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INDEPENDENT AUDITORS' REPORT
To the members of Moneyline Securities (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Moneyline Securities (Private)
timited {the Company), which comprise the statement of financial position as at June
30, 2019, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows for the yvear then
ended. and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (collectively, the “financial
statements"). and we state that we have obtained all ihe information and explanaticns
which, to the best of our knowledge and belief, were necessary for the purposes of the
audit.

In our opinion, to the best of cur information and according to the explanations given
lo us, the statement of financial position, the statement of profif or loss, the sialement of
cormprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required, and respectively give a
Irve and fair view of the state of the Company's affairs as at June 30, 2019 and of ifs
profit or Joss and ofher comprehensive income, changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducied our audil in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
desciibed in the Auditor's Responsibilities for the Audit of the Financial Statemenits
section of our report. We are independent of the Company in accordance with the
Infernational Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
"Code"| and we have fulfilled our other ethical responsibilities in accordance with the
#&Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. -l

Responsibilities of Management and Board of Directors for the Financial stden'lenis

Management is responsible for the preparation and fair presentation of the: financial
statements in accordance with cecounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
is also responsible for such infernal control as management determines is necessary tof
enable the preporation of financial statements that are free from material }
misstatement, whether due fo fraud or error,
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue os a going concern, disclosing, as applicable, any
related matters, and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations. or has no realistic
alternative but to do so,

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and o issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audil conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise frem fraud or eror and are
considered material if, individually or in the aggregate, they could reasonably be
expected fo influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional jJudgment and maintain professional scepticism throughout the audit. We
also:;

+ Idenfify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error. design and perform audit procedures resporsive fo
those risks. and abtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material missiatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery. intentional omissions, misrepresentations, or the override of internal control:

» Obtain an understanding of internal control relevant to the audit in order fo design
audit procedures that are appropriate in the circumstances, bul not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control;

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management:

-
= Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concemn. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate. to modify our opinion. Our conclusions are based on the oudit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern; cnd
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« Evaluate the overall presentation, structure and content of the financial statements,
including disclosures, and assess whether the financicl statements represent the
underlying fransactions and events in @ manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

signific
Report
Based

a)

b)

c)

d)

e)

ant deficiencies in internal control that we identify during our audit.
on Other Legal and Regulatory Requirements
on our audit, we further report that, in our opinion:

Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement
of comprehensive income, the. statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

Investments made, expenditure incurred and guarantees extended during the
yaar were for the purpose of the Company's business;

Zakat deductible at source under the Zakat and Ushr Ordinance. 1980 (XVIII of
1280). was deducted by the company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance; and

The Company was in compliance with the requirements of section 78 of the
Securities Act 2015, and the relevant requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the
balance sheet was prepared,

The engagement partner on the audit resulting in this independent auditor's report is

Mr. Mu

hammad Aslam Khan,

Cd/ A<= )

IECnet

Chartered Accountants

Lahore

Date: October 02, 2019

S.K.S.8.8., .
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MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Financial Position
At et 30 Jrne, 2019

2019 2018
ASSETS Note Rupees Rupees
Non-current asscts
Property and equipment 5 5,679,554 5'912‘444‘91
Intangtble assats 6 5,000,000 5,000,000
Long reem investments 7 19,158,233 15,259 068
Long term deposits 8 2,637.500 2,737,500
32,475,287 28,900,012
Current assets
Trade debts - net g 3,165,200 2470,510
Loans and advances 10 14,250,431 580,346
Trade deposits and short-term prepayments 11 5,800,000 5,800,000
Orher recetvables 12 1,423 384 4,282,171
Income tas refundable 13 618,930 89,430
Short term investments 14 17,039,815 22138,130
Cash and bank balances 5 17,027,878 44.479,027
59,325,637 79,839,614
01,800,025 108,748,626
EQUITY & LIABILITIES
Share capiwl and reserves
Issued, subscribed and paid-up capital 15 100,000,000 100,000,000
Unappropriated profit (27,586,502) (13,906,968)
Unirealized surplus / (deficit) on re-measurement
of investments measured at FVOCT 9,520,038 5,620,873
Total equity 81,933,536 91,713,905
Current liabilities
U'rade and othet payables 6 9,479,632 15,968,839
Short-term borrowings 17 - 949 916
I'roviston for taxation 18 387,757 115,966
9,867,389 17,034,721
Contingencies and commitments 19 - -
91,800,925 108,748,626

Uhd commexed wotes from | 1o 38 form an integral part of these finanaal statements.

au

¥ Chief Executive Office Director




MONEYLINE SECURITIES (PRIVATE) LIMITED

Income Statement
Vor the year ended June 30, 2019

Operating revenne

Gam/(loss) on sale of short term investments

Unrealized gain/(loss) on remeasurenient of
mvestments classified at FVTPL

Operating and administrative expenses
Operating profit / (loss)

Fianeial eharges
Other meome and losses

Profit / {loss) before taxation
Fuxation
Profit/ (loss) for the year

Earnings/(loss) per share - basic

Fhe anseed motes frome 1 to 38 form an integral part of these financial statements.

Chiel Executive Officer

Note

21

22
23

24

2019 2018
Rupees Rupees
6,770,993 5518413
(1,279,725) (3,061,111)
(6,978,726) 4,399,962
(1,487,457) 6,857,264
(13,022,578) (29,620,065)
(14,510,035) (22,762,801)
(52,248) (6,386)
1,270,506 (997,584)
(13,291,777) (23,766,771)
387,757
(13,679,534) (23,766,771)
(0.14) (0.24)
-

Director
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MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
1ar the yoar ended [une 30, 2019

2019
Nore Rupees

Profit/ (loss) for the year (13,679,534)

Other comprehensive income
[tems that will not be reclassified subsequently to profit or loss

Unrealized gain / (loss) during the period in the market value of 3,899,165
Ivestments measured at FVOCT

2018
Rupees

(23,766,771)

5,620,873

Tutal comprehensive income/(loss) for the year (9,780,369)

(18,145,898)

Vi wnsexed mates from 1 to 38 form an integral part of these financial statements.

Chief Executive Officer

Wy

Director



h[dNEYLINE SECURITIES (PRIVATE) LIMITED

Stutement of Cash Flows
Fer dhe yeur sudded June 30, 2019

2019 2018
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Pofit before msanon (13,291,777) (23,766,771)
Adjusiments;
Deprectation and smpiirment 343,59 382829
Tmpainment losces - 1,500,000
Prowision for doubtful debrs 1,209,534 17,978,539
Reulieed loss / (gain) on sale of short-term investments 1,279,725 3,061,111
Uincealieed Toss / (gin) on short-term investments 6978726 (4,399,962)
Frecest meome 1,146,422 41 401
I vadend Received (2,185,042) (874,032)
Finghen charpes 24,863 =
8,797,817 17,789,882
Operating profit before working capital changes (4,493,960) (5,976,889)
(1 )/ d in assets
Trade debis - net (1,904,224) 494,270
Livans and advaneces (13,670,085) 820,002
Cubwr Receivabiles 2859328 1,070,690
Tade deposirs wad short-teem prepayments - 2,400,000
| case/ (d )in liabilitics -
Trade anud otber payalsles (6,489,207) (3,433974)
Shoetterm borrowings (249,916) -
(20,154,104 1,350,988
Cash gencrated from / (used in) operations (24,648,064) (4,625,901)
Proceeds from ner safes of £ (acquisition of) short-temy investments (3,209,676) (1,250,052)
Provange chirges paid (24,863) -
Interest income (1,146,422) (141,401))
hvidend Regewved 2,185,042 874,032
Faxes paidd (645,466) -
(2,841,385) (517,421)
Net cush from opesating activities (27,489,449) (5,143,322)
CASH FLOWS FROM INVESTING ACTIVITIES
Yeypusiton dt propedty and equipment (61,700) {102,410y
Drecrense [ (merease) in long-teem depostts 100000 (1,250,000)
Netcash gencrated from / (used in) investing activities 38,300 (1,352,410)
CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds from / (sepayenent of) loan from Dircctors = -] (16,485,581}
Neteast geneeated from / (used in) inancing activities - (16,485,581)
Net (decrease) /increase in cash and cash equivalents (27,451,149) (22,981,313)
Cash and cash equival at the beginning of the year 44,479,027 67,460,340
Cash and cush cquivalents at the end of the year 15 17,027,878 44,479,027

e ontnsesvd mates fromr 1443585
Al

S

i integral part of these finandial statements.

