). Interest is calculated using the effecnve mterest method and 15 recognized in profit or loss,

¢) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any nterest wncome accruing thereon
are recognized in profit and loss account,

- 4.54. Impairment

Financial assets

The Company applies a three-stage approach 10 measure allowance for credit losses, using wn expected credie loss
approach as required under IFRS 9, for financial assets measured at amortized cost. The Company's expected credi loss
impairment model reflects the present value of all cash shortfalls related 10 default events, either over the followang
twelve months, or over the expected life of a financial mstrument, depending on credit dejw T from mnceprion
The allowance / provision for credit losses reflect un unbiased, probability-weighted outcg W

scenarios based on reasonable and supportable forecasts.




Where there has not been a significant decrease in credit nisk since mitial recogmition of a financial nstrument, an
amount equal to 12 months expected credit loss is recorded. The expected credit loss is computed using a probabibry of
default occurring over the next 12 months. For those mstruments with a remaining maturity of less than 12 months, a
probability of default cortesponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit rsk subsequent to ongination bur 15 not
considered to be in default, or when u financial instrument is considered to be in default, expected crediv loss 1s
computed based on lifetime expected credir losses. .

When determining whether the credit rsk of a financial asset has icreased significamtly since munal recognition. and
when estimating expected credit losses, the Company considers reasonable and supportable mformation that is relevant
and available without undie effort or cost This includes both quantitative and qualintive wformaton and andlysis,
based on the Company's histonical experience and mformed credir assessments, including forward-locking informanon

Forward looking information includes redasonable and supportable forecasts of future events and economic conditions
These include macro-economic information, which may be reflected through qualitanve adjystments or overliys [he
estimation and application of forward-looking information may require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the
assets. The gross carrying amount of a financial asset is written off when the Company has no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof. The Company makes this assessment on an mdwidual
asset basis, after consideration of multiple historical and forward-looking factors. Financal assets that are written off
may still be subject to enforcement activities in order to comply with the Company's processes and procedures [or
recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there 1s any
indication of impairment. If such an mdication exists, the asset's recoverable amount - defined as the higher af the
asset’s fair value less costs of disposal and the asset's value-in-use (present value of estimated future cash flows using a
pre-tax discount rate that reflects current market assessments of the time value of money and asset-specific risk) - 15

estimated to determine the extent of the impairment loss.
For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest levels for which there
are separately identfiable cash flows.

4.6. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financal posinon 1f the Company
has a legal night to set off the transacton and also intends either to settle on 4 net basis or to realize the asset und setthe the

liability simultaneously.
4.7. Trade debts and other receivables
Trade debts and other receivables are stated initially ar amortized cost using the effectve interest rate method.

Provision is made on the basis of lifetime ECLs that result from all possible default events over the expected life of the rrade
debts and other receivables, Bad debts are written off when considered irrecoverable.

4.8. Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances wath banks m current and depostt accounts,
stamps in hand, other short-term highly liquid wvestments with original maturities of less than three months and short-term
runnming finances.

4.9. Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs incurred. Borrowings are subsequently
carried ar amortized cost; any. difference between the proceeds (net of transaction costs) and the redemption: value s
recognized in the statement of profit or loss account over the period of the borrowings using the effective interest method

4.10. Trade and other payables

Trade and other payables ate recognized initially at fur value plus duectly attributable cost, it any,
at amortized cost using the effective interest method. They are classified as current if payment is
the reporting date, and as non-current otherwise.

@



4.11. Staff retirement benefits

The Company did not have any retirement benefits plan..

4.12. Taxation

Income fax expense comprises current and deferred tax. é

Current
Provision for current taxation is based on taxable income for the year determined in accordance with the prevailing law

for taxation of income. The charge for current fax I calculated using rates enacted o1 substantively enpicted ar the
reporting date, and takes mto account fax credits, exemprions and rebates avattable, 1 any. The charge for current 14k Alsiy
includes adjustments, where necessary, relating (o prior years which arise from assessments framed / finahized dunng the

year,

Deferred
Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences at the
reporting date between the fax base and carrying amount of assets and habilities for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary dhifferences and deferred tax assets are
recognized for all deductible temporazy differences and carried forward unused tax losses, 1o the extent that it is probable
that future taxable profit will be available against which the deductible temporary differences and carried forwird unused
ix losses can be utilized. Carrging amount of all defected tax assets are reviewed at cach reporung dute and are reduced
1o the extent that it is no longer probable that the related rax benefit will be realized

Deferred tax assets and labilities are measuted at the tax rates that are expected to apply to the peniod when the assetis

realized ot the liability is settled, based on the tax rates that have been enacted or substantially enacted by thié reporting
date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or
charged to comprehensive income of equity, in which case it is included in comprehensive income or equity

4.13. Provisions

Provisions are recognized when the Company has a present legal or consttuctive obligation as a result of past event and 11 1
probable that an ourflow of economic benefits will be required to settle the obligation and a reliable esnmate can be made
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate

4.14. Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration receved or recevable, net of any
direct expenses. Revenue is recognized on the following basis:

~  Brokerage and commission income is recognized when brokerage services arc rendered.