Chief Executive Officer




MONEYLINE SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
Ior the year ended June 30, 2019

Balance as at July 1, 2017

100,060 ardinary shares having face value of
Rs. 100 ench issued at par fully paid in cash
durmg the year

Total comprehensive income for the year

Adjustments and other charges
Profit for the year
Other comprehensive income/(loss)

Balanece as at June 30, 2018
Total comprehensive income for the year

Profit for the year

Other comprehensive income/(loss)

Balunce as at June 30, 2019

Ve conmesced wotes from 1 1o 38 fornr un miegral part of these financial staterents,

Chief Exceutive Officer

Unrealized
surplus /

Issued, U et (deficit) on re- *
subscribed and nn;;.pr/op i measurement Total
paid-up capital PRI Qons) of investments

measured at
Fvocl
; Rupees............
100,000,000 10,357,422 110,357,422
x (497,619 (497,619)
(23,766,771) : (23.766,771)
- 5,620 873 5,620,873
- (24,264,390) 5,620,873 (18,643,517)
100,000,000 (13,906,968) 5,620,873 91,713,905
- (13,679,534) : (13,679,534)
- 3,899 165 3,899,165
- (13,679,534) 3,899,165 (9,7801,369)
100,000,000 (27,586,502) 9,520,038 81,933,536
-
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MONEYLINE SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2019

r

LEGAL STATUS AND NATURE OF BUSINESS

Moneyline Securities (Private) Limited (the "Company") was incorporated in Pakistan on October 2004 as a
brokerage house, under the Companies Ordinance, 1984 . The Company's repistered office is situated at Roam
N0.303 and Room No.304 Stock exchange building Lahore. The Company is a holder of Trading Rights Entitlensent
Certificate ("IREEC") of Pakistan Stock Exchange Limited. The Company is prncipally engaged in the business of
vestment advisory, purchase and sale of securities, financial consultancy, brokerage, underwriting, portfolio

management and secuniies research.

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

24

St nt of compli

These financial statements have been prepared in accordance with approved sccounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards ("IIFRS" or "IFRSs") issued by the International Accounting Standards Board ("IASB") as are
notfied under the Companies Act, 2017, provisions of or directives issued under the Companies Act, 2017,
and relevant provisions of the Securities Brokers (Licensing and Operations) Regulations 2016 (the
"Regulations”). In case requirements differ, the provisions or directives of the Companies Act, 2017 and/o¢
the Regulations shall prevail.

Basis of measurement

These financial statenents have beea prepared under the historical cost convention, except:
- Investments in quoted equity secunties (whether classified as assets at fur value through profit or loss, or
at Fur value through other comprehensive income), which are carded at fair value;
- Investments in unguoted equities, measured at fair value thtough other comprehensive income;
Investments in associates, which are recorded in accordance with the equity method of accounting for
such investments; and
Denvative finnncial instruments, which are marked-tp-market as appropriate under relevant accounting

and reporting seandards,

New standards d ts / impr to existing standards (including interpretations
thereof) and fortl ing requir

Accounting policies adopted in the preparation of these financial are consistent with those of the
previous financial year except for new and amended dards / interpretations that became effective July 1,

2018, Refer 1o notes 3.1 and 4 for details of these standards and of the impact on the Company of adopting
these standards (including  transition-related disclosures). Newly-effective standards other than those
disclosed 1 note 3.1 are constdered not to be relevant, or such standards do not have any significant effect
on the Company's financial statements and, accordingly, the impact from their adoption has net been
disclosed in the financial statements.

The [ollowing IFRSs (as well as amendments thereto and interpretations thereof) as notified under the
Companies Act, 2017 are / will be effective for accounting periods beginning on or after the dates specified
helpw July 1, 2019:

- IAS 28: Investments in Associates and Joint Ventures (Amendment: Long-term Interests in
Assaciates and Joint Ventures)

This amendment affects companies which finance associates and/or joint ventures with preference

shares or with loans for which repayment is not expected in the foreseeable future (where the interefts in




IFRS 9 and 1AS 28, and interpretative guidance provides the annual sequence in which both standards

are 10 be applied. The amendment is effective for annual periods beginniag on or after Januvary 1, 2019,
T'he Company is currently in the pro of ing the p ial impact, if any, that the adoption of

L2d
this amendment may have on its financial statements,

- IFRS 9: Financial Instruments (Amendment Prepayment Features with Negative
Compensation) 2
For a debt instrument to be eligible for measurement at amortized cost or Fair Value
through Other Comprehensive Income (FVOCI), IFRS 9 requires its contractual cash flows to meet the
Solely Payments of Principal and Interest (SPPI) test - that is, the cash flows must be solely payments of
pracipal and interest. Some prepayment options could result in the party that triggers early termination
receving compensation from the other party (aegative compensation). Altematively put, such options
muay tesult in bortowers prepaying the instrument at an amount less than the unpaid principal and
mterest owed. This amendmeant permits financial assets containing prepayment-with-negative-
compensation features to be measures at amortized cost or FVOCI if they meet other relevant
requirements of IFRS 9,

This amendment is effective for annual periods beginning on or after January 1, 2019, The
amendment 15 not expected to impact the Company's financial statements.

- IFRS 16: Leases

This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby
the lessee recognizes a single, right-of-use asset (representing its right 1o use an asset) and a lease habiliry
representing the lessee's obligation to make lease payments. Guidance being replaced and superseded by
TIFRS 16 includes (but is not limited 10) IAS 17 (Leases), IFRIC 4 (Determining Whether An
Amangement Contains & Lease) and SIC 15 (Incentives in Operating Leases). The standard 55 effectve
fos annual perods beginning on or after January 1, 2019. The Company is currently in the process of
wlentifying the aatuse and quaatum of the impact of the adoption of this standard on the Company's
finincial statcments.

- IAS 19: Employee Benefits

Amendments 1o IAS 19 clarify the approach 1o be employed (including the use of actuarial
assumptions to determitie current service cost and net interest, and the relationship between the asset
ceiling and the gain/loss on plan settl ) upon amend , curtailment or settlement of a defined
benefit plan. The amendments, effective for annual periods beginning on or after Januaty 1, 2019, are
not expected to significantly impact the Company's financial

- IAS 1 Pr ion of Fi ial Statements [AS 8 Accounting Policies, Changes in Accounting
Estimartes and Egrors

Amendments to these standards are intended to make the definition of material in [AS 1 @asier to
understand and apply, and are not intended to alter the underlying concept of materiality in TFRS
standards. In addition, the IASB has also issued guidance on how to make materiality judgighnts when
prepating general purpose financial statements in accordance with IFRS,

@.



- IFRS 3: Business Combinations / [FRS 11: Joint Arrangements (Amendment: Definition of a
Business)

The International Accounting Standards Board (IASB) has issued amendments with the objective
of resolving difficulties that arise when an entity determines whether it has acquired & business or a
group of assets. The amendments clarily that to be a considered a husiness, an acquired set of sctivities
and assets must include, at a minimum, an input and 4 substantive process that together significantly
contribute to the ability to create outputs. The amendments include an election to use a concentration
test. "The amendments are effective for business combinations for which the acquisition date is on or
after January 1, 2020, and therefore would not have an impact on past financial statements. ~

Other amendments to these standards relate to the re-measurement of a previously-held interest
i1 4 joint operation when a reporting entity ohtains control of the joint operation (when that joint
aperation meets the definition of a business). The amend, , effective for annual periods beginning
on or after January 1, 2019, are not expected to impact the Company's financial statements.

- IAS 12: Income Taxes

An amendment to this standard clarifies that the income tax consequences of dividends ste
recognized consistently and concurrently with the transaction that generates distributable profits. The
amendment is effective for annual periods beginning on or after January 1, 2019 and is not expeeted to
impact the Company's financial statements.

- TAS 23: Borrowing Costs

An d to this dard clarifies that a reporting entity treats as general horrowings any
horrowing originally made to develop an asset when the asset is ready for its intended use (or sale). The
amendment is effective for annual periods beginning on o after January 1, 2019 and is not expected to
impact the Company's financial statements.

2.4 Accounting estimates and judgments

e preparation of financial stutements in conformity with approved accounting stundards requires management
1o make judgments, estimates and assumptions that affect the application of accounting policies and the teported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are continually
evaluated and are based on historical experience as well as expectations of future events and vatious other factors

that ane believed o be reasonable under the cire , the lts af which form the basis of making

judgments about.the carrying values of assets and liabilities that are not readily apparent from othet sources.

Actunl results may differ from these estimates.

Areas involving a highet degree of judgment or complexity, or arcas where assumptions. and esmaies are
sigrificant to the Company's financial statements, are as follows:

(1) Estimates of useful lives and residual values of items of property, plant and equipment (Note 5');

(1) Estimates of useful lives of intangible assets (Note 6);

(i) Allowance for eredit losses (Note 3.8);

(iv) Fair values of unquoted equity investments (Note ()

(v) Classificaton, recognition, measurement / valuation of financial instruments (Note 3.2); and

{v1) Provision for taxafion (Note'25)




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting palicies applied in the preparation of these financial statements are set out below. These

policies have been consistently applied to all years presented, except as described in notes 3.1 and 4.

3.1

31

3.2

Changes in Significant Accounting Policics

“the Company adopted IFRS 15 (Revenue from Contracts with Custorers) and TERS O (Financial Instrioents)
{rom July 1, 2018. The new standards are effective for annual periods beginning on or after July 1, 2018
and for reporting pericds ending on or after June 30, 2019. v
Detils of new policies pursuant to these standards and the nature and effect of the changes in
accounting policies are set out 1 the remainder of this note.

IFRS 15 - Revenue from Contracts with Customers

In May 2014, the TASB issued IFRS 15 - R Jrom C oty with Cusl , which wtroduces a unified

five-step model for determining the tming, measurement and recognition of revenue. The broad

objective of the new standard is to introduce a framework wherely revenue 15 recogmized as

performance obligations are fulfilled rather than based on the transfer of risks and rewards. IFRS 15

mcludes a comprehensive set of disclosure requirements, including quantitative and qualiative

formation about contracts with customers, to help users understand the nature, amount and tming of 3
revenue as well as uncertainty around it. The standard supersedes and replaces IAS 18 - Revenwe, IAS 11 -

Construction Cantracts and a number of related interpretations.

Due to the nature of contractusl arrangements with customers and the regulatory environment in which
the Company operates, the adoption of IFRS 15 did not have a significant impact on the financial
starements of the Company.

IFRS 9 - Financial Instruments

IFRS 9 - Financial Instrunrents relates 1o the recognition, classificanon, measurement and derecognition of
finuncial assets and habilities, hedge accounting and the impatrment of financial assets. It supersedes and
replaces 1AS 39 - Finaucal Instruments: Recognition and Measurement .

Changes in accounting policies, if any, resulting from the adoption of IFRS 9 have been applied
rervospectively, Details of significant new acconnting policies adopted are set out i note 3.2, The nature

and cffect of changes to previous accounting policies are set out in note 4.

Financial assets and liabilities

Recapmetron and iiteal measurement
The Company, on the date of inifial recognition, recognizes loans, debt securities, equity securities and
teposits at the fair value of consideration paid. Regular-way purchases and sales of financial assets are
recognized on the trade date. All other financial assets and liabilities, including derivatives, are initially
recognized on the trade date at which the Company becomes a party to the contractual provisions of the
wmstrument. ..

-

The imitial measurement of a financial asset or liability 1s at faie value plus transaction costs that are
. 5, . > . - . 3
directly attributable to its purchase or For instr d at fair value through profit or

loss, transaction costs are recognized immediately in profit or loss.

Classtfication and Measurement of Financal Asiets
IIFRS 9 climinates the TAS 39 categories for financial assets (held-to-maturity, loans and receivables, held. |
for-trading and available-for-sale). [nstead, IFRS 9 classifies financial assets inta the following categories:




Fair value through profit or loss ("FVTPL™;,
- Fair value through other comprehensive income ("FVOCI"y
- Amorized cost;
- Elecred at fair value through other comprehensive income (equuties only); or
- Designated at FVTPL

Financial assets include both debt and equity instruments.

Debit Instruments
Debt instraments are classified into one of the following measurement categories:

- Amortized cost;
FVOCI;

- FVTPL; or

- Designated at FVTPL

Classification of debt instruments is determined based on:
(1) The business model under which the asset is held; and
(1) The contractual cash flow characteristics of the instrument

Debr instruments are measured at amortized cost if they are held within a business model whose
objective 15 to hold for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest. Afer initdal measurement, debt instruments in this category are
carried at amortized cost. Interest income on these instruments is recognized in interest income using
the effective interest method. The effective interest rate is the rate that discounts estimated future cash
payments or receipts through the expected life of the financial asset to the gross cartying amount of a
financial asset. Amortized cost is caleulated by taking into account any discount or premium on
acquisition, transaction costs and fees that are an intogral part of the effective i rate. |

on debt instruments measured at amortized cost is calculated using the expecred credit loss approach.
Luans and debt secunities mensured at amortized cost are presented net of the allowance for credit logses
/ provision for doubrful debts in the statement of financial position.

Debt instruments are measured at FVOCT if they ire held within a business model whose objective is to
hald for collection of contractual cash flows and for selling financial assers, whete the assets' cash flows
fepresent payments that are solely pagments of principal and interest. Subsequent to initial recognition,
unrealized gains and losses on debt instruments measured at FVOCI are recorded in other
comprelensive iacome. Upon derecognition, tealized gains and losses are rechssified from other
comprehensive income and recorded i the statement of income. Premiums, discounts and related
fransiction costs are amonized over the expected life of the instrument to the income statement using)
the effective interest rate method. Impairment on debt instruments measuted at BFVOI is calculated
using the expected credit loss approach.

Debt instruments are measured at FVTPL if assets are held for trading purposes, are held a8* part of a

portfalio managed on a fair value basis, or whose cash flows do not represent paymenty that are solely .

payments of principal and interest. Transaction costs for such instruments are recognized immediately in
profit or loss.

Finally, debt instruments in the "designated at FVTPL" category are those thar have irrevocably
designared by the Company upon initial recognition. This designation is available only for those debr
nstruments for which a reliable estimate of fair value can be obtained. Instruments are d signfted at
FVIPL rypically if doing so eliminates o reduces accounting mismatch which would otheryfe arise.




Egquty Instruments
[iquity instruments are measured at FYTPL, unless an election is made to designate them at FVOCI
upon initial recognition, with transaction costs recognized immediately in profit or loss. Subsequent to
mnttial recognition, changes in fair value are recognized through profit or loss.

An inital recognition, there is an irrevocable option for the Company to classify non-trading equity
mstruments at FVOCL This election is typically uscd for equity instruments for strategic ot longer-term
“mvestment purposes. The election is made on an inst hy-instr basis and is not available to
equity instruments that are held for tmdmg purposes. Gains and losses on these insrruments are
recorded in OCI and are not subsequently reclassified to profit or loss. As such, there is no specfic
impaimment requi Dividends received are recorded in profit or loss. Any transaction costs
mcucred upon purchase ace added  the cost basis of the security aad are not reclassified to profit or

loss upon the sale of the security.