—  Dividend income is recognizéd when the right to receive the dividerid is established.

—  Retutn on deposits is recognized using the effective interest method.

_ Income on fixed term investments is recognized using the effectve mrerest method.

—  Gains / (losses) arising on sale of investments are included in the profit and loss account in the period m which they
anse.

—  Untealized capital gains / (losses) arising from marking to market financial assets are included in profir and loss (for
assets measured at FVTPL) or OCI (for assets measured at FYOCI) during the period in which they arnse. :
—  Income / profit on exposure deposits are recognized using the effective interest rate.

4.15, Dividend income

Dividends received from mvestments ieasured ar fair value through profit or loss and ar faur valusskegueh orher
comprehensive income. Dividends ate recognized m the statement of profit of loss when the nght 1
established, it is probable that the economic besiefits assoctated with the dividend will flow to the Cony




of the dividend can be measured reliably. This applies even if they are paid out of pre-acquisition profits, unless the dividend
clearly represents a recovery of a part of the cost of an investment. In this case, dividend 15 recognized 1n other comprehensive
income if 1t relates to an investment measured at fair value through other comprehensive income.

4.16. Mark up / interest income

Mark-up / interest mncome 1s recognized on a time propornon basis on the prncipal amount outstanding and ar the ne
applicable.

4.17. Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are disclosed as acerued
mterest / mark-up to the extent of the amount unpatd at the reporting date.

4.18. Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of bomrowing
costs that are directly attributable to the acquisition, construction or production of a qualifying asser Such borrowing cosis, 1f
any, are capitalized as part of the cost of the relevant asser

4.19. Fiduciary assets
Assets held in trust of in a fiduciary capacity by the Company are not treated as assets of the Company
4.20. Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into functional currency at the rates of exchange prevailing
the balance sheet date. Transactions in foreign currencies are transhited into functional currency at the rates of exchange
prevailing on the dates of the transactions. Foreign exchange pains and losses resulung from the settlement of such
transactions and from translaton at year-end exchange tates of monetary assets and habilinegs denominated n foreign

currencies are recopnized in income.
4.21. Derivative financial instruments

Derivauve financial wstruments are recognized at their fair value on the date on which a denvative contract 1s entered into.
Subsequently, any changes in fair values ansing on marking to market of these nstruments are taken to the profit and loss
account.

4.22. Related party transactions

All rransactions 1nvolving related parties arising in the normal course of business are cpaeittpd recorded ar rates that are
not less than market. e




MONEYLINE SECURITIES (PRIVATE) LIMITED
Notes to the Financial Statements
For the Year ended 30 June, 2020

5 PROPERTY AND EQUIPMENT

June 2020
Cost Acct tated D P
Met book value as Rare
Description As a1 July 2019 Reclassifi Additi Deletians As ar 30 June 2020 | As at 1 July 2019 For the Year As at 30 June 2020 | at 30 June 2020 depreci
T Rupecs e
Building 7,517,804 7,517,804 2261573 262816 2,524,389 4,993,505 5
Office equipment 446442 11,600 457,442 245,785 20,616 266,401 191,541 10
Computer cqupment 1,339,626 11,325 1,370,951 1,262,047 27,300 1,290,253 810,08 3
Fumnsture and fixtures 175,130 60,300 235430 1432387 6,241 149,112 86,318 10
Velucles 929,000 . 929,000 864,302 12928 BT7.289 51,711 2
Soft Man 49,100 49,000 49,000
10,457,092 - 102,625 10,559,117 4,777,538 329,907 5,107 444 5,452,273
June 2019 -
Cost A lawwd Dep Netbookvalue as | Raue
Description Asat1July 2018 | Reclassification | Additi | Deletions [ Asat30junc 2019 | Asat!july 2018 | Forthe Year | Asat30 Junc 2019 | ar 50 June 2019 | deprec
’:ﬂﬂnn “aag
Building 7,517,894 - 7.517,894 1984925 276,648 2,261 578 5,256,321 5
Office cquapment 427,092 19,350 440,442 224,950 20835 245785 200,657 11
Computer eyupment 1,298,626 41.000 1,339,620 1,236,547 26,400 1262047 76,679 k|
Flemture and fixturcs 173,780 1,350 175,130 139,324 3,547 142871 12,259 I
Vehicles 929,000 929,000 #a8.202 16:160 BG4, 362 04,638 X
Soft Mun A5 49,1800 49,000
10,346,392 61,700 10,457,092 4,433,948 343,390 4,777,538 5,679,554




6 INTANGIBLE ASSETS Note Jun-20 Jun-19
Rupees Rupees
Trading Rights Enutlement Certificate ("TREC") 0.1 2,500,000 2,500,000
Pakistan Mercantile Exchange Limited 2,500,000 2,500,000
5,000,000 5,000,000
Impairment 6.2 -
5,000,000 5,000,000

6.1

6.2

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock exchanges
operating as guarantee limited companies were converted to public limited companies. Ownership nghis m
exchanges were segregated from the nght to trade on an eschange As a result of such demurualizancn and
corpotanzation, the Company receved shares of the relevant exchange and a Trading Rights Fnntlement

Certificate ("TREC") against its membership card.

The TREC has been recorded as an indefinite-life intangible asser pursuant to the provisions and requirements of
[AS 38. As the TREC is not a commonly tradable instrument, the value approved by the Board of Directors ot
the Pakistan Stock Exchange Limited ("PSX") post-mutualization was used as the witial value of the intangible.
The TREC, which has been pledged with the PSX to meet Base Muimum Capital ("BMC") requirements, 15

assessed for impairment in accordance with relevant approved accounting standards.

Vide its notice dated November 10, 2017, the PSX revised the nononal value of the 'TREC to PKR 2.5 millon
As a result, the Company recognized an impairment loss on the TREC i the amountof PKR 1 5 million in fiscal
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7 LONG-TERM INVESTMENTS

Investments at fair value through OCI

LSE Financial Services Limited (unguoted) - at fair value 7.1 19,158,233 15,259,068
Adjustment for remeasurement 10 fair value 447,306 3.890.165
19,605,539 19,158,233

71

As a result of the demutualization and corporatization of stock exchanges as detaled in note 6.1, the Company
received 843,975 shares of 1.SE Financial Services Limited. Of these, 60% (506,385 shares) were held 1 a
separate Central Depository Company Limited ("CDC") sub-account, blocked until they are sold o straregc
investors, financial nstitutions and/or the general public. The remaining shares (40% of total, ot 337,590 shares)

were allotted ro the Company.

These shares are neither listed on any exchange nor are they actively traded. As a result, fair value has been
estimated by reference to the latest break-up or net asset value per shace of these shares noufied by LSE
Financial Services Limited (PKR 23.23 / per share, compared to PKR 22.7 / per share as at June 30, 2019)
Remeasurement to fair value resulted in a gam of PKR 447,306 (2019: PKR 3,899,165).

8 LONG-TERM DEPOSITS -

Central Depository Company Limited

100000 100,000

National Clearing Company of Pakistan Limited 1,337,500 1,237,500
Other sccurity depﬂsils 5300000 330,000
TH0,000 TS0,000

PMEX membership deposit

2,737,500 2,637,500
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TRADE DEBTS Note Jun-20 Jun-19
Rupees Rupees
Considered good 9.1 5,611,360 3,165,200
Constdered doubrful 19,770,776 19,188,073
25,382,136 22353273
Less: Provision for doubtful debts 9.2 19,770,776 19,188,073
5,611,360 3,165,200

9.1 The Company holds client-owned securities with a total fair value of PKR 64,519,747 (2019: PR 45,446,121 as
collateral against trade debts. Refer to note 3.8 for detils around the Company's methodology for compunng

estimated credit losses under the expected loss model under TFRS 9

Trade debts include PKR mil recervable from related parnes.

9.2 Movement in provision against trade debrts 1s as under:

Opentng balance (as at July 1)
Charged to profit and loss during the yeat

Amounts written off during the year
Closing balance (as at June 30)

LOANS AND ADVANCES

Loan to Employees
Staff advances - unsecured, considered good
MTF given to Client

TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

Clearing House Deposits (Reg. & Future)

Other Receivables
Receivable from NCCPL
Other receivables

INCOME TAX REFUNDABLE

Opening balance (as at July 1) -
Add: Current vear additions

Less: Adjustment against previgus year provasions for taxation
Less: Adjustment against current year provisions for taxation
Balance at the end of the year

19,188,073 17,978,539
582,703 1,209,534
19,770,776 19,188,073
19,770,776 19,188,073
8,656,432 13,670,084
580,347

961,410
9,617,842 14,250,431
3,800 000 580000000
5,800,000 5,800,000
4,612,439 1,422,135
1,249 1,249
4,613,688 1,423,384
618,930 HU.430)
462 884 043 4060
1,081,814 734,890
(387,757) (115,960)
618,930




14

16

17

SHORT TERM INVESTMENTS

Investments at fair value through profit or loss
Investments in listed securities
Realized on Regular Trade

Unirealized gain'loss/gain of short term investment

Investments in listed securines

Note Jun-20 Jun-19
Rupees Rupees
15,106,141 25,298,265
(67,954) (1,279,725)
1,728,682 (6,078,720%
16,834,823 17,039,815

Shares PKR. 15,635.399amounting of various quoted sccurities have been pledged against base minimum capital
requirements and other regulatory and other requirements.