Classtfication and Measurement of Financial Liabilities
[financial linbilities are clssified into one of the following measurement categories:

FYIPL;
Amarnzed cost; or
Designated ar FVTPL.

Financial liabiliies measured at FVTPL are held principally for the purpose of repurchasing in the near
term, or form part of a portfolio of identified financial instr ts that are managed together and for
which there is evidence of a recent actual pattern of short-term profit-taking. Financial liabilities are
recopnized on a trade date basis and ate accounted for at fair value, with changes in fair value and any
gains or losses recognized in profit or loss, Transaction costs are expensed as incurred.

Financial liabilities may also be designated at FVTPL if a reliable estimate of fair value ¢an be obtained
anel when () the designation eliminates or significantly reduces an accounting mismarch which would
othenwise anse, (b) a group of financial liabilities are managed and their performance is evaluated on a
fair value basts, in aceordance with a documented risk management strategy, or (¢) the financial libility
contains one or more embedded derivatives which sigaificantly modify the cash flows required. Any
changes in fair value are recognized in profit or loss, except for changes in fair value ansing from
changes in the Company's awn credit risk, which are recognized in OCIL. Changes in fair value due to
changes 1n the Company's own credit risk are not subsequently reclassified to profit or loss upon
derecognition or extinguishment of liabilities.

Other financial liabilities are accounted for at amortized cost. Interest expense is calculated using the
clfective interest rate method.

Deterrminatian of Fair Vialns

The fatr value of a financial asser ox Liability is the price that would be received to sell an asset or paid to
transter a lmbthty n an ordery ransagtion benween market participants in the prncipal ar, in its absence,
the most advantageous market to which the Company has access ar the measurement dare. The
Company  values ‘instruments carried at faic value using quoted market prices,s where available:
Umadjusted quoted market prices for identical instruments represent a Level 1 valuation. When quoted
prices are not available, the Company maximizes the use of observable inputs within valuation models.
When all significant inputs are observable, the valuation is classified as Level 2. Valuations that requu:
the significant use of unobservable inpurs are considered Level 3,

In determining fair value for certain instruments or portfolios of instruments, valuation adjustments or
teserves may be requited to arrive at 4 more accurate representation of fair value. These ad
may include unobservable parameters or constraints on prices in inactive or illiquid markets,




3.3

3.4

Derscoygrition of Finandial Assets and Feransal

A financial asset is derecopnized when the contractual rights to the cash flows from asset have expired,
or the Company transfers the contractual rights to receive the cash flows from the financial asset, or has
assumed an obligation to pay those cash flows o an independent third party, or the Company has
transferted substantially all the risks and rewards of ownership of that asset to an independent third-
party. Management d 1 hether substantially all the risks and tewatds of ownership have been
transferred by gquantitatively comparing the variability in cash fows before and after the transfer. 1f he
variability in cash flows remains significantly similar subsequent to the transfer, the Company has
retsined substantially all of the risks and rewards of ownership. On derecognition of a financial asset, the
difference between the carrying amount and the sum of (a) the considerstion teceived (including any
new asser obtained less any new lability assumed) and (b) the cumulative gain or loss that had heen
reeognized in OC, 15 recognized in profit or loss,

A fmancial liability is derecognized when the obligation under the liability is discharged, cancelled or
expires. If an existing financial liability is replaced by another from the same counterparty on
substantially different terms, or the terms of the existing liability are substantially modified, such an
exchange or modification is treated as a detecognition of the original liability and the recognition of 4

new liability at fair value. The difference in the fespective cartying amount of the existing liability and the.

new liability is recognized asa gain/loss in profit or loss.

Property and equipment

ftems of property and equipment ace stated ar cost less accumulated depreciation (if any) and
impairment losses (if any). Cost includes expenditure that is directly attributable to the acquisition of the

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asser, as
appropnate, only when it is probable that furure economic benefits associated with the item will flow o
the Company and the cost of the item can be measured reliably. Where such subsequent costs are
weurred to replace parts and are capitalized, the carrying smount of replaced parts is derecogrized. All
other repair and maintenance expenditures are charged 1o profit or loss during the year in which they are
icnrred.

Depreciation on all items of praperty and equipment is calculated using the reducing balance method, in
ccordance with the rates specified in note 5 to these financial statements and after tuking into account
residual value, if material. Residual values and useful lives are reviewed and adjusted, if Appropiate, at
cach balince sheet date. Depreciation is charged on an asset from when the asser is avatlable for use
until the asset is disposed of.

An item of propecty and equipment is derecognized upon disposal or when no future benefits are
expeeted From its use or disposal. Any gain or loss arising on asset derecognition (caleulated as the
difference berween net dispasal proceeds and the carrying amount of the asset) is included in the profit
and loss account in the year in which the asset 15 derecognized,

Intangible assets N

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificare ("TREC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant factors, there is no foreseeabile limir 1o

the period over which the asser is expected to generate net cash inflows for the Company. An intangible*

asset with an indefinite useful life is not amortized. However, it is tested for impairment ar each balance
sheet date or whenever there is an indication that the asset may be impaired. Gains of losses on disposal
of intangible as;&s, ifany, are recognized in the profit and loss account during the year iffwhich the
assers dre disposed of. :




3.5

3.6

3.7

3.8

Investment property

Propesty that is held for long-term rental yields or for capital appreciation or for both (but not for <ale in
the ordinary course of business), used in the supply of services or for administrative purposes is
classified as inyvestment property. Investment propesty is imtially measured at its cost, including related
transaction costs and borrowing costs, if any.

Subsequent expendinire is capitalized to the asset's cartying amount only when it 15 probable that future
economic benefits associated with the expendmnt will flow to the Company and the cost of the item
can be measured reliably, All other repairs and t costs are expensed when incurred. When
y is replaced, the carrying amount of the replaced part is derecognized.

v

patt of an in: prop
For the purpose of subsequent , the Company determines with sufficient regularity the fair
value of the ifems of investment property based on available active market prices, adjusted, if necessary,
for any difference ia the natre, location or condition of the specific asser, Valuations wherever needed
are performed as of the reporting dare by professional valuers who hold recognized and relevant
professional qualifications and have recent experience in the location and category of the invesiment
propetty bemng valued. These valuatons form the basis for the carrying amounts in the Goancial
statements.

The fair value of investment property does not reflect future capiral expenditure that wall improve or
enhance the property and does not reflect the related future benefits from this future expenditure other
than those a rational market participant would take into account when determining the value of the
propecty. Changes in fair values ate recognized in the profit and loss account.

Offsetting of financial assets and liabilities

Financiyl assets and liabilitics are offset (and the net amount is reported in the financial starements)

when the Company has a legally enforceable right to offset the recogaized amounts and the Company
intends to either settle on a net basis or to realize the asscts and settle the habilities simultancously.

When financial asscts and financial liabilities are offset in the statement of financial position, the related
income and expense items are also offset in the statement of incorme, ualess specifically prohibited by an
annlicable aceoyntine standard.

In tin iate

Associares are all entities over which the Company has significant influence but not control. Investments
n assocates where the Company has significant mﬂucncc are accounted for using the equity method of
accounting. Under the equity method of acce I ts in associates are imnally recogized at
cost and the carrying amount of investment is increased or decreased to recognize the Company's share
of the associate’s post-acquisition profits or losses n income, and its share of the post-acquisition
MOVEMENt in reserves is 1in other comp income.

h

i)

Impairment
Financial assets f

“The Company applies a three-stage approach to measure allowance for credit losses, using an expected
credit Joss approach as required uader [FRS 9, for financial assets measured at amortized cost. The
Company's expected credit loss impairment model reflects the present value of all cash shortfalls related
to default events, cither over the following twelve months, or over the expected life of a financial
instrument, depending on credit deterioration from inception. The allowance /
losses reflects an unbiased, probability-weighted outcomes which considers multip
reasonable and supportable forecasts.

provision for credit

scenanios based on



310

Where there has not beea a significant decrease in credit risk since initial recognition of 4 financial
mstrument, an amount equal to 12 months expected credit loss is recorded. The expected credit loss is
computed using 4 probability of default occurring over the next 12 months. For those instruments with
4 remaining maturity of less than 12 months, a probability of default corresponding to the remaining
term to maturity is used.