CASH AND BANK BALANCES

Cash in hand

Cash at bank
Proprietary Account
Clients Account

16,041 20,6606

151 12,350,087 8.406,230
7,819,933 8,600,970

20,186,061 17,027,878

15.1  Cash at bank accounts includes customers' assets in the amount of PKR 7,819,933 (2019: 8,600,976} held in

designared bank accounts,

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

16.1  Authorized capital
100,000 (2019: 100,000) ordinary shares of PKR 1,000 each. 100,000,600 100,000,000
162  Issued, subscribed and paid-up share capital
100,000 (2019: 100,000) ordinary shates of PKR 1,000/~ each,
issued for cash 100,000,000 100,000,000
100,000,000 100,000,000
16.3  Sharcholders holding 5% or more of total shareholding
Number of Shares Percentage
2020 2019 2020 2019
Aftab Mohi Ud Din 16,500 16,500 17% 17%
Dr. Zeeshan Mitaj 33,000 33,000 33% 33%
Dr.Khahd Perviaz Saqib 16,500 16,500 17% 17%
Shams Tabryaz 1,000 1,000 1% %
Dr Manzoor ¢adis 33,000 33,000 §3% 33%
100,000 100,000 100% 1M,
TRADE AND OTHER PAYABLES
Trade creditors 7,295,347
Auditor's remuneration payable 200,000
183,370

Orher payables
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19

21

Tax Payable 1,569,375

National clearing future trades payables

1,554,179
246,730

13,782,095 9,479,632

7.1 This does not include any amounts due to related parties.

SHORT-TERM BORROWINGS Note Jun-20 Jun-19
Rupees Rupees
Running Finance From MCB I8.1 59,548
59,548

{81  The balance represents the amount drawn down against
Bank Limited. It carries mark-up of 4% per annum + 3-month KIBOR average ask rate.

a total facility of PKR 9 million obtamned from MCB

PROVISION FOR TAXATION
Balance at the beginning of the year 387,757 115,966
Add: Current year provision 498 980 3BT
886,737 313,723
Less:  Adjustment against previous year advance tx (387.757)
Less: Adjustment agaumist current year advance tax (498,980) (115.966)
Balance at the end of the year - 387,757
CONTINGENCIES AND COMMITMENTS
20.1 There are no contingencies or commitments of the Compariy as at June 30, 2020 (2019: Nil).
OPERATING REVENUE
Brokerage income 10,144,498 5.845,172
Less: Commission Expense (2,262,526) (1,259,221)
Dividend income 2,082,629 2,185,042
9,964,601 6,770,993
OPERATING & ADMINISTRATIVE EXPENSES
Director's remuneration 500,000 30001000
Director's remunerition
Telephone and intetnet charges 204508 189,990
Postage and telegram 19,253 15,165
Fee and subscription 114,927 22,206
Printing and Stationary 67,435 48,830
Legal & professional charges 138,500)
CDC charges 208,643 303,624
NCSS charges 809,467 279,189
Clearing house fee 225,050 75,000
Rent, Rates & Taxes 30,000 1018
Chanty donations 3,764 800
Travelling and conveyance 1,000 2741
272,922

Entertmnment
Audit Fee

[ 500,000
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No figure for diluted earnings per share has been pre sented as the Company hus not s

carrviing options which would have an impact on eamings per share when exercised.
ymg P P

Newspaper and Periodicals 10,664 94979
Chasge for allowance for doubrful debts 582,703 1209534
Unlities 423103 391,005
Repair and Mantenance 34,310 85565
Deprectation 5 329907 343,590
Miscellanéous / sundry expenses 1,889,351
13,946,548 13,022,378
22.1. Auditor's remuneration
Statutory audit 155300 125,000
Certifications and other charges 25,00
155,300 150,00
FINANCIAL CHARGES Note Jun-20 Jun-19
Rupees Rupees
Mark-up on interest-bearing loans 89,729 24,863
Bank and other charges 20,886 27,385
110,615 52,248
OTHER INCOME / LOSSES
Income from financial assets
Mark-up on:
Profit on MF 359,343 T44, 462
Bank Profit 789,118 401 960
1,148,461 1,146,422
Realized loss on investment
(Loss) / gan on sale of fixed assets
Sundry / miscellaneous income
Expenses Wrte-Off
2,294,536 1,270,500
TAXATION
Current tax expense /[ (income)
for the year 498,980 387,757
prior years -
498,980 s 387,757
The tax provision made in the financial statements 1s con sidered sufficient.
. EARNINGS PER SHARE
Basic
Profit / (loss) after taxation, attributable to ordinary sharcholders (568.324) (13,679,534}
Weighted average number of ordinary ‘shares in 1ssue during the year 100,000,000 100,000,000
Earnings per share (0.01) (0.14)

ve nsirments



27. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration, including benefits, to the chiel executive,
directors and executives of the Company as per the terms of their employment ate as follows:

Chief Execunve Officer
Directors

2020 2019
Remuneration # of Remuneranon  |# of
persons persons
1,200,000 1 600,000 1
4,200,000 4 2,400,000 4




FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-current asscts
Long term deposits
Long term investment

Current assets
Short-term investments
T'rade debts - net
Loans and advances
Trade deposits
Other recevables
Cash and bank balances

LIABILITIES

Current liabilities
Trade and other payables
Short term borrowings

ASSETS

Non-current assets
Long-term depostts
Long term mvestment

Current assets
Short-term investments
Trade debts - net
Loans and advances
Trade depostts
Other recevables
Cash and bank balances

LIABILITIES

Current liabilities
Trade and othet payables
Short term bortowing

2020
Amorized FVOCI FVTPL Total
Cost
Rupeces .
2.737.500 . 2,737,500
. 19,605,539 19,605,539
- 16,834,823 16,834,823
5,611,360 5,611,360
0,617,842 9,617,842
5,800,000 3,800,000
4,613,088 4,613,688
20,186,061 20,186,061
13,782,095 13,782,095
59,548 59,548
2019
Amortized | pyuocl FVTPL Total
COost
Rupees
2,637,500 . 2,637,500
= 19,158,233 19,158,233
) 17,039,815 17,039,815
3,165,200 3,165,200
14,250,431 14,250,431
5,800,000 5,800,000
1,423 384 1,423,384
17,027,878 17,027,878
9,479,632

9,479,632




FINANCIAL RISK MANAGEMENT
29.1 Risk management framework

“The Ditector / Chief Executive has overall responsibility for the establishment and oversight of the Ce inpany’s #isk muoigement framesork
e is also eespimsible for develaping and momtoring the Company's risk management policies, which are ax irored and nssessed for
clfectiveness throughout the year. The Company’s dsk nuitigement poticies are esrablished w wdennfy and analvz the risks taded by 1l
Company, to st appropriate figk limits and to estabhish bitenal eontol over ek, Theough s mining and managcment a6 andands 4
procedures, the Company aims o develop 2 disexplined und construcnve contral environment i which gl empliyees underspid thete coles

aml obligations.

The Company’s activities are exposed to a variety of financial risks: markes risk, credit rsk and liguidity risk. The Company has estabhished
adequite procedures to manage each of these risks as explained below.

29.2 Market risk
Market risk is the gk thar the value of financial mstruments may fluctuare as a result of changes in marker imresest tates, changes i the credin
rting of the issper of the nstruments, change in market sentiments, specularive wetivities, supply und detnand b securitics and/ or changes

liqusdity in the market.
Market risk comprises of three types of risk: currency risk, mterest fate tisk and other price nsk.

29.2.1 Currency risk _
Cuerency risk mainly arises where receivables and payables exist due to transactions with foreign undermlangs. The Company i

tot exposed to major forcign exchange risk in this respect.

29.2.2  Interest rate risk
Yield risk is the risk of decline u earmngs due o advente movements of the vield curve. Ipterest mte nsk s the sk thi the
value F the financial instruments-will flucruate due 1o chinges in market INICEEST BRI SOy T tigrest mack-up mts sk
arises from mismatches or gaps in the amounts of interest / k- up based susers and labilines thar mature or reprice i @
given periad. I'he Company manages this nsk by tivatching the maturity /repricing of financal assets and labilittes through

appropriate policies.

29.2.2 Price risk
Price risk i the risk that the fair value of financial instruments will fluctuate as a result of changes in inarket prices, whether

such changes are due to factors specific to individual financial instruments (including factors specific to issuers of such
instruments) or due 10 MACCOECONOMIC OF other factar affecting similar Arjanieial wsteuments being waded w the market

The Company is exposed 1o price agk in respect of investments carried ar fair value (whether as available-foe-sale investments
o as insteumenits at fair value through profit or loss). Such price tsk comprises toth the visk that price of individual eguiry
investments will fluctuate and the risk that there will be an index-wide movemient in prices. Measures taken by the Company o
monitor, manage and mitigate price ask include daily monitoring of movements in stock indexes {such as the KSE 100 index)
as well as of the correlation berween the Company's investment portfolio with stock mdexes:

20.3 Credit risk

Credit tisk is the risk that one party to a financial insteument will fail to discharge an obhgation and cause the other party o incur a fnancial
loss. Concentration of credit risk nrises when o number of counterparties are engaged in simiiliar Buginess aotivities o hiive swlar cconbrmie
Feartiees tht wiuld catise their ability to meer contmerual obligations to besimilady affected by Chatpes i ceontimie, probseeal, o other
conditions. Concenteations of credit risk indicare the relanve sengitivity of the Company's perfosmanee dovelopments affecting wparticular
ndustry.