When a financial instrament experiences a significant increase in credit risk subsequent 1o origination
but 1s not conswdered to be in default, or when a fi 1al inst is considered 1o be in default,
expected credit loss is computed based on lifetime expected credit losses. =

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue effort or cost. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessments, including forward-looking information.

Fonwvard-looking information includes reasonable and supportable forecasts of future events and
cconomic conditions. These include macro-economic information, which may be reflected through
gualitative adjustments or overlays. The estimation and application of forward-looking information may
tequite significant judgment,

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets. The gross carrying amount of a financial asset is written off when (he Compiny
hts no reasonable expectation of recavering a financial asset in its enticety or a portion thereof. The
Company makes this assessment on an individual asset basis, after consideration of multiple historical
ind forward-looking factors. Financial assets that are written off may still be subject 1o enforcement
activities in order to comply with the Company's processes and procedures for recovery of amounts due.

Non-financial assets

"The carrying amounts of non-financial assets are assessed at each teporting date to ascertain whether
there 15 any indication of impairment. If such an indication exists, the asset’s tecoverable amount -
defined as the higher of the asset's fair value less costs of disposal and the asset's value-in-use (present
value of estimated fature cash flows using a pre-tax discount rate that reflects curcent matket
assessments of the time value of money and asset-specific risk) - is estimared to determisie the extent of
the impairment loss.

For the purpose of assessing impairment, assets aze grouped into cash-genetating unite the lowest levels
for which there are separately identifiable cash flows.

Taxation
Current )

Provision for current taxafion is based on taxable income for the year determined in accbrdance with the *
prevalling law for taxation of income. The charge for current tax is caleulated using rates enacted or
substantively enacted at the reporting date, and takes into account tax credits, exemptions and rebates
available, if any. The charge for current tax alsa includes adjustments, where necessary, relating to prigr
vears which atise from assessments framed / finalized during the year.
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3.13

3.14

315

3.16

Deferred

Deferred rax is recognized using the balance sheet liability method in respect of temporary differences
anising from differences between the carrying amounts of assets and liabilities used for financial
teporting purposes and amounts used for taxation purposes: Deferred tax is caleulated using rates that
are expected to apply to the petiod when the differences reverse based on tax rates that have heen
enacted or substantively enacted by the balance sheet date. In this regard the effects on deferred taxation

‘on the portion of income expected to be gubject to final tax regime is adjusted in accordance with the

requirements of Accounung Technical Release-27 of the Institute of Chartered Actountants of Pakistan.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is
recognized only to the extent that it is probable that furure taxable profits will be available against which
the asset can be utilized. Deferred tax asset is reduced to the extent that it is no longer probable that the
relared mx benefirs will be realized.

Deferred tax is charged or credited to the income statement, except in the case of items credited or
charged to comprehensive income or equity, in which case it is included in comprehensive income or

equity.
Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks i current
and deposit accounts, stamps in hand, other short-term highly liquid investments with original maturities
of less than three months and short-term running finances.

Trade and other payables

Trade and ather payables are recognized initially at fair value plus directly attdbuiable cost, if any, and
subsequently measured 4t zmortized cost using the effective interest method. They ure classified as
current if payment is due within twelve months of the reporting date, and as non-curcent otherwise

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable thar an outflow of resources embodying economic benefits will be requited to
sertle the obligation and a reliable estimate of the obligation can be made. The amount recognized
represents the best estimate of the expenditate required to settle the obligation ar the balance sheet date.
Provisions are reviewed at each balance sheet dare and adjusted to reflect the current best estimate.
Borrowings

-
These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are

disclosed as necrued interest / mark-up to the extent of the amount unpaid at the reporting dare.
Borrowing costs

Borrowing costs are rocognized as an expense in the period in which these are incurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construction or production of a

qualifying assot. Such borrowing costs, if any, ase capitalized as part of the cost of the relevant asset.

Fiduciary assets
Assets held in trust or in a fiducary capacity by the Company are not treated 45 assets of -I Company.

(&)
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3.18

3.19

3.20

Revenue recognition

Revenue 1s recogmzed 1o the extent that it is probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is mieasured at the fair value of the
consideration received or receivable, net of any direct expenses, Revenue 1s recognized on the following

d when brokemge services ure readered.

Brokerage and ¢« ission income is recogni:
Dividend income is recognized whea the right to receive the dividend is established. #

Retmn on deposits is recognized using the effective interest method.

Income on fixed term investments is recognized using the effective interest method,

Gams / (losses) arising on sale of investments are included in the profir and loss account 1n
the period in which they anse.

Unrealized capital gains / (losses) arising from marking to market financial assets are
mcluded in profit and loss (for assets measured at FVIPL) or OCI (for assets measured at
FVOCI) duting the period in which they arise.

Income / profit on exposure deposits is recognized using the effective interest rate,

Foreign currency transactions

Monertary assets and liabilities in foreign currencies are translated into functional currency at the rates of
exchange prevailing at the balance sheet date. Transactions in foreign currencies are trnslated into
functional currency at the rates of exchange prevailing on the dates of the transactions. Foreign

exchange pains and losses resulting from the settlement of such transactions and from translation at year.

end exchange mtes of monetary assets and liabilities denominated in foreign currencies are recognized in
neome.

Functional and presentation currency

[tems ncluded in the financial statements are measured using the currency of the prmary economic
environment in which the Company operates. The financial statements are presented in Pakistani Rupee,
which ts the Company's functional and presentation currency.

Derivative financial instruments

Dervative financial instruments are recognized at their fair value on the date on which a dedvative
contract is entered into. Subsequently, any changes in fair values atising on marking to macket of these
mstraments are taken to the profitand loss account.

Related party transactions

All transactions nvolving related parties arising in the normal cousse of business are cogducted and

recorded at rmtes that are not less than market.
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TRANSITION TO IFRS 9
The Company's traasition to IFRS 9, with an effective transition date of July 1, 2018, did not result in any

quantifative remeasutement or reclassification adjustments in the statement of financial position.
Qualitatively, the classification of financial assets changed, as described below, whereas the classification of
tinanciy! liabilities was unchanged. As well, the difference between the closing impairment allowance for
financial assets in accordance with TAS 39 was not significantly different from the opening tmpairment
allowance under TFRS 9. bl

The following mble presents the impact from the transition to IFRS 9 on the Sttement of Financial
Position at transition date, July 1, 2018.