Credir visk of the Company arises from deposits with banks. and financial instirutions, rade debirs, Joans and advancis, wvesmmetis

and other receivables. The carrying amount of financial assets represents the maximum credit exposure, Although thee maxunum s o theoreneal
foemulation as the Company frequency holds collateral against potential credit losses.

Measures taken by management to manage and mitigate credit risk include:

- Development of and compliance with risk management, investment and operational policies / gudeli
entering into financial contractd);

- Assignment of trading limits to clients in accordance with their net worth;

(03 1) respect bf
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. Collection / manrenance of sufficient and proper marging frony chenrs;

- Initial and ongoing client due diligence procedures, where clients’ financial position, past experience and other facrors are considercd,
~ Colleetion and maintenasce of collateral i, as and when deemed necessary and appropriate;

- Diversification of client and investments portfolios; and

- lingagement with ereditworthy / high credi cating parties such as banks, clearing houses and stock exchanges.

The Company contintially monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides aginst credy
Jusses after considering the age of receivables, narure / yuantum of collateral and debtor-specific factors (such as crodipvortiyhioss wged

epayment capiciry),

The carrying amount of financial assers, which tepresents the maxiowm credit expositre before considesanon of colbiteral wod counterpar
creditworthiness, is as specified below:

2020 2019
Long term investments 19,605,539 19,158,233
Long reem deposits 2,737,500 2,637 500
Trade debits - net 5.611,360 3,165,200
Lo wnd advances 9,617 842 142501451
Trade deposits and short-term prepayments 5,800,000 5,800, 1KAS
Other receivables 4,613,688 1,423,384
Short term Investmenss 16,834,823 17030815

64,820,751 63,474,562

204 Liquidity Risk

Liquidity sk is the risk that the Company will not be able to meet its finuncial obligations, settled by delivering cash or another fimancial asset,
as they fall due; Prudent liquidity risk management requices the maintenance of sufficient eash and marketable securivies, the availability of
adequite funds through committed eredit facilities and the ability to closc out market positions-due to the dynamic nature of the busingss und
the industry it operates in. The Company finances its operations through equity and, as and when necessary, borrowings, with 4 view to
maintaining an appropriate mix between various sources of financing.

The table below classifies the Company's financial liabilities info relevant maturty groupingy bascd on the nme o contmeran] matunty date, as
at thie Balance shevt date. The amounts in the table are contrctunl undiscounted cash flows,

As at June 30, 2020
Financial liabilities Within one
Carrying amount year More than one year
Trade and other payables 13,782,005 13,782,095 .
Short term horrowings 59,548 59,548
Total 13,841,643 13,841,643 -
As at June 30, 2019
Financial Liabilities Within one
Carrying amount year More than one year
Short ferm borrowings :
Trade and ather payables ' 9,479,632 0,479,632
Total A 9,479,632 9,479,632 -

The Company does not expect that the timing or quantum of cash flows outlined in the table above will change significantdy, and as 4 result
expects 1o be able to fulfill its obligations as they come duc.

CAPITAL RISK MANAGEMENT

The Company's objéctive in managing capital is 1o ensure that the Company is able to contnue as a going coneern so Tt 1F Gl coninue
provide adequare returns to sharcholders and benefits 1o other stakeholders, and ro maintain an optimal capial steietire o reduce thie cost of
capinal, As well, the Company has to comply with capinil requiirements as specified tnder the Secunnios Brokers (Ticensmp and Clpeeaniins
Rejeuliations, 2016 (as well as other relevant digectives from regulating bodies iesued from time o time)

Consistent with industry practice, the Company manages 1s capital nisk by monitonng i debr levels and Higusd assif yiow furire

VESHMCNT fequirements.
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FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale af an asset or paid on transfer of o lability in an orderly transaction between marker
patticipants at the measurement date. Consequently, diffeserices can arise berween carrying values and fair value estimates. Underdying the
definmion of fair value 18 the presumption that the Company 15 4 going concern without any intention or cequirement to materially curtal the
scile of its opetations or to undertake a transaction on adverse terms.