As at July 1, 2018
1AS 39 1FRS 9
Vamasicaod stotement loe ity Measurspent —— Caryying amount | Carsying amosnt — Measurement FSLi
("ES1I") buasis basis

Cashoand bank balinces  Amortized cost 44,479,027 44,479,027 Amortized cost

Cash and bank halances
Short-tenm investments FVTTL 22,138,130 22,138,130 FVTPL Shart-term investments
Trade debts Amortized cost 2,470,510 2470510 Amortized cost Trade debts
Foans and advances Amortized cost 580,346 580,346 Amortized cost Loans and advances
Trade depositsand short- Amartized cost 5,800,000 5,800,000 Amortized cost Trade deposits and
ferm prepayments short-term

prepayments
Other receivables Amortized cost 4,282,171 4282171  Amontized cost Other recevables
Long-term investments ABFS 15,259,068 15,259,068 FVOCT Long-tecm investments
Long-term deposits Amartized cost 2,737 500 2,737,500 Amortized cost Lonp-term deposits /

( ) c‘)
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FROPERTY AND EQUIPMENT

2019 -
Cost Accumulated Depreciati
” . Asat ] July R B Asat30 Asat 1 July Asat30 | Net book value as Rate of
P doig | Fechssfcation | Aditons | Detsons Junc2019 [  zois | Forthe Year _ Rojenments | sunc2019 | 2130 Suse2019 | depresiation
Rupees Yange

Building 7,517,894 = - 7.517.894 1.984 925 276.648 - 2,261,573 325632! 3
Offiee equipment 427,092 19,350 - 446442 224950 20.835 - 245,785 200,657 10
Computer equipment 1298 626 41,000 1339626 1236,547 26,400 -] 1262947 76,679 30
Furniture and fixtures 173.780 1350 - 175,130 139,324 3.547 - 142,871 32259 10
Vehicles 929,000 - - 929000 848,202 16,160 - 864,362 64,638 20
Soft Man - 49.000 - - 49,000 - - - - 49,000

10,346,392 61,700 - 10,457,092 4433948 343,500 - 4,777,538 5,679,554

—_—
2018
Cost Accumuiated Depreciation
Asat 1 July ’ 3 Asat 30 Asat 1 July Asat30 | nNet hook value as Rate of
2017 Additions Deletions June 2018 2017 For the Year | Adjustments June 2018 | 1030 Fane 2018 | depreciation
Rupees Yange

Building 1.517.864 - - 7.517,894 1,693,716 291209 - | 1984925 5.532.969 s
Office equipment 347,182 79,910 - 427,092 193,611 31,339 - 224,950 202,142 10
Computer equipment 1,276,126 22,500 - 1,298,626 1,200,299 36,248 - 1,236,547 62,079 30
Fumiture and fixtures 173,780 - - 173,780 135,495 3829 - 139,324 34,456 10
Vehicles 929,000 - - 929,000 828,002 20200 - 848,202 80798 20 \

10,243,982 102,410 - 10,346,392 4,051,123 382,825 4,433,948 5912444




6 INTANGIBLE ASSETS N 2019 2018
ote
Rupees Rupees
V'tading Rights Entitlement Certificate ("TREC") 6.1 2,500,000 4,000,000
Pakistan Mercantile Exchange Limited 2,500,000 2,500,000
5,000,000 6,500,000
Impairment 6.2 (1,500,000)
5,000,000 5,000,000

6.1 Pursuant to the Stock Exchange (Corpommnoa. Demutualization and Integration) Act, 2012, stock
exchanges operating as gu ited e jes were converted to public limited companies.
Ownership rights in exchanges were segregated from the right to trade on an exchange. As a result of such
demutualization and corporatization, the Company received shares of the relevant exchange and a Trading
Rights Entitlement Certificate ("TREC") against its membership card.

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and
reguirernents of TAS 38. As the TREC is not a ly tradable inste t, the value approved by the
Bourd of Directors of the Pakistan Stock Exchange Limited ("PSX") post-mutualization was used as the
snitial value of the intangible. The TREC, which has been pledged with the PSX to meet Base Mimmum
Capital ("BMC") requirements, is assessed for impaitment in accordance with relevant approved accounting
standards.

6.2 Vide us nance dated November 10, 2017, the PSX revised the notivnal value of the TREC to PKR 25
million. As a result, the Company recognized an impairment loss on the TREC in the amount of PKR 1.5
million i fiseal 2018

7 LONG-TERM INVESTMENTS Naote 2019 2018
Rupees Rupees

Investments at fair value through OCI

| 51 Fimancial Servaces Limuted (unquoted) - ar fair vahie 7.1 15,259 068 9,638,195
Vdjustnsent tor remeasurenient to fair value 3,800,165 5,620,873
19,158,233 15,259,068

7.1 As a result of the demutualization and corporatization of stock exchanges as detailed in note 6.1, the
Company receved 843,975 shares of LSE Financial Services Limited. OF these, 60% (506,385 shares) were

beld in a separate C cn:m.l Depomm:y Company Limited ("CDC") sub-account, blocked until they are sold to

strutegic nvestors, fi | institutions and/or the gencral public. The remaining shares (40“'u of total, or

337,590 shares) were allotted to the Company,

These shares are neither listed on any exchange nor are they actively traded. As a result, fair value has been
estimated by reference to the latest break-up or net asset value per share of these shares notified by LSE
Financial Services Limited (PKR 227 / per shate, compared to PKR 18.08 / per share as at June 3, 2018).
Remeasurement to fair value resulted in a gain of PKR 3,899,165 (2018: PKR 371,684).




5 LONG-TERM DEPOSITS Note 2019 2018

Rupees Rupees
Centmal Depository Company Limited 100,000 100,000
Natlonal Clearing Company of Pakistan Limited - 100,000
PSX membership deposit 1,237,500 1,237,500
Onther security deposits 550,000 550,000
PAEEX membership deposit 750,000 750,000
2,637,500 2,737,500

9 TRADE DEBTS Note 2019 2018

Rupees Rupees
Constdered poad 2.1 3,165,200 2470510
Constdered doubtful 19,188,073 17 478,539
22,353,273 20,449,049
Less: Provision for doubtful debis 9.2 19,188,073 17978539
3,165,200 2,470,510

9.1 The Company holds client-owned securities with & total fair value of PKR 45446,121 (2018: PKR
51,496972) as collatersl aganst trade debrs. Refer to note 3.8 for detils around the Company's
methodology for computing estimated credit losses under the expected loss model under IFRS 9.

Trade debts include PKR nil receivable from related parties.

9.2 Mavement in provision against trade debts is as under:

Opening balance (as at July 1) 17,978,539 =
Charged 1o profic and loss during the year 1,209,534 17,978,539
19,188,073 17,978,539
Amounts written off during the year s 2
Closig balance (as at June A0) 19,188,073 17,978,539
1) LOANS AND ADVANCES Note 2019 2018
: Rupees Rupces
Levns 1o Directors 14,250,431 580,346
11 TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES
-
Clewnng House Deposits (Reg. & Future) 5800000 5,800,000
5,800,000 5,800,000
14
12 Other Receivables .
Receivalde from NCCPLL 1,422,135 3,998,305
Ohber receivables 1,249 283 866

1,423,384 4,282,171




13 INCOME TAX REFUNDABLE

Openmg balance (as ar July 1)
Add: Cusrent year additions

lesse Adjustment against provision for taxation

Balance at the end of the year

SHORT TERM INVESTMENTS

Investments at fair value through profit or loss

Investments i listed securities
Tnvestments in listed sectirities

2019 2018
Rupees Rupees
89,430 89,430
645,466
734,896 89430
(115,966) -
618,930 89,430
2019 2018
Rupees Rupees
25,298,265 17,738,168
17,039,815 22,138,130

LO82.271 shares of various quoted securities have been pledged against base minimum capital requirements and other
regulatory ancd other requirements.

15 CASH AND BANK BALANCES Note 2019 2018
Rupces Rupees
(Zash w hand 20,666 38,595

Cash at bank

Propretary Account 15.1 8,406,256 27,406,554
Clients Aovcount 8,600,976 17,033,878
17,027,878 44,479,027

15.1  Cash at bank accounts iacludes customers' assets in the amount of PKR 8,600,976 (2018: 17,033,878) held in

designated bank accounts.

16 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note 2019 2018
Rupees Rupees
16.1 Authorized capital
100,000 (2018: 100,000) ordinary shates of PKR 1,000 each. 100,000,000 100,000,000
16.2 Issued, subscribed and paid-up share capital
100,000 (2018; 100,000) ordinary shares of PKR 1,000/~
each, issued for cash 100,000,000 100,000,000
100,000,000 100,000,000
-
16.3  Sharcholders holding 5% or mote of total shareholding
b Number of Shares Percentage
2019 2018 2019 2018
Afvaly Mohi Ud Din 16,500 16,500 17% 17%
DeZeeshan Mty 33,000 33,000 33% 33%
Dr.Khalid Perviaz Sagib 16,500 16,500 17% 17%
. Manzoor qadir ‘- 33,000 33,000 33% 33%




17 TRADE AND OTHER PAYABLES Note 2019 2018

Rupees Rupees
Trade creditors 17.7 7,295,347 15/499,041
Acerued wad other payables 2,184,285 469,798
9,479,632 15,068,839
170 “This daes not include any amounts due to related patties. .
18 SHORT-TERM BORROWINGS Note 2019 2018
Rupces Rupees
e
Directors - unsecured P81 - 949,916
- 949,916
181 This represents an i free loan extended to the Company by its Directors. As the duration / matunity

ol the loan has not been documented, the loan has been treated as short-term in natuse.