Various judgments and estimares are made in determining the fair value of financial ingtruments thar are recognized and measured at fair value
in the Compaiy's financial statements. To provide an indication abour the celiability of mnputs used in determining Fair value, financial
mistevirrients have been classified into three levels, as preseabed under acecuntng standads. An explunution of cach level follows the rable

Recurring FV Measurement - June 30, 2020 Level 1 Level 1l Level 111 Tonal
Long-term mvestment - at FVOC] - 14,6005.539 19,605,539
Sheortterm investments - ar FVTPL 16,834,823 : - 16,834,823
Rccurring'FV Measurement as at June 30, 2019 Level 1 Level 1T Level 11T Total
Lamg:teem investment - at FVOC] - 19,158,233 - 19,158,233
Short-term investments - at FVTPL 17,139,815 . 17,039,815

In the fne value hicearchy n the preceding rable, mpurs and valuanon wehnigues are as tollows:

- Laevel 13 Quoted marker price (unadjusted) in an actve marker
- Lawvel 2t Valuation techniques based on observable mpurs

= Level 3 Valuation techniques using significant unobservable inputs, This catégory ncludes ghef@strogiags where the
valuation technigue includes inputs not based on observable dara.

There were oo transfers into or out of Level | measurements.



&

32 CAPITAL MANAGEMENT

321 The Company objectives when managing capuial are 1o safeguard the company’s dbility as 4 goige comeen | order t provide retums

for shareholders and benefits for orher stakeholders and 1o maintain an optmit] capieal structure

322 CAPITAL ADEQUACY Notes Amount
The Capital Adgequacy level as requiced by CIDC 15 Caleulated as Follows Rupews)
Total Assets 32210 5,054,162
Leiiz Total Lsabelties 13.841.643)
Less: Revalvation Reserves {created upon revaluation of fixed wisels)
81,812,519

Capital Adequacy Level

32,21 While deteemining the value of the total assets of the TREC Holder, Notional value of TRIZC as at year ended a5 determined by
Pakistan Stock xchange has been considercd

323 NET CAPITAL BALANCE

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. These requirements are put in place 1o
cristire sufficient solvency margins and are based on excess of current issets over current liabilines:

The Net Capital Balance as required under Thied Schedule of Securities and Exchange Rules, 1971 read withy the SECP gindchnes w culenilnredias
follows,

A Description of Current Assets Basis of Accounting Notes Amount

. ‘2

Rupees)
1 Cash in hand & Cash in bank As per book value. 10

Cash in hund 16,041

Cash at bank-Iouse Account 12,350,187

(Cash at bank-Chient Acgount 7,810,933
20,186,061

2 Margin deposits and Receivable From Clearing House 10,412,439
3 Trade receivables Book value less those overdue for mure 35382136
Less: Ourstanding for more than 14 days than 14 days. 24,595,707
786,429

4 Investment in listed securitics in the name of Sceurities on the Exposure List to 14 16,834 823
company Market less 15 % discount (2.525223
14,309,599

5 Securities purchase for client 5,671,199
51,365,726

1 Trade payubles ‘ Book value less those overdue for mure 11,737,354
Less: Overdue more than 30 duys than 30 days TA23.045
4,303,709

2 Other liabilites Ag clagsified under the Generally = 9,537,935

o 5
Accepted Accounting Principles g% 22 &
& e 13,841,643
2 3] Chartergg \E
NET CAPITAL BALANCE kS 37,524,083
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11 [Properte & Fapuprment 5452373 1re
12 |ml2&!:‘lk“ Amscih SINKLINWT Jur
13 [invesment i Grovs. Seeuntres (I5000¥00)
14 |Invessment in Debt. Securities

I1 lisved than: ;o

T a0 of the babince sheet vahe - the case of tonure upto | year.

757 of thi: batasice sheet value, i the case of tenure from 1.3 yeie

T 10 rif e balanci shiet value, wn)the case of fwouee of mon: than 3 seine

1f unlisted thin:

y dorth of the batance sheet value i the cise of lepure upo | year

w1230 of the balnce shees value, in the cade of tenuee from 1-3 years

i 157 of the balance shees value, in the case of temie o mare thin 3 v,
15 |Investnient in Equity Securitics

11 Tisted 157 on VAR of each seewnnes om the gutofl date 4= compured by the Sccunines Exchange for 16,834 823 2573706 142614657

yespuetive sebuanes whichivee w hiher,

o U s, 1000 of casrpinge value, 19,605,539 10K,

a Subsception money sgainat Investment o TV0) iier for Sake Amount prrd as subseeption ey

poewddead that shares have pit been allestied v e ot ineludist m he mvestmgnts of secunties laevles.