19 PROVISION FOR TAXATION

Ilance ar the begmnning of the year 115,966 -
© Add: Current year provision 387,757 115,966
503,723 115,966

Less: Adpstment against advance mx (115,966) -
Balance ar the end of the year 387,757 115,966

20 CONTINGENCIES AND COMMITMENTS

20.1  There are no contingencies or commitments of the Company as at June 30, 2019 (2018: Nil).

21 OPERATING REVENUE Note 2019 2018
Rupees r Rupees
Brokerage mcome / 5,845,172 5,581,835
Less: Commission Tixpense (1,259,221) (937 454)
Dividend tncome 2,185,042 874,032
' 6,770,993 558410




22 OPERATING & ADMINISTRATIVE EXPENSES

Staft salaries, allowances and other benefits
Felephone and internet charges

Postage and telégram

I*ee and subsenprion

Prmtng and Stationary

lagal & professional charges

CIC charges

NCSS charges

Ulearing house fee

Rent, Rates & Taxes

Charity donaions

Travelling and conveyance
IEnerminment

Audit Fee

Newspaper and Petiodicals

Charge forallowance for doubtful debrs
aliries

Repaie and Mamtenauce

Depreaation

Miscellancous / sundry expenses

201 Auditor's remuneration
Statutory audit
Certifican and other ¢l

=)

FINANCIAL CHARGES

Mark-up on interest-bearing loans
Bank and other chagges

OTHER INCOME / LOSSES

Income from financial assets »
Mark-up on:

Profit on MF

Bank Profir

Income / loss from non-financial assets/liabilities

Other meome
Impatrment on TREC

Note 2019 2018
Rupees Rupees
7,413,500 7,633,700
189,999 211,800
15,165 36,942
122,266 139,017
48,830 53943
138,500 180,150
303,624 316,696
279,189 1,256,963
75,000 -
81,018 168,781
800 11,250
2,741 2,340
272922 329,305
220 150,000 50,000
9,979 8,896
1,209,534 17,978,539
391,005 390,568
85,565 63,950
5 343,590 382,825
1,889,351 404,500
13,022,578 29,620,065
125,000 50,000
25,000 -
125,000 50,000
Note 2019 2018
Rupees Rupees
24,863 )
27,385 6,386
52,248 6,386
Note 2019 2018
Rupees Rupees
b .
744,462 . 106,679
401,960 34,722
1,146,422 141,401
124,084 361,015
= (1,500,000)
1,270,506 (997 584)




25 TAXATION Note 2019 2018
Rupees Rupees
Cutrent tax expense / (income)
for the year 387,757
pnor years = =
387,757

IMe tax provision made in the financial statements is considered sufficient.

26. EARNINGS PER SHARE

e cmmngs per shate is calewlated by dividing profit after tax for the year by the weighted average number of

shares ourstanding during the period, as follows:

Prolit / (loss) after tasation, attebutable to ordinary shazeholders
Wesghted average number of ordinary shares in issue dunng the year
Eamings per share

2019 2018
Rupees Rupees
(13,679,534) (23,766,771)
100,000,000 100,000,000

(0.14) (0.24)

No figure for diluted eamings per share has been presented as the Company has not issued any dilutive instruments

carmyng options which would have an impact on earnings per shate when exercised.

27. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Ihe uggregate amounts charged in the financial statements for Y ation,

cluding benefits, 10 the chief

exceunive, directors and executives of the Company as per the terms of their employment are as follows:

2019 2018
Remuneration # ol Remugeranon  [# of
persots persons
Chiel Exeentive Officer 600,000 [1 600,000 {1
Directors 2,400,000 |4 2,400,000 (4

(3
Ay
sy

* 2



FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-cureent assets
|y termn doposits
Lasngy werm mvestirent

Current ussets
SO e investimenTs
Trade dels - net
F s wnel asdyvancs
Prashe depostns
Cnher recervables
Cashyand bank balances

LIABILITIES
Current labilities
Prade and other payables

ASSETS
Nomecurent ussets
Lonpeterm deposits

Long eem mvéstment

Current assers
Shogtesn nvestnicits
eadde debrs - ner
Lovans and advanees
Urade deposite
Oither receivables

Casteand bank balances -

LIABILITIES
Current liahilitics
Poade and wiher payables

Shuert teom horrowing

2019
Amortized | puner | gyreL | Towl
cost
__Rupees
2,637,500 : © 2,637,500
- 19158233 . 19158233
: 17039815 17,039,815
3,165,200 . . 3165200
14,250,431 14,250,431
5,800,000 - 5,800,000
1,423,384 - - 1423384
17,027.878 i 17,027,878
9,479,632 : 9,479,632
2018
Amortized | puoer | FvreL | Towl
Ccost
Rupees
2,737,500 z - 2,737,500
- 15,259,068 - 15,259,068
- - 22,138,130 22,138,130
2470510 : - 2470510
580,346 580,346
5,800,000 - 5,300,000
4282171 282,071
14,479,027 44,479,027
16,084,805 . - 16,084,805
949,916 - - 949,916
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FINANCIAL RISK MANAGEMENT

29.1 Risk mlm\gtmc‘m framework
Thie Deveteie 7 Clef 12 it overall P fnr dw ybish and overnght of the Campany's risk management
Tramewaork, He s also nosponmble for devdops ,m&l the Company's risk o policics, which are monitored and

uxese for effectiveness throughout the year. The Company's rish management policies are established (o identify and amlyze the
riskis Fatedd by the Company, 1o set appropriate risk kmits and to establish tntemal control over risk, Through its training and
Joecds anidd Jores, the Company aims 1o develop a disciplined and ive control envi in whichall @
rmplnym understand Ihuv roles and nh!-gnum

e Comg pused 1o a variey of financial risks: narker rsk, eredit risk and liquidity ask. The Company has
witabibishad m]ﬁpulr pnurdnm to manage each of these nsks as explained below,

202 Market risk

Market dsh bs the ek thar the value of faancial § may as & result of changes m murket interust rates, changes in the
condin etz of the wsuer of the insteuments, change an market sentiments, speculative actvities, supply and demand of secunties
stwl/or ehanges i guidicy in the mitchet.

Market nsk conmprises of thiree types of ask: currency nisk, interest mte risk and other price nisk.

29.2.1 Currency risk
Curreney sk mainly anses wher wables and payables exist due 1o with foreign
The Company i not expased to major foreign cxdm\g: risk n thos respeet.

e

2922 loterest rate risk
Yield nisk is the risk of declne in carmings due to adveérse movements of the yield corve. Tnterest mte nisk is the
wisk that the value of the financial insruments will fluctuate due to changes in markee iNterest eakes. Seasiuvity 1.
inrcrest / mark-ap fate ogk arises fram migmatches or gaps in the amounts of interent / mark-up based assets and
lialulities that magure or reprice i a gven pesiod. The Company this nsk by hing the /)
repricmy of financial ssets and liabilitics through appropriate policies.

29.2.3 Price risk
Peace ek i the ek that the fair value of ial § will £l uamnhofchnngammukn
prices, whether such changes tee due to factors speafic to mdividual fi g factons
speefic 1o ssuces of such ) or dur ta ic or other facror affecting similar l'rmncml

instetiments Being terded a0 the markes

"Phe Company is exposed 1o price nsk in respect of investments carried at fair value (whether as available-for-sale

or s i at far value through profit or loss), Such price tsk comprises both the sk that
prike of indiyidual equity § will fl and the osk that there will be an index-wide movement in
prices. Measures taken by the (G and mitigate price fisk inchude daily momitaring of
movéments in stock indexes (such s thc KSE 10 mdrx) as well as of the lation b thie € s

wwvestenent portfolio with stock indeses.