I e aivad) be apphed 10 Valoe of Tovesiment o any iesit mchuding shures of hiyed secunbics

bt e vy Mok, Prevme o Plodpe status g on reportng e (July 10, 207)
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iy Eavor of Banks apuinit Shiset Teem fmnemg armngements I s by citves, thie haiecut s prenided in

schedali 111 G the Regalabiting in debfieet 6f investment i secupes shall bo applicabilie (Augus 23, 2017
16 |Investment m submd
17 [Investment in associated companies/undertaking

T IF Dstnd 200 o VAR of each secuntes as comprted by the Secuntes Fxehange fiie sespecuve seeunties

whichever is higher

fu 1f unlisted, 100PL of pt valise.
18 (5 v o regulatory dipesits/basic dep its with the exchanges, clanng house oe central deposuory 27550 T

o any other enoty
19 | Margon deposts with exchange and leanng house 5 UK SN

110 | Deposit wath authunieed stcomeds st biyerowisd deciitities undes ST

111 |Oher diphiosts s propayments

112 [ Acctued meeeest, profit oc aark-up on amogats e with firaacial insiuniin b ditbr securatiics
ete(Nil)

Tin i sespuct of matkup iecaidd] on lians 1o Ureentoes, subswmpes and other gelined paties
113 [Drowdends receisabiles
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arrungoment shall not be included in the i )

115 | Shaet Tenm Loan To Employees: Loans are Secuired and Due fiy reprly within 12
& Hecevablos othe thin wade recewables

116 |Receivables from clearing house o¢ securities exchange(s)
TP value of tlums other than thist on/sceount of enntlements sgunst trachng of sccurities i all
markets inclading M gune

clanns on account of enbithements aganst brading ol soturitios m all markers nchding MIM gy 4612432 461243
117 |Receivables from customens

T T case reewables are syni margm fmancing, the aggrepan i () valie oif securines held m the
Bliscked acctit o frer apphimg VAR hased Hircur, (1) cash depoeated us collapenl by the financee (o)
arikeliet vl of any sécunties dopemted ws cpllaterl nfree applying Valt Iasbidd Wit
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. Net aficr deducang haireut
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i, Net after deductng haricut

v Inease of other et teceivables anrmpre than 5 days overdug, UY of the net balunte dheot valie 513,235 315,2%
iv. Balance sheet value

=

AL 108 TAIL LGN

~ Trears ol other trade fecevabliss are pvirdue, or 5 days or maie, the agiregate of (1) the markut vakie 5,008,125 (62954) 505,191

ol ¥ purchased for ¢ and held in sul-acctint after spplysg VAR based hairouts, (u)
cash dep 1as coltateral by the resy s annd (uf) thie mdrket value of secunnes held as

pollareal ufter applymg Vait based hasmouts
v. Lower of ner bulunce sheot value or vatlue de ined through ady
i, 00 haircut in the cuase of amousnt receivable form related partics
116 [Cash and Bank balinces
| Bapk Balince-poog v UL Ounts
. Pank balance-custimis accounts
i Canh i hand
119 [Total Assets

12,5087 i s (BTN
T.H19933 R THILEL
16 M1 AN 134
95,054,162 . 50,407,982

21 |Trade Payables 3
+ Payabl to exchanpes and deanng house
w Payable Je: markot tl
m. Payable to cusnmmers
Current Libilities
i Susrutory and agglatoey ducs .
W Accrualn and other paypbles 2.054.741 AT gANIR4 T4l
-

TL727.354 11,7275
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vat Provision for faaon
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37 [Subordinated Loans

o 1007 of Subordinared toars which ol the conditions specified by SEGP are allowed o be deductod:
The Sehedule 111 provides thar T hareut will be alliwed agamst sul 4 4 Loans wineh fulll the
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{apital et e sk 10 exchany
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TOTAL Liguid Capital A5, 089,410
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39.1

RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of sharcholders/ directors, key management personnel, entines wath
common shareholding, entities over which the directors are able to exercise influence and entines under common
directorship. Transactions with related parties and the balances outstanding ar vear end are disclosed n the
tespective notes to the financial statements. -

EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in the financial

statements,

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 12/(2019: 12). Average number of employees was 12 (2019: 12)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary 1o reflect more appropnate
presentation of events and transactions for the purpose of comparison, and 1n order 1o improve comphance with
disclosure requirements.

IMPACT OF COVID-19 (CORONAVIRLUIS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human bves bur
has also adversely impacted the global economy. On March 23, 2020, the CGovernment of the Punjab announced a
temporary lock down as a measure to reduce the spread of the COVID-19, The Company’s operations were not
affected as Pakistan Stock Exchange was not subject to lockdown restncnons. Company implemented all the
necessary Standard Operating Procedures (SOPs) to ensure safety of employees and contained its operanons. Due
to this, management has assessed the accounting implications of these developments on these financial statements,
however, according to management's assessment, there is no significant accounting impact of the effect of COVID
19 on these Financials Statements,

GENERAL

Amounts have been rounded off to the nearest rupee, unless otherwise stated,

AUTHORIZATION

These financial statements were authorized for issue on October Board of Directors of the

Company.

Al p el

Chief Executive X . Direcror