9.3 Credit risk -

it wisk s the e thar one pary to 8 fiancial will fail to discharge &n obligation and cause the other party to ifeur a
finncal loss. Concenteation of credic risk arises when 3 numbiee of counterparties are engaged in sinilir business activities or have
spnilyr ceonemic fmum that woull eause their ubnlnty o meet contractual obligitions to bewmlady alfeeted by :hams i
ccommmie, political, or other canditions. € of eredit nxk indicate the relative sensitivity of the C;

divehy alfcetiog a | lar e

.
Iy s per

02 §




Covdit nsk of the (,«mqnnynfhu from depusits with banks and financial tmmumns lnde debis, loansand advances,

and mhcf ivables. The carrying of financial assers credit exp although ths
wath | Faemulation as the Company freg ho&ds:dhtuﬂugxmpmumlundnm
M takem by o W e and mitigate exedit risk includ
e of and complancs with tisk man ; and apeational policies / guidelines (including guidelines
respect of Wi o financ)

Assipmoment of wading Hmits o clients in accordance with theic net worth;
Calleenon / maiatenanee of sufficient and proper maggins from clients;

Tl s ongoing client doe diligonee proceduces, where elients’ fi ial position, past expe and ather factors are considered;

Coll aeed of el ‘lfumd\vhtﬂ’ 1 v and appropri

1 of chent and and

Eopagemnt with eccditwarthy £ high cmm rating parties such as banks, cleanng houses and stock exchanges,
e Compuny eontmually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides agingt
enlit losses after considenng the age of reccivables, nature / g of coltateral and dcbun—spmﬁc factors (wch s
craditwontiness and repay pacity).
e caveyimyy ameunt of financial askets, which oo the maxi credit exposure before ideration of collateeal and
asmtemany creditworthinesy, i 48 specified below:
A1-10-10 2019 2018
|ong et investaients 19,158,233 15,259,068
Faomgg term deposits 2,637,500 2,157,500
Tende delus - net 3,165,200 2,470,510
Fans anid advanoes 14,250,431 S0, 346
Veamde deposins ol short-wem prepayments: 5,800,000 5,800,000
Orthet sectivaliles 1423384 4,282,171
Short term mvesteents 17,039,815 23,138,130

63,474,562 53,267,725
= ==

204 Liquidity Risk
Fagparcdiny sk o ehe sk that the Company will not be able to meet its ﬁnnndnl ehhynms, settled by dehivering cash or another
fruamneind wssoh, ax they (G0l doe. Pesdent liuidiey didk the of sufficient cash and markembile securitics
the avaitalihty of adequate funds &-rwuh committed crodit ﬁu:ﬂmu and the |biluy w clos:mt mnhs pesitions duk to the dynamic
watiiee o the bustiess and the industry it o in The Company through equity and, as and when necessary,
Inirrowings, with @ view to Iy N approf mix b vAnous wumes of financing.

sl Batlisd 1

T table helow elissifies the Company's i into ty groupings based on the ume o contactual maturity
it st e Balarie: et date. The afmaints in the table sre contractual undiscounted cash fows.

Asat June 30, 2019

Pinaocinl liabilitics Carrying  Within one
. amount year More than one year
Teade anad tither payabiles 94719632 9479632 - ™
Towl % 9,479,632 9,479,632 -
- .
" As at June 30,2018
Finuncial liabilities Carrying  Within one
¢ amount year More than one year
Short tegm horowings 249,916 99,06 .
Tragde und other payables 15,968,830 15,968,819 -
Toul % 16,918,755 16,918,755 -

1T Company does not expect that the ming oF quantum of cash flows outlined i the table above will change significantly, and s a
sl epects o be able to fulfill its obligations us they come due.




CAPITAL RISK MANAGEMENT

e Company's olyective m managing eapital is to ensure that the Ce npany is able 1o continue as 4 GOINg 20 thavit can
comtinue to provide sdeguate returns to shareholders and benefits to other stakeholders, and to mainmun an optimal capital

i reduer the cost of capital, As well, the Company has o comply with upkal i 45 specified under the Seeuritics Rrokers
(Licensing and Operitions) Regulations, 2016 (as well 25 other rel from regulaty lxx!iuusucd from time to time),

Consiaent with industey practice, the Company manages its capital nsk by monitoning its debt levels and liquid sssets, keeping in view

TRure nveRiment regHirenncnts.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Laate walue 1 the amount that would he receved on the sale of an asset or paid on transfer of a liability m an orderly transuction

between ket (yrheiy ar the date. Consequently, differences can urise between carrying values and fur value
eitimten. Undedying the definition of fir valoe s the 1 pron that the Company is a going without any intention or
roquiternent to materally curtail the seale of its operations or to und a 10n on ady e,

Varines jind and ety are mide in de g the faie value of fintncial i that ure o d and d at
fatr g the € pany’s fusancial Top ade an indication about the mlnhﬂxt] ofmpuu ua:d in determining fuir value,
tsance! insteaments fuve been clasgified into theee lc\'ck a8 preseeibed under g phmation of each lovel
Tolliwss the tabile

Recurring FV M - Junc 30, 2019 Level 1 Level 11 Level 111 Total

Loy term myestment <t FYOCH - 19158233 - 19,158,233
Short-temn mvestments - at FNTPL 17,039,815 - - 17,039,815
Recurring PV Measurement as ar June 30, 2018 Level 1 Leyel IT Level ITE Total
Lomyggrorm mvesiment - m FVOCT - 15,259,068 - 15,259,068
Short-tem mvestments - an FVPL 22 13R,1300 - . 22,138,130

T the faie value loearehy in the preceding mble, wputs and valuation techniques ane 18 follows:

el 1 Quiereimarket price (unadjusted) in'an active market

Lavel 2 Valoation wehmigques ased on obgsersable inputs

Level 3 Viluavon wehmgnes using significant unobservable mpuis: This categ chades all
where the valuabon wehniyue incliudes inputs not based on observable data.

Where were no transfens i or out of Lével | messuroments.,
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RELATED PARTY TRANSACTIONS

Uhe eelared pagnies o the Company comprise of shareholders/ dicecrors, key manigement pessonnel,
vitnes with common shasehiolding, entities over which the directors are able to exercise milluence and
et wnder commaon directorship. Teansactions with relted parties and the balwnces onrstanding at
vedrend ate disclosed i the respecrive nores 1o the financial statements.

EVENTS AFTER REPORTING PERIOD

Neovevens anvearredd ufrer the repoting pedod thit woul vequire adjustnent or dsclasure 1n the
fiancal staements

NUMBER OF EMPLOYEES

ol sumber of employees ut the cad of year was 12 (2018: 12), Average number of employees was 12
12018:12)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

"

Coatesponding figuees have besn reck switied and re 1 | e necessary 1o reflecr more
Appropaute presenianion. of evears and ressictions for the pupose of comparison, wikd ) onder 1o
mprove compliance with disclosure recuirements.

2019
CAPITAL ADEQUACY Rupees
Pt ~iers Js.1 91800925
Lectz Totol Vsututinres {9.867.38%
Lusss Ronaluateane Reserons (eovared wpan wwserination of fixed axsels)
Capuial Adequucy Level 81,933,536
——

While determining the value of he toral assers of the Company, the notional vilue as ar Tune 30, 2019
of the TREC held by the Company hias been considered.

GENERAL
Smennts have been vounded off o the wearest aupee, unless othenuise seared
AUTHORIZATION

Fhese fimancil smrements were authonzed forissue on October 02,2019 by the Board of Diccerons of
the Company.

Chief Exccutive




